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GENERAL BUDGET 2012

e Funding the tourism projects of the Oman Tourism Development
Company with an amount of O.R (124).

e Supply of water to Muscat and Quriyat from Wadi Daigha dam and
establishing water distribution networks for villages of the Willayat
of Muscat and Willayat of Sur at a cost of O.R (70) million.

e Implementing projects in the scientific research and information
technology fields. At a cost of O.R (27) million.

Seven: Additions made to the volume of the expenditure
approved for the Eighth Five Year Plan

The total volume of the expenditure approved within the financial framework
of the plan for the years (2011 — 2015) amounts to about O.R (43) billion.

The additional obligations, resulting from the financial decisions taken by
the Government in response to the social requirements such as providing
employment opportunities, improving the living standards and the payment
of the allowance to the unemployed (job seekers) and the other needs,
amounted to about O.R (11) billion, of which an amount of O.R (9) billion
towards the current civil and security expenses and about O.R (2) billion for
the development projects, thus the volume of the total expenditures increased
to about O.R (54) billion, i.e. (26%), which considered very high especially
because it coincided with the first year of the plan.

On this occasion, we pray to Almighty Allah to bestow prosperity upon
our beloved country and its dear people and grant it enduring welfare and
progress under the bright era of His Majesty Sultan Qaboos bin Said. | wish
that this year to be a year of prosperity, security and peace and wish you a
happy new year.

Darwish Ismail Ali Al-Balushi
Minister Responsible for Financial Affairs
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Six: Development Program of the Civil Ministries for the
Eighth Five Year Plan (2011 — 2015)

The amended approbations of the Eighth Five Year Development
Plan (2011-2015) as at the end of November 2011 amounted to
about O.R (13693.3) million compared with the original approbations
amounting to O.R (12056.4) million, with an increase of O.R (1636.9)
million, i.e. (13%), which represent the additional projects that have
been developed that included all the economic sectors, in addition to
promoting the approbations for some project in light of the results of
the tenders.

Therefore the total approbations allocated for the first and the second
years of the plan (2011 and 2012) and the projects continuing from the
Seventh Plan will amount to O.R (8555) million, of which an amount
of O.R (1634) million as the cost of the new projects scheduled to
commence their implementation in the year 2012, the most important
of those projects are as follows:

e Construction of Al Battinah express road at a cost of O.R One
billion.

e Building a number of (5) hospital in Muscat, Al Suwaiq, Salalah,
Khassab and Dhalkout at a cost of O.R (238) million.

e Construction of (29) school of the general education in the various
regions of the Sultanate at a cost of O.R (60) million.

e Improvements to the sport complexes in Khassab, Sohar and
Salalah at a cost of O.R (4) million.

e Establishment and development of fishing ports at Barka, Al
Mousanaa, Diba and Al Ashkharah at a cost of O.R (14) million.

e Establishing the commercial fishing port at Al Dugum at a cost of
O.R (35) million.

e Construction of centralized markets in some Governorates at a
cost of O.R (13) million.

e Providing the infrastructure to industrial estates in Smail, Ibri and
Al Dugum at a cost of O.R (100) million.

e Construction of sewerage networks and plants in Barka, Al
Musanaa and lbri, in addition to completing the sewerage projects
in Muscat and Salalah at a cost of O.R (141) million.

@)
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opportunity in the Government civil and military apparatuses, in addition to
a number of (2000) job that the Government companies will provide, note
that the jobs provided during the year 2011 amounted to (94) employment
opportunity, of which (43) thousand job in the administrative and military
apparatus of the state and a number of (2100) job in the Government owned
companies.

2. The estimated expenditure for the educational sector amounts to O.R (1.3)
billion, i.e. (13%) of the total public expenditure including the spending on the
basic and general education for a number of (518) thousand student, as well
as the spending on a number of (85) thousand internal and external mission
including the existing and the additional missions that were approved at the
end of the year 2011.

3. The provision of (5000) training opportunities that are linked with the
employment.

4. The estimated expenditure for the health sector amounts to about O.R (500)
million, i.e. (5%) of the total public expenditure.

5. The total expenditure of the social security and welfare amounts to O.R
(130) million for covering the pensions of the social security and welfare
cases.

6. The development budget includes approbations amounting to O.R (120)
million for constructing a number of (2500) housing units for the people with
limited income.

7. The subsidy provided, directly and indirectly, to the nationals is estimated by
about O.R (1.181) billion as follows:

O.R Million

1. Subsidy for vehicles fuel, diesel fuel and cooking gas. 640
2. Subsidy for electricity tariff 230
3. Subsidy for water tariff 145
4. Subsidy for basic foodstuff commodities. 22
5. Subsidy for the interests on the Housing and 57

Development loans
6. Subsidy the equipment used by farmers and fishermen. 10
7. Subsidy for the purchase of forages. 12
8. Exemption from customs duties for some projects. 50
9. Exemption from the income tax for some activities. 35
10. Subsidy for the operations of the National Ferries 9

Company.
11. Subsidy for travel tickets to Salalah and Khassab 1
Total Subsidy 1.181
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aspirations of the society through promoting the spending on education,
training, employment, health, housing, water and improving the living
standards of nationals.

e Encourage the private foreign and local investment as well as encouraging
the establishment of small and medium enterprises through the provision of
a stimulus investment environment, providing facilities and materialistic and
in-kind incentives and establishing new industrial estates.

e Focus, through the partnership between the private sector and the
Government, on establishing the large productive projects that bring an
added value to the economy in terms of the generated income and the
employment opportunities that they create.

e Activate the debt market and domestic saving by issuing medium and long
term development bonds.

Fourth: The Estimates of the General Budget for the year 2012

The general revenues of the state for the fiscal year 2012 was estimated by
about O.R (8.8) billion against O.R (7.3) billion in the budget of the fiscal year
2011, with an increase of O.R (1.5) billion, i.e. (21%). The oil and gas revenues
constitute (81%) of the total revenues, whereas the current and capital revenues
constitute (19%) thereof.

