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As part of its commitment to enhance the principles of transparency and financial disclosure, the 

Ministry of Finance (MOF) is pleased to issue the Pre-Budget Statement for the Fiscal Year (FY) 2023. The 

statement shows key global and national economic indicators in 2022, and reviews the preliminary esti-

mates of 2023 Budget. 

The 2023 Budget will be approved by Royal Decree on the 1st of January, 2023. Therefore, the figures set 

forth in this statement are subjected to revision or amendment.  

Introduction
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Global Economic Developments

Global Economic Growth

According to the International Monetary Fund’s World Economic Outlook report (October, 2022), global economic 

growth is projected to slowdown from 6% in 2021 to 3.2% and 2.7% in 2022 and 2023, respectively. This signifies the weak-

est growth profile since 2001 except for the global financial crisis and the acute phase of the COVID-19 pandemic, due to 

a slow in advanced economies. The USA witnessed a contraction in GDP during the first half of 2022, and the Euro zone 

also went through similar situation in the second half of 2022. In China, the consequences of prolonged lockdown and 

real estate sector crisis are expected to disrupt economic activity. In 2022, it is projected that the advanced economies and 

emerging market and developing economies will grow by 2.4% and 3.7%, respectively.  

Global Inflation Rate

The IMF predicts the global inflation rate to rise to 8.8% in 2022 from 4.7% in 2021, and will decrease to 6.5% in 2023 

and 4.1% in 2024. The rapid increase in inflation rates will mostly affect advanced economies, with greater variability in 

emerging market and developing economies. Higher inflation rates reflect the rise in food and energy prices, supply-de-

mand imbalances, and ongoing supply chains disruptions. These factors indicate that the inflation will remain at higher 

level for long time.

First | Economic Indicators

World Economic Outlook, IMF

2.7%3.2%6%
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 The IMF highlighted that anti-inflation monetary policy should be put in place for prices stability, and fiscal policies 

should ease the pressures of high-cost of living.    

Global Oil Markets 

As for oil markets, the IMF expects the average oil price to reach US$ 98.19 per barrel in 2022 and US$ 85.52 per barrel 

in 2023.

National Economic Developments

National Economic Growth 

According to the National Center for Statistics and Information (NCSI), the GDP at constant prices grew by 3.0% in 

2021 due to higher average oil production and recovery in local demand.   

Inflation Outlook, IMFInflation Outlook, IMF

6.5%8.8%4.7%

US$ per barrel US$ per barrel 
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The increase in GDP at constant prices is mainly due to an increase in oil activities by 9.2% and non-oil activities by 

2.0% when compared to the first half of 2021.

By the end of H1-2022, the value added of oil activities amounted to RO 6 billion from RO 5.5 billion registered by the 

end of H1-2021. 

At the end of H1-2022, the value added of non-oil activities amounted to RO 12.1 billion compared with RO 11.8 billion 

achieved during the same period in 2021. This is due to an increase in the value added of the logistics and manufacturing 

sector by 29.8% and 27.5%, respectively.  

The NCSI indicates that the GDP grew by 3.9% at constant prices at the end of H1-2022, registering RO 17.5 billion com-

pared with RO 16.9 billion by the end of H1-2021. 

H1 - 2022H1 - 2022

Value added of oil activities
(constant prices)

Value added of non-oil activities
(constant prices)

H1 - 2021H1 - 2021

6 RO Billion

5.5 RO Billion

%

12.1 RO Billion

11.8 RO Billion

%

GDP at constant prices

H1 - 2022H1 - 2021

16.9 RO Billion

17.5 RO Billion

%
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Oman’s Credit Ratings 

In 2022, the key credit ratings agencies upgraded Oman’s credit rating and revised its outlook upward as a result of 

ongoing fiscal consolidations and higher oil prices. 

In its report issued in November 2022, S&P Global Ratings upgraded Oman’s 

credit rating from “BB-” to “BB” with a stable outlook. The agency indicated sig-

nificant improvements in Oman’s fiscal performance and balance of payments 

positions. 

It is worth noting that S&P Global Ratings upgraded Oman’s credit ratings 

from “B+” to “BB-” with a stable outlook back in April 2022. 