The oil revenues were calculated on the basis of average price US$ (75) per
barrel and average daily production of (915) thousand barrel per day.

The general expenditure approved in the budget amounts to about O.R (10)
billion, with an increase of O.R (800) million over the revised expenditure of the
previous year 2011, i.e. (9%), and when compared with the original expenditure
approved in the plan the increase reaches O.R (1.9) billion, i.e. (23%).

The current expenses amount to about O.R (6.4) billion representing (64%)
of the total general expenditures, of which O.R (2.6) billion for covering the
defense and security expenses and an amount of O.R (3.5) billion for the
current expenses of the civil Ministries.

The investment expenses amounts to about O.R (2.7) billion, i.e. (27%) of the
total general expenditure, of which an amount of O.R (1.4) billion for covering
the spending on the development projects and an amount of O.R (1.3) billion
for covering the expenses of oil and gas production.

As regards to the deficit, it is estimated to amount to O.R (1.2) billion, i.e. (5%)
of the Domestic Product and the deficit will be covered from the means of
funding approved in the budget including the issuance of development bonds
to the domestic market amounting to O.R(200) million.

Five: The Spending Priorities Approved in the Budget:
1. The budget for the year 2012 will provide about (36) thousand employment

(@)



Domestic Product in the year 2011 is expected to increase to (34%) compared
with about (32%) for the year 2010. It is also expected that the rate of the
current balance surplus to amount to about (12%) of the Domestic Product
compared with about (9%) for the year 2010.

Regarding the performance of Muscat Securities Market during the year 2011
it has registered a decline in its activities compared with its activities in the
year 2010 affected by global economic crisis like most of the other Arab and
international financial markets, where the prices index witnessed retraction of
about (15%), as well as the market value which fell by (5%) while the value
and the volume of the traded securities retracted by (22.98%) and y (21.3%)
respectively.

The State General Budget (SGB), which has been prepared within the framework
of the objectives and ends of the Eighth Five Year Plan and in harmony with the
basic principles stipulated in the financial framework of the plan, it endeavors
to achieve a set of objectives at the social and economic development side, the
most important of these objectives are as follows:

e Stabilize the macro-economy and preserving the public finance balances
and the gains achieved through the comprehensive development.

e Balance between the requirements of the economic development and
social development.

e Achieve an economic growth of (7%).

e Preserve the inflation at the same levels of the year 2011.

e Continue in implementing the economic diversification strategy and
supporting the nonoil productive sectors in a way that leads to expanding
the production base of the economy and creating employment opportunities
for the nationals.

e Complete the implementation of the infrastructure projects such as airports,
ports and roads.

e Give the priority to the requirements of the productive sectors such as
tourism, agriculture and fisheries and supporting the industrial base through
completing the provision of the infrastructure to the industrial estates and
free zones.

e Continue in developing the capacities of the oil and gas sectors and
implementing the exploration programs aiming to promoting the production
rates.

e Give the social dimension special importance in a way that complies
with requirements of this stage of the development procession and the
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The national economy continued, in the year 2011, its good performance in spite
of the severity of the international financial and economic crisis that affected
most of the advanced economies. This strong performance is attributed to
the increase in the rates of the oil production, the remarkable improvement in
its prices and the expansionary fiscal and monetary policies adopted by the
Government.

The preliminary forecasts of the Domestic Product suggest that the national
economy in the year 2011 will achieve a growth of (7%) exceeding the growth
rate achieved in the previous year (2010) that amounted to (6%). This growth
in national economy is based on the added value of the nonoil activities that
are projected to achieve a growth rate of (10%) compared with (2%) for the oil
activities. This is also attributed to the increased domestic demand as well as
the increased nonoil exports by (20%) compared with the year 2010.

Regarding the Public Finance, the State General Budget for the fiscal year
2011 was approved with a total expenditure amounting to O.R (8130) million
and a deficit amounting to O.R (850) million and was based on the assumption
of the oil price at US$ (58), note that the average price of the Oman oil in the
year 2011 amounted to about US$ (102). During the year, additional financial
allocations have been approved that amounted to O.R (1.8) billion, most of
which was concentrated on the current civil and security expenditures bringing
the deficit of the budget to about O.R (2.6) billion. However, and as a result of
the stable global oil prices at a higher level, the actual budget is expected to
achieve a financial surplus that may reach about O.R One billion, where an
amount of O.R (700) million will be used as a part of the means of funding for
covering the deficit of the budget of the year 2012, while the remaining surplus,
if any, in light of the final closing for the accounts of the fiscal year will be used
to strengthen the financial reserves of the State.

As regards to the inflation indicators, and in spite of the higher general
expenditure during the year and the impacts of the imported inflation, the inflation
rate remained at the level of (4%) which is considered within the targeted limits
for the period of the plan that were estimated by about (4%).

The forecasts of the balance of payments suggest the growth of the surplus of
the Sultanate’s external balances to good levels as a result of the increased
oil and nonoil exports. The ratio of the surplus of the balance of trade to the
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The Statement of H.E. The Minister of Financial Affairs
on the State General Budget 2012

It is my pleasure to meet with you today on the occasion of the issuance of
the Royal Decree No (1/2012) ratifying the State’s General Budget (SGB) for
the fiscal year 2012, the second year of the Eighth Five-Year Development
Plan (2011-2015) and review with you the main economic indicators of the
national economy performance for the year 2011 and elucidate the major
features and objectives of the SGB.

First: The Global Economy and the International Oil Prices

In the year 2011, the global economy faced difficult challenges represented
by the aggravation of the international financial and economic crisis arising
from the fragile structure of the global economy, sovereign debts crisis in
the Euro-region and the political turmoil in the Middle East and North Africa
region as well as the natural disasters that befell Japan.

The World Economic Outlook report for the year 2012, issued by International
Monetary Fund, indicates that the world economy, in the year 2011, will
achieve growth of (4%) compared with (5%) in the year 2010.

As for the year 2012 the forecasts suggest that the growth rate of the world
economy will be within the limits of (4%), as the advanced economies are
expected to register a growth rate of (1.9%), while the emerging economies
will register a growth rate of (5.1%).

As regards to the oil prices in the global markets, despite of the severity
of the global financial and economic crisis and its impact on the advanced
economies in particular, the prices remained cohesive and stable at the level
of US$ (100) per barrel and it is expected that Brent average price to amount
to about US$ (111) per barrel. This stability of the oil prices is supported
in terms of the demand by the strong growth of the emerging economies,
especially Indian and China, and in terms of the supply by the risks, relating
to the oil supplies, arising from the political turmoil in the Middle East and
North Africa region.
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Schedule No. (5/2)
Development Budget for the Financial Year 2012
(Governorate-wise Allocations)

(Rial Omani in Thousands)

AIIocatiqns Allocations Total
Governorate for on-going | ~fornew |, i
Projects | Projects
Muscat Governorate 941 133 | 528 842 | 1469 975
Al-Batinah Governorates (North + South) 624 715 | 547 782 | 1 172 497
Musandam Governorate 38582 | 50425| 89007
Al-Buraimi Governorate 59321 | 33123 | 92444
ADhahira Governorate 186 155 | 20 376 | 206 531
ADakhliya Governorate 184 689 | 159 358 | 344 047
AShargiya Governorates ( North + South) 138200 | 115 041 | 253 241
AlWusta Governorate 287222 | 219 610 | 506 832
Dhofar Governorate 450157 | 210 281 | 660 438
National Projects 1895119 | 1278623 | 3173 742
Projects Abroad 84001 | 46571 | 130572
Total 4 889294 | 3 210 032 | 8 099 326
Estmate of Actual Expenditure during 2012 1 400 000
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Schedule No. (5/1) Cont’d
Development Budget for the Financial Year 2012
(Sector-wise Allocations)

(Rial Omani in Thousands)

AIIocatiqns Allocations Total
Sector o’ | v | Mleaton
4) Infrastractures Sector :

Roads 917837 | 762 728 | 1 680 565
Airports 1359410 | 255 188 | 1 614 598
Ports 340302 | 211 190 | 551 492
Irrigation &Water Resources 47918 | 22684 | 70602
Town Planning &Municipal Services 182286 | 389 082 | 571368
Government Administration 666 006 | 310 982 | 976 988
Environment & Pollution Control 30347 | 12057 | 42404
Total Infrastructures Sector 3544106 | 1 963 911 | 5508 017
Total (1,2,3,4) 4 889 294 | 3 210 032 | 8 099 326

Estimate of Actual Expenditure during 2012 1 400 000
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Schedule No. (5/1)
Development Budget for the Financial Year 2012
(Sector-wise Allocations)

(Rial Omani in Thousands)

AIIocatiqns Allocations Total
e oo’ | o | Moaton

1. Commodity Production tor :
Crude Ol 4 467 0| 4467
Minerals and Quarries 4516| 2418 6934
Agriculture 26 774 | 48601 | 75375
Fisheries 25510 | 28704 54 214
Converting industries 3596 | 14003 | 17 599

Total Commodity Production Sector 64 863 | 93 726 |158 589
2- Service Producing Sector :
Housing 235 647 |236 328 471 975
Trade 2441 4509| 6950
Electricity 2682 2780 5462
Water 300 992 |247 385 548 377
Posts, Telegraph &Telephones 11012| 2337 | 13349
Tourism 60409 | {7789 | 78 198

Total Service Producing Sector 613 183 |511 128 |1 124 311
3) Social Structures Sector :
Education 93 041 |359 363 452 404
Vocational Training 37350 | 18 072 | 55 422
Health 207 824 (124 301 |332 125
Information, Culture and Religious Affairs 266 998 | 110 541 (377 539
Community Centers 30557 | 12959 | 43 516
Youth Centers 31372 | 16 031 | 47 403

Total Social Structures Sector 667 142 |641 267 |1 308 409
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Schedule No. (5) Cont’d
Development Budget for the Financial Year 2012
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Sect Minist AIIocatio_ns Allocations Total
ector - Ministry onsons | et icsions

Ministry of Interior 6420 | 16521 | 22 941
Ministry of Transport & Communications: Roads 432 789 |567 447 |1000 236
Ministry of Transport & Communications: Airports 1361007 | 256 748 |1 617 755
Ministry of Transport & Communications: Ports 332 817 | 211 160 | 543 977
Ministry of Regional Municipalities & Water Resources
(Regional Municipalities) 79688 | 45387 | 125075
Ministry of Regional Municipalities, & Water
Resources (Water Resources) 42894 | 26908 | 69 802
Ministry of Environment & Climate Affairs 9533 | 3854 13387
High Committee for the National Day 18 0 18
Office of the Minister of State and Governor of Dhofar | 51934 | 36 306 | 88240
Office of the Minister of State and Governor of Muscat 185 136 321
Supreme Committee for Town Planning 407 981 |370 927 | 778 908
Ministry of Finance 7418 480 7 898
Shuraa Council 0 64 64
State’s Council 0 278 278
Budget for Counducting the necessary work of Ministry
of National Economy (canceled) 22395 | 12028 | 34423
Tender Board 0 445 445
State Audit Institution 10557 | 1200, 11757
Public Prosecution 2814 | 3580 639%
Information Technology Authority 44 022 | 24 379 | 68 401
Specified allocation 48 073 |140 000 | 188 073