 In a report issued in October 2022, Moody’s revised Oman’s outlook from 

“stable” to “positive” and affirmed its rating at “Ba3”. The agency pointed to an 

estimated real GDP growth of 4.5% in 2022 from 3% in 2021. 

 Fitch Ratings also upgraded Oman’s credit ratings, in a recent report issued 

in August 2022, to “BB” with a stable outlook thanks to an improvement in the 

financial position and decrease in public debt risks. The agency forecasts that 

Oman will achieve a budget surplus during 2022 and 2023.
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Projections prepared by a Joint Team*

According to the forecast prepared by a joint team  to monitor economic developments and outlook in Oman, the real 

GDP is projected to grow by 5% by the end of 2022, driven by an increase in hydrocarbon activities. The hydrocarbon GDP 

is expected to grow by 9.5% and non-hydrocarbon GDP is forecasted to grow by 2.6%. Meanwhile, the nominal GDP is 

projected to rise by 22% to RO 41.5 billion in 2022. 

During 2023, the joint team expects the national economy to grow by 5.5% as a result of an increase in oil and gas 

production. The oil GDP is projected to grow by 10.1% and non-oil GDP is expected to grow by 2.9%. 

  *Consists of specialists from MOF, MOE, CBO & NCSI to monitor economic development and outlook in Oman

It is expected that Oman will be able to further improve its credit ratings and outlook through the implementation of 

its fiscal consolidation plan. Despite the current high oil price environment, the credit ratings agencies warn of an eco-

nomic crisis which will lead to a reversal in the high oil price environment, causing an adverse impact on financial and 

economic stability. Therefore, all credit ratings agencies assert the significance of continuing with fiscal consolidation 

measures for fiscal sustainability to overcome any future financial pressures.    

Real GDP growth in Real GDP growth in 

Non-hydrocarbon 
Activities

Non-Hydrocarbon 
Activities

hydrocarbon 
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hydrocarbon 
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%

%
%
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Preliminary Results 
of 2022 Budget 
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The 2022 Budget witnessed significant improvements during 2022. The preliminary results indicate that the fiscal 

performance of the 2022 budget improved by registering an increase in public revenue by 34.5% when compared to the 

budgeted figures of 2022. The budget is expected to generate a surplus of RO 1,146 million against a budgeted deficit of 

RO 1,550 million. This is attributable to the increase in oil prices. 

The below chart shows the 2022 Budget estimates versus the preliminary results of 2022:

Public Revenue

At the end of the year, public revenue is expected to increase by 34.5% to RO 14,234 million when compared to RO 

10.850 million estimated in the 2022 Budget. The increase is attributed to the following factors:

- Oil prices averaged US$ 94 per barrel against an assumed price of US$ 50 per barrel, leading oil revenue to increase  

to RO 7,457 million. 

- Gas revenue increased to RO 3,557 million. 

- Non-oil revenue increased to RO 3,220 million.

Second   | Preliminary Results of 2022 Budget 

Revenue | 34.5%

spending | 7.9%

Change (%)

Spending

Deficit

( )

Revenue

 Approved Budget 

Assumed oil price 
US$ per barrel

Approved daily oil production 
 barrels per day 

Spending

Surplus

Revenue

Preliminary Results as of end-  

Average oil price 

Average of daily oil production 
 barrels per day 

US$ per barrel

RO Million
RO Million

RO Million

RO Million RO Million

RO Million
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Public spending

The preliminary results indicate that the public spending is expected to total RO 13,088 million at the end of 2022, up 

by 7.9% when compared to RO 12,130 million as estimated in 2022 Budget. The increase is attributable to the following: 

- An increase in development budget allocations to RO 1,100 million versus RO 900 million allocated in the 2022 Budget. 

- Civil ministries current expenditure increased by 2.3% to RO 4,400 million when compared to budgetary figures of 2022. 

- An increase in total contributions and other expenses by 77.2% to RO 1,898 million when compared to the 2022 Budget.

Deficit/Surplus

At the end of 2022, the budget is expected to register a surplus of RO 1,146 million as compared to a deficit of RO 1,550 

million estimated in the 2022 Budget.  

Public debt

The public debt is projected to total RO 17.7 billion by the end of 2022, as the Government utilized windfall revenue to 

repay and prepay outstanding debt, contributing to a reduction in the debt to GDP ratio to 42.6%. 