Total Infrastructures Sector 3910829 |2 066 136 |5 976 965
TOTAL (A,B,C,D) 4 889294 |3 210 032 |8 099 326
Estimate of Actual Expenditure for 2012 1 400 000
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Schedule No. (5) Cont’d
Development Budget for the Financial Year 2012
(Ministry-wise Allocations)

(Rial Omani in Thousands)

o AIIocatiqns Allocations Total

Sector - Ministry fo; :(?igggg J?;jr;ivtvs T
Ministry of Education 63 961 {102 310 166 271
Ministry of Sports Affairs 30 031 6 501 | 36 532
Ministry of Social Development 30615 | 4606 35221
Ministry of Heritage & Culture 29 085 | 30 854 | 59 939
Ministry of Civil Service 2976 373 | 3349
Sultan Qaboos University 19480 | 26 270 | 45 750
Ministry of Manpower 48 985 | 35253 | 84 238
Office of the Advisor to H.M. the Sultan for Cultural Affairs | 2050 | 4164 | 6214
Ministry of Higher Education 23 952 |225 907 (249 859
Ministry of Awgaf & Religious Affairs 6634 | 50011 | 56 645
The Research Council 18 059 | 14680 | 32 739
Council of Higher Education 200 480 680
Institate of Puplic Administaion 22 395 417
Oman Medical Speciality Board 900 1984 | 2884
National Records & Archives Authority 22 1192| 1214
Total Social Structures Sector: 510 888 (647 204 |1 158 092
D) Infrastructures Sector:
Diwan of Royal Court: General Diwan 204 331 | 37 594 | 241 925
Diwan of Royal Court: Muscat Municipality 248 709 (195 463 | 444 172
Diwan of Royal Court: Sohar Municipality 11784 | 19163 | 30947
Office of Representative of H.M. The Sultan 48 0 48
Royal Court Affairs 495 074 | 82 986 | 578 060
Office of the Deputy Prime Minister for the Council of
Ministers 478 650 1128
Cabinet Secretariat 1604 5802 7406
Ministry of Legal Affairs 3 695 160 | 3855
Ministry of Foreign Affairs 84 561 6470 | 91031
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Schedule No. (5)
Development Budget for the Financial Year 2012
(Ministry-wise Allocations)

(Rial Omani in Thousands)

o AIIocatio.ns Allocations Tl

Sector - Ministry foFr) ;)g] egggg thr)cr)jr;ivtvs s
A) Commodity Production Sector:
Ministry of Oil & Gas: Oil 4 555 95| 4650
Ministry of Commerce and Industry: Minerals 657 | 2418, 3075
Ministry of Commerce and Industry: Industry 1267 | 3544 4811
Public Establishment for Industrial Estates 1987 9080 11067
Public Authority of Handicraft Industries 5166 | 1379 6 545
Ministry of Agriculture and Fisheries
: Agriculture 18102 | 23121 41223
Ministry of Agriculture and Fisheries
: Fisheries Wealth 23548 | 29 564| 53 112
The Omani Center for Investment Wealth Promotion
and Export Daevelopment 554 494 1048
Total Commodity Production Sector 55836 | 69 695 125 531
B) Service Producing Sector:
Ministry of Commerce and Industry: Trade 2740 | 2626| 5366
Ministry of Tourism 90 047 | 10 848| 100 895
Ministry of Housing, 42 119 |155 252 | 197 371
Public Authority for Electricity & Water: Water. 265 246 (233 065 | 498 311
Ministry of Transport & Communications:
Communications 722 | 1036 1758
The Public Authority for Stores & Food Reserves 745 | 24170, 24 915
Telecommunications Regulatory Authority 10122 0 10122
Total Service Producing Sector 411 741 |426 997 | 838 738
C) Social Structures Sector:
Ministry of Information 35812 | 26 041| 61 853
Ministry of Justice 30570 | 15560 46 130
Ministry of Health 167 534 100 623 | 268 157
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Schedule No. (4/1) Cont’d
Estimates of Current & Capital Expenditures

Functionwise for Civil Ministries, Government
Units & Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Budget . Expenditures Total
Number el LI Current| Capital |Expenditure
Ener Fuel tor:
11000| Ministry of Oil and Gas 3711 26| 3737
Total Energy and Fuel Sector 3711 26 3737

(10) Agriculture, Forestry & Fisheries Sector:
10118 Diwan of Royal Court (The Cultivation of a

million Palm Trees) 1 358 0| 1358
Ministry of Agriculture and Fisheries:
11100| Agriculture 27 502 221 | 27723
17900| Fisheries Wealth 10 013 61| 10074

Total of Agriculture, Forestry & Fisheries Sector 38 873 282 | 39 155
(12) Transportation & Communications Sector:

11700| Ministry of Transport and Communications

(Transportation) 28 396 300 28 696
11700| Ministry of Transport and Communications

(Communications) 796 8 804
14224 | Information Technology Authority (ITA) 13 334 0 13334

Total of Transportation and Communications Sector 42 526 308 | 42834
(13) Other Economic Affairs:

10900 | Ministry of Commerce and Industry 13 010 17 | 13 027
12800 | Office of the Advisor to His Majesty, the

Sultan for Economic Planning Affairs 226 0 226
14202 | Public Authority for Stores and Food Reserves 722 0 722
14220| The Omani Centre for Investment

Promotion and Export Development 1963 0 1963
15700 Budget for conducting the necessary works of

the Ministry of National Economy (abolished) 6 091 0 6091
16700| Ministry of Tourism 5 793 67| 5860
18600, Dugum Special Economic Zone Authority 3500 0 3500

Total of Other Economic Affairs 31305 84| 31389
19000 | Specified Allocation 555 000 0 | 555 000

TOTAL 3 475000| 25 000 |3 500 000
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Schedule No. (4/1) Cont’d
Estimates of Current & Capital Expenditures
Functionwise for Civil Ministries, Government
Units & Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Budget - Expenditures Total
Number Particulars Current | Capital |[Expenditure

(7) Housing Sector:
10100 | Diwan of Royal Court including:

10103 | - Municipality of Muscat 42 393 90 | 42483
10105 | - Advisor for Environment Preservation Office 3310 3| 3313
10107 | - Sohar Municipality 8 844 3| 8847
10111 | - Office of the Advisor to HM, the
Sultan for Environmental Affairs 309 1 310
11900 | Ministry of Housing 28 198 854 | 29 052
121011012104 | Ministry of Regional Municipalities and Water Resources
(the municipal sector regional) 62 089 877 | 62 966
12107 | Ministry of Regional Municipalities and Water Resources
(Water Resources Sector) 3 106 31 3137
1230&(';’;%'033 Office of Minister of State & Governor of Dhofar 43 220 724 | 43 944
12307 | Office of Minister of State & Governor of Dhofar
(Municipality of Dhofar) 16 514 59 | 16 573
13300 | Supreme Committee for Town Planning 2594 16| 2610
14225 | Public Authority for Electrictiy & Water 101 221 0101 221
17800 | Ministry of Environment & Climate Affairs 8 867 149 | 9016
Total of Housing Sector 320 665 2 807 | 323 472

ultural and Religious Affair tor:
10115 | - Office of the Advisor to HM, the Sultan for

Cultural Affairs 1670 54| 1724
16604 | Diwan of Royal Court 13 000 0| 13 000
10800 | Ministry of Information 7 332 62| 7394
11403 | Ministry of Education (Directorate General for Scouts) 1432 25| 1457
11600 | Ministry of Heritage & Culture 8 573 11| 8584
14204 | Oman Establishment for News

Publication & Advertising 1545 0 1545
15000 | Ministry of Sports Affairs 26 848 27 | 26 875
15901 | Ministry of Awqaf & Religious Affairs 29 401 460 | 29 861
16501 | Public Authority of Handicraft Industries 6 938 92| 7030
18400 | General Authority for Radio and TV 18 129 31| 18 160

Total of Cultural and Religious Affairs Sector | 114 868 762 | 115 630
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Schedule No. (4/1) Cont’d
Estimates of Current & Capital Expenditures
Functionwise for Civil Ministries, Government
Units & Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Budget . Expenditures
Num%er L Curant Capital Ex;zzle;tlure
(4) Education Sector:
10690/ Ministry of Foreign Affairs (Diplomatic Institute) 52 2 54
11205 Ministry of Justice (High Judicial Institute) 1100 0 1100
11300/ Ministry of Health (Health Institutes & The
Directorate General for Education and Training) 13 327 297 | 13624
11400 Ministry of Education 836 797 1583|838 380
13700 Sultan Qaboos University and Educational Hospital |157 205| 2 798 | 160 003
14223, Oman College for Tourism 1 681 0 1 681
15200/ Institute of Public Administration 906 0 906
15500, Ministry of Higher Education 47 956 309 | 48 265
15902 Ministry of Awgaf & Religious Affairs (Institute
of Sharia Sciences) 2148 43 2191
16502 | Public Authority of Handicrafts Industries,
(Handicrafts Industries &Training Centers) 234 12 246
16800, The Research Council 2434 0 2434
16900, Oman Medical Speciality Board 3 158 0 3 158
17200| The Council of Higher Education 254 2 256
17604 Ministry of Manpower ( Technical Education
to 17621, and Vocational Training) 80476, 1028 | 81504
Total of Education Sector 1147 728 6 074 (1 153 802
Health tor
11300/ Ministry of Health 371574 | 10902 | 382 476
Total of Health Sector 371574 | 10 902 | 382 476
ial urit Welfar tor:
11500 Ministry of Social Development 120 300 52| 120 352
13100/ Ministry of Civil Service 5158 11 5169
14214 | Other Institutions 32 000 0/ 32000
15600, Contribution Towards Pensions of the Omani
Government Employees 191 000 0191 000
15800/ Pensions & After Service Gratuities Budget| 15 925 0| 15925
17601 pfini
10 17603 Ministry of Manpower (Labour) 20 266 234 | 20500
Total of Social Security & Welfare Sector | 384 649 297 | 384 946
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Schedule No. (4/1)
Estimates of Current & Capital Expenditures Functionwise
for Civil Ministries, Government Units & Public
Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Number ST Gunront] Gapttal |Eponius

(1) Public Services Sector:
10100| Diwan of Royal Court 66 863 222 | 67 085
16600| Royal Court Affairs 205569 | 1343206912
10200| Cabinet Secretariat 2473 27| 2500
15300 Office of the Deputy Prime Minister for

Council of Ministers Affairs 1550 45 1595
10400, Ministry of Legal Affairs 3 004 59| 3063
10500| Ministry of Finance 13 247 106 | 13 353
10600| Ministry of Foreign Affairs 48 699 189 | 48 888
12200| High Committee for National Day 501 0 501
12700, Tender Board 1435 4 1439
13000| Shuraa Council 5874 29| 59083
14000| Ministry of Finance (Other allocations) 14 128 872 | 15000
16000| State’s Council 4 521 91 4612
16100| State Audit Institution 7 223 0| 7223
17700| National Records & Archives Authority 2 409 42| 2451
18300, General Authority for Consumer Protection 7 936 2| 70938

Total of Public Services Sector 385432 | 3031|388 463

(3) Public Order and Security Sector:

Diwan of Royal Court :
10114| - Court of Administrative Judicature 2944 6 2950
10700| Ministry of Interior 27 244 360 | 27 604
11200| Ministry of Justice 33684 19| 33703
12400| Office of State Minister & Governor of Muscat 3032 18| 3050
16200| Public Prosecution 11 765 24| 11789