 

Advantages of reducing public debt

As part of its Liability Management Exercise, the Government reduced public debt so as to reduce the associated 

risks while strengthening the financial position to overcome any future external or domestic shocks. The Government 

aims to strike a balance to maintain economic growth and prosperity. The reduction of public debt would lead to a set of 

advantages such as: 

Reducing debt servicing costs                                                                           Reducing external financing risks 

Restore fiscal space                                                                                             An improvement in Oman’s credit rating

Enhance investments inflows                                                                            Strengthening economic growth

Allocations to finance additional development projects 
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Preliminary Estimates 
of 2023 Budget 
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Economic and Social Objectives of 2023 Budget

The global economy experienced many challenges reflected in oil prices volatility and high inflation rates. Such 

challenges may affect the economic growth in Oman, and therefore the 2023 Budget was prepared based on a set of 

economic and social objectives, including:

Third | Preliminary Estimates of 2023 Budget 

Preliminary Estimates of 2023 Budget 

Public revenue and expenditure have been estimated after taking into account the Medium Term Fiscal Plan 

(MTFP) and Oman Vision 2040 objectives. In addition to a set of bases and scenarios, which all aim to maintain 

Oman’s financial and economic stability and stimulate economic activity through investment spending on 

government projects and economic recovery initiatives. Moreover, improve the business environment and support 

Governorates Development Programmes.

3%

 Investment spending on government
 projects

Economic growth of no less than 3%

 Continuity of economic
 diversification policies

 Employment of job-seekers as per the

 National Employment Programme

 Maintaining public debt within
controllable levels

 Development of income-generating
 sources for the governorates

 Digital Transformation Programme
 implementation

 Financial and economic stability

 
Continuity of economic recovery
initiatives

 Maintaining inflation rates of no
more than 3%

Expanding participation of the private 
sector and stimulating small and 
medium enterprises (SMEs) 

 Maintaining the level of spending
 on basic services

 Supporting Governorates
Development Programmes
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 The oil price was assumed at US$ 55 per barrel in 2023 Budget, after taking into account several factors. These include 

the uncertainty facing global oil markets due to supply factors. As well as, a slowdown in China’s economy due to covid-19 

restrictions and potential global recession.   

The below chart shows the 2022 Budget estimates versus the preliminary estimates of 2023 Budget  

Public revenue

Public revenue is estimated at RO 11,650 million in 2023 Budget, up by 10% i.e. RO 1,070 million in nominal terms when 

compared to RO 10,580 million estimated in 2022 Budget. 

Public spending

Public spending is estimated at RO 12,950 million, up by 7% i.e. RO 820 million in nominal terms as compared to RO 

12,130 million estimated in 2022.   

Deficit/Surplus

The deficit in 2023 is estimated at RO 1,300 million, representing 11% of total revenue and 3% of GDP.

Revenue | 10.1%

spending | 6.7%

Change (%)

SpendingRevenue

Preliminary Estimates of   Budget

Average oil price 

Average of daily oil production 
 barrels per day 

US$ per barrel

SpendingRevenue

  Approved Budget 

Assumed oil price 
US$ per barrel

Approved daily oil production 
 barrels per day 

RO Million
RO Million

Deficit

( )
RO Million

RO Million

Deficit

( )
RO Million

RO Million
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Public debt 

Public debt is projected to stand at RO 18.6 billion at the end of 2023. 

The various global situations and conditions have created several financial and economic risks, which may have an 

impact on the national economy and fiscal performance. Such risks can be summarised as follow:

Fourth | Key Potential Fiscal & Economic Risks 

Global economic recession Decline in global oil demand 

High global inflation rates              

Intensified geopolitical 

tensions 

Global supply chain 

disruption (Energy & basic 

food items)

Higher interest rates

High debt servicing costs 

Climate change and 

national disasters
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In conclusion, despite the recovery in oil prices and economic activities, the financial and 

economic challenges still persist and government debt is still at high level. Moreover, forecasts 

of the global economy are unstable which calls for rationalizing spending and committing to 

the approved allocations in the State’s general budget. Additionally, further efforts are needed 

to implement the programs and initiatives of the MTFP and to develop economic sectors that 

support economic growth. 

Conclusion
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