Total of Public Order & Security Sector | 78 669 427 ( 79 096
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Schedule No. (4) Cont’d
Estimates of Current & Capital Expenditures
by Civil Ministries, Government Units & Public
Authorities for the Financial Year 2012
(Rial Omani in Thousands)

i oot o
13000 | Shuraa Council 5874 29| 5903
13100 | Ministry of Civil Service 5158 11| 5169
13300 | Supreme Committee for Town Planning 2594 16| 2610
13700 | Sultan Qaboos University & Educational Hospital 157 205, 2 798|160 003
14000 | Ministry of Finance (Other allocations) 14 128 872 15000
14200 | Surplus & Subsidies Budgets 152 466 0152 466
15000 | Ministry of Sports Affairs 26 848 27| 26 875
15200 | Institute of Public Administration 906 0 906
15500 | Ministry of Higher Education 47 956 309| 48265
15600 | Contribution towards Pensions of the Omani

Government Employees 191 000 01191 000
15700 | Budget for conducting the necessary works of

the Ministry of National Economy (abolished) 6 091 0| 6091
15800 | Pensions and after service gratuities Budget 15 925 0| 15925
15900 | Ministry of Awgaf and Religious Affairs 31549 503| 32052
16000 | State’s Council 4 521 91| 4612
16100 | State Audit Institution 7 223 0 7223
16200 | Public Prosecution 11 765 24| 11789
16500 | Public Authority of Handicrafts Industries 7172 104| 7276
16700 | Ministry of Tourism 5793 67, 5860
16800 | The Sience Research Council 2434 0 2434
16900 | Oman Medical Speciality Board 3 158 0 3158
17200 | The Council of Higher Education 254 2 256
17600 | Ministry of Manpower 100 742| 1 262|102 004
17700 | National Records & Archives Authority 2 409 42| 2451
17800 | Ministry of Environment & Climate Affairs 8 867 149, 9016
18300 | The Public Authority for Consumer Protection 7 936 2 7938
18400 | General Authority for Radio and TV 18 129 31| 18160
18600 | Dugum Special Economic Zone Authority 3500 0 3500
19000 | Specified Allocations 555 000 0/555 000

TOTAL 3475 000 | 25 000 | 3 500 000
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Schedule No. (4)
Estimates of Current & Capital Expenditures
by Civil Ministries, Government Units & Public
Authorities for the Financial Year 2012
(Rial Omani in Thousands)

l?: :%:tr el LS CE:rZdeg:Leitsal EX:;E?ILW
10100 | Diwan of Royal Court 127 691 379 [128 070
16600 | Royal Court Affairs 218569 | 1343 (219912
10200 | Cabinet Secretariat 2473 27 | 2500
15300 | Office of the Deputy Prime Ministers for

Council of Ministers 1 550 45| 1595
10400 | Ministry of Legal Affairs 3 004 59| 3063
10500 | Ministry of Finance 13 247 106 | 13353
10600 | Ministry of Foreign Affairs 48 751 191 | 48 942
10700 | Ministry of Interior 27 244 360 | 27 604
10800 | Ministry of Information 7 332 62| 739
10900 | Ministry of Commerce & Industry 13 010 17 | 13 027
11000 | Ministry of Oil & Gas 3711 26| 3737

Ministry of Agriculture & Fisheries:
11100 - Agriculture 27 502 221 | 27723
17900 - Fisheries 10 013 61| 10074
11200 | Ministry of Justice 34 784 19 | 34 803
11300 | Ministry of Health 384 901 | 11 199 |396 100
11400 | Ministry of Education 838229 | 1608 839837
11500 | Ministry of Social Development 120 300 52 120 352
11600 | Ministry of Heritage & Culture 8 573 11| 8584
11700 | Ministry of Transport & Communications 29 192 308 | 29 500
11900 | Ministry of Housing 28 198 854 | 29 052
12100 | Ministry of Regional Municipalities &

Water Resources 65 195 908 | 66 103
12200 | High Committee for National Day 501 0 501
12300 | Office of Minister of State & Governor of Dhofar 59 734 783 | 60517
12400 | Office of Minister of State & Governor of Muscat 3032 18| 3050
12700 | Tender Board 1435 4| 1439
12800 | Office of Advisor to His Majesty, the Sultan

for Economic Planning Affairs 226 0 226
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Schedule No. (3/1)
Estimates of Capital Revenues & Capital Repayments
ltemwise for the Financial Year 2012

(Rial Omani in Thousands)

Account Number ) Revenues
Particulars .
Chapter|Section | Item Estimates
Capital Revenues:
1 213 1 Revenues from Sale of Social Houses
& Govt. Buildings 1 300
1 215 11 Revenues from Sale of Government Land 21 700
Total Estimates of Capital Revenues 23 000
ital R ment
1 430 11 Repayment of Loans by Public Authorities,
Institutions and Others 7 000
Total Estimates of Capital Repayments 7 000
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Schedule No. (3)
Estimates of Capital Revenues & Capital Repayments
Functionwise for Civil Ministries for the Financial Year 2012

(Rial Omani in Thousands)

Number Particulars Ectimatee
Capital Revenues :
Public Services Sector :

10500 | Ministry of Finance 200
Total of Public Services Sector 200
Housing Sector :

10107 | Diwan of Royal Court (Sohar Municipality) 720

11900 | Ministry of Housing 22 080
Total of Housing Sector 22 800
Total Estimates of Capital Revenues 23 000
Capital Repayments :

Others :

40501 | Ministry of Finance (Financing Institutions) 7 000
Total of Others Sector 7 000
Total Estimates of Capital Repayments 7 000
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Schedule No. (2/2) Cont’d
Estimates of Current Revenues ltemwise
for the Financial Year 2012

(Rial Omani in Thousands)

Account Number Revenues
Chapter | Section| Item Fartieutars Estimates
1 108 42 Interest on Bank Deposits and Lending 16 000
1 109 11 Passport and Immigration Fees 17 000
1 109 12 Miscellaneous Administrative fees and Charges 33 000
1 110 11 Compensations, Fines and Forfeitures 47 000
1 112 11 Mining Revenues 11 000
1 112 21 Sales of Food Stuff 160
1 112 22 Miscellaneous Agricultural Revenues 160
1 112 23 Fisheries Revenues 460
1 112 24 | Medical Revenues 19 000
1 112 26 Miscellaneous Revenues 20 000
1 100 12 Other Oil Revenues 2 500
Total of Other Than Tax Revenues 761 000

C) Specified Allocation (undistributed Revenues) 38 500

TOTAL (A+B+C) 1 570 000
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Schedule No. (2/2)
Estimates of Current Revenues ltemwise
for the Financial Year 2012

(Rial Omani in Thousands)

Account Number Particulars Revenues
Chapter | Section| Item Estimates
(A) Taxes and Fees Revenues:
1 101 21 Income Tax on Companies and Establishments 340 000
1 103 11 Fees on Non Omani Labour Licenses 123 000
1 104 11 Municipality Fees on Property Renting Contracts 16 000
1 104 41 Fees on Real Estate Transactions 22 000
1 105 51 Business Licenses 6 000
1 105 52 Transportation Licenses 35 000
1 105 53 Fees from Hotels and Other Facilities 18 500
1 105 54 Fees on Concessionary Facilities 20 000
1 105 55 Domestic Miscellaneous Fees 10 000
1 106 11 Customs Duties 180 000
Total of Taxes and Fees Revenues 770 500
(B) Other Than Tax Revenues:
1 108 13 Revenues from Sales of Water 61 000
1 108 14 | Other Water Revenues 500
1 108 15 Postal Revenues 370
1 108 16 Airports Revenues 36 000
1 108 17 Ports Revenues 350
1 108 18 Telecommunications Facility Revenues 42 000
1 108 21 Surplus from Public Authorities 10 000
1 108 31 Rent from Government Real Estates 9 500
1 108 41 Income from Government Investments 435 000
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GENERAL BUDGET 2012

Schedule No. (2/1) Cont’d
Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units & Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Budget : Revenues
Number elElEe Estimates
(9) Energy and Fuel Sector :
11000 | Ministry of Qil & Gas 3212
Total of Energy and Fuel Sector 3212
10) Agriculture and Fisheries Wealth tor:
Ministry of Agriculture and Fisheries:
11100 | - Agriculture 4610
17900 - Fisheries Wealth 909
Total of Agriculture, Forestry and Fisheries Sector 5519

12) Transportation an mmunication tor:
11700 | Ministry of Transport & Communications

(Transportation) 57171
11700 | Ministry of Transport & Communications

(Communications) 466
14222 | Telecommunications Regulatory Authority 52 000
Total of Transportation and Communications Sector 109 637
(13) Other Economic Affairs :
10900 | Ministry of Commerce & Industry 18 221
15700 | Budget for Conducting the necessary works of the
Ministry of National Economy (abolished) 27
16700 | Ministry of Tourism 8 345
Total of Other Economic affairs 26 593
(14) Others:
40501 | Ministry of Finance (Financing Institutions) 443 844
Total of Others 443 844
19000 | Specified Allocation 38 500
TOTAL 1 570 000
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GENERAL BUDGET 2012

Schedule No. (2/1) Cont’d
Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units & Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Number Particulars e
(5) Health Sector:
11300 | Ministry of Health 21 795
Total of Health Sector 21795
(6) Social Security and Welfare Sector:
11500 | Ministry of Social Development 784
13100 | Ministry of Civil Service 9
17601 to17603 | Ministry of Manpower (Labour) 124 468
Total of Social Security and Welfare Sector 125 261
(7) Housing Sector:
10100 | Diwan of Royal Court including:
10103 | - Muscat Municipality 36 755
10107 | - Sohar Municipality 5747
11900 | Ministry of Housing 25 122
12101 to 12104 | Ministry of Regional Municipalities & Water Resources
(Regional Municipalities Sector) 9 036
12107 | Ministry of Regional Municipalities & Water Resources
( Water Resources Sector) 1
12301 to 12306 | Office of Minister of State & Governor of Dhofar 7 094
& 12308
12307 | Office of Minister of State & Governor of Dhofar
(Dhofar Municipality) 3 364
13300 | Supreme Committee for Town Planning 6
14225 | Public Authority for Electricity and Water 54177
17800 | Ministry of Environment & Climate Affairs 702
Total of Housing Sector 142 004
(8) Cultural & Religious Affairs Sector:
10800 | Ministry of Information 144
11600 | Ministry of Heritage & Culture 106
15000 | Ministry of Sports Affairs 359
15900 | Ministry of Awgaf and Religious Affairs 226
16500 | Public Authority of Handicrafts Industries 220
18400 | General Authority for Radio and TV 550
Total of Cultural & Religious Affairs Sector 1605
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GENERAL BUDGET 2012

Schedule No. (2/1)
Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units & Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Number Particulars Ectimates
(1) Public Services Sector:
15300 | Office of the Deputy Prime Minister for the Council of Ministers 1
10400 | Ministry of Legal Affairs 398
10500 | Ministry of Finance 352 299
10600 | Ministry of Foreign Affairs 3 400
12200 | High Committee for National Day 2
12700 | Tender Board 2 692
13000 | Shuraa Council 6
14000 | Ministry of Finance (other allocations) 58
16000 | State’s Council 3
16100 | State’s Audit Institution 6
Total of Public Services Sector 358 865
(2) Defense Sector:
20400 | Ministry of Defense 180
Total of Defense Sector 180
(3) Public Order and Security Sector:
10700 | Ministry of Interior 175
11200 | Ministry of Justice 3 464
12400 | Office of Minister of State & Governor of Muscat 2
16200 | Public Prosecution 1583
20600 | Royal Oman Police 284 471
Total of Public Order and Security Sector 289 695
(4) Education Sector:
11300 | Ministry of Health (Health Institutes & The Directorate General for Education & Training) 8
11400 | Ministry of Education 946
13700 | Sultan Qaboos University & Educational Hospital 1442
15500 | Ministry of Higher Education 156
16800 | The Sience Research Council 1
17604 t017621 | Ministry of Manpower (Technical Education And
Vocational Training) 737
Total of Education Sector 3 290
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Schedule No. (2)
Estimates of Current Revenues by Civil Ministries, Government Units
& Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Number FELEEIETE Eetimates
14000 Ministry of Finance (Other allocations) 58
14200 Surplus & Subsidies Budgets 106 177
15000 Ministry of Sports Affairs 359
15500 Ministry of Higher Education 156
15700 Budget for conducting the necessary works of the

Ministry of National Economy (abolished) 27

15900 Ministry of Awgaf and Religious Affairs 226
16000 State’s Council 3
16100 State’s Audit Institution 6
16200 Public Prosecution 1583
16500 Public Authority of Handicrafts Industries 220
16700 Ministry of Tourism 8 345
16800 The Sience Research Council 1
17600 Ministry of Manpower 125 205
17800 Ministry of Environment & Climate Affairs 702
18400 General Authority for Radio & TV 550
20400 Ministry of Defense 180
20600 Royal Oman Police 284 471
40500 Ministry of Finance (Financing of other institutions) 443 844
19000 Specified Allocation 38 500
TOTAL 1 570 000
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GENERAL BUDGET 2012

Schedule No. (2)
Estimates of Current Revenues by Civil Ministries, Government Units
& Public Authorities for the Financial Year 2012

(Rial Omani in Thousands)

Number FELEEIETE Eetimates
10100 Diwan of Royal Court 42 502
15300 Office of the Deputy Prime Minister for the

Council of Ministers 1
10400 Ministry of Legal Affairs 398
10500 Ministry of Finance 352 299
10600 Ministry of Foreign Affairs 3 400
10700 Ministry of Interior 175
10800 Ministry of Information 144
10900 Ministry of Commerce & Industry 18 221
11000 Ministry of Oil & Gas 3212

Ministry of Agriculture & Fisheries
11100 - Agriculture 4610
17900 - Fisheries Wealth 909
11200 Ministry of Justice 3 464
11300 Ministry of Health 21 803
11400 Ministry of Education 946
11500 Ministry of Social Development 784
11600 Ministry of Heritage & Culture 106
11700 Ministry of Transport and Communications 57 637
11900 Ministry of Housing 25122
12100 Ministry of Regional Municipalities & Water Resources 9 037
12200 High committee for National Day 2
12300 Office of Minister of State & Governor of Dhofar 10 458
12400 Office of Minister of State & Governor of Muscat 2
12700 Tender Board 2692
13000 Shuraa Council 6
13100 Ministry of Civil Service 9
13300 Supreme Committee for Town Planning 6
13700 Sultan Qaboos University & Educational Hospital 1442
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GENERAL BUDGET 2012

Schedule No. (1) Cont’d
State’s General Budget for the Financial Year 2012

(Rial Omani in Millions)
Particulars Budget Estimates

C) Participation and Other Expenses:

15) Subsidy for the Interest on Development and
Housing Loans 25
16) Participation in Domestic, Regional and
International Institutions 590
17) Subsidy to the electricity sector 230

Total Participation & Other Expenses 845

Total Public Expenditures 10 000

Third : Deficit (First-Second) (1 200)

Fourth : Financing:

18) Net Grants

19) Net Foreign Borrowing: 100
-Loans Receivable: 150
-Loans Payable: (50)
20) Net Domestic Borrowing: 200
-Loans Receivable: 250
-Loans Payable: (50)
21) Use of the accountants’ surplus in 2011 700
22) Financing from Reserves 200
Total Financing 1200
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Schedule No. (1)
State’s General Budget for the Financial Year 2012

(Rial Omani in Millions)

Particulars Budget Estimates

First : Revenues:

1) Net Oil Revenues 6 100
2) Gas Revenues 1100
3) Current Revenues (Schedule No. 2) 1570
4) Capital Revenues (Schedule No. 3) 23
5) Capital Repayments  (Schedule No. 3) 7

Total Revenues 8 800

Second : Public Expenditures:

A) Current Expenditures:

6) Defense and Security Expenditures 2 585
7) Civil Ministries Expenditures (Schedule No. 4) 3475
8) Oil Production Expenditures 250
9) Gas Production Expenditures 90
10) Interest on Loans 45
Total Current Expenditures 6 445
B) Investments Expenditures:
11) Development Expenditures for Civil Ministries 1 400
12) Capital Expenditure for Civil Ministries (Schedule No. 4) 25
13) Oil Production Expenditures 650
14) Gas Production Expenditures 635
Total Investments Expenditures 2710
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ROYAL DECREE NO. (1/2012)
Approving the State’s General Budget
for the Financial Year 2012

We, Qaboos bin Said, Sultan of Oman

After having perused the Basic Law of the State issued per Royal Decree No.
101/96, the Financial Law issued per Royal Decree No. 47/98, after the

presentation to Oman Council and in the public interest.

We hereby Decree the following:

Article 1 : The State’s General Budget for the Financial Year 2012 is here
by approved according to the attached schedules.

Article2 : All Ministries and Governmental units shall be required to implement
this decree, each within its own competence.

Article 3 : This decree shall be published in the Official Gazette and shall be
effective as from the first of January 2012.

Qaboos bin Said
Sultan of Oman

Issued on:-
7 of Safar 1433

1st of January 2012
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