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c- In pursuance of the consideration to the social dimension an amount of
R.O. (29.8) Million has been allocated to the social security, with an increase of
R.O. (5.2) Million above the budget approved for 2005. This is in order to cover
the increase in pensions of the social security families and the increase in the
number of beneficiaries by 268 cases covered by the social security.

(2) The budget estimates include R.O. (914) Million for oil and gas production expenditure,
which constitutes (22%) of total public expenditure, and an increase of (39%) above the
budget approved in 2005 for disbursement on the additional investments. Such
additional investments are aimed at maintaining the production levels and continuance
of the exploration and drilling operations and conduction of studies.

(3) The budget estimates include R.O. (375) Million, i.e. an increase of (14%) relative to
the 2005 approved budget, for covering the estimated disbursement on the
development projects in the various fields. It is also for disbursement on the new
projects included in the seventh Five-Year Plan (2006-2010).

(4) The budget estimates include R.O. (126) Million as support provided by the government
to the electricity sector for procurement of power from the successor companies.

(5) The budget estimates include R.O. (84) Million completion of payment of capital of
Oman’s Sanitary Company. The Oman International Company for Containers
Stations, and Salalah Free Zone Company.

(6) The budget estimates also include R.O. (18) Million interest subsidy to the loans
granted by Oman Development Bank and Oman Housing Bank.

Third : The Deficit:

In light of the revenue and expenditure estimates of the General Budget, the
estimated deficit for the year 2005, based on oil price of US $ 32, will be about R.O. (650)
Million, i.e. (18%) of the revenue and (6%) of GDP. The deficit will be covered by R.O.
(120) Million through local and foreign borrowing and R.O. (530) Million from the state’s
general reserves.

Though this deficit is considered high in terms of its absolute value, however, its rate
to the domestic product is within the economically acceptable. This is particularly true
that the reasons of the deficit are mostly due to inevitable expenditure and investment
project that aim at enhancing the producing capacity of oil and gas and spurring further
the rates of economic growth in the Sultanate. In all cases, however, the budget deficit
remains within the safe boundaries according to the international standards in this regard.

In conclusion, we pray to Almighty Allah to bestow prosperity, eternal boon and
wellbeing upon our dear country and its loyal people in the prosperous era of His Majesty
Sultan Qaboos bin Said, Sultan of Oman.

Ahmed bin Abdul Nabi Macki

Minister of National Economy, Supervisor of the
Ministry of Finance and Deputy Chairman of the
Financial Affairs and Energy Resources Council

32



approved during the year.
- Reduction of the public debt.
Increasing the financial reserves.

Second: Main Features of the State’s General Budget for the year 2006:

First: Revenue:

The state’s public revenue for the year 2006 are estimated to be about R.O. (3 587)
Million, compared to R.O. (3 140) Million in the 2005 budget and an increase of (14%).
Oil and gas revenue for 2006 constitute (81%) of total revenue, while the other revenue
constitute the remaining (19%).

The oil revenue was calculated on the basis of a price of US$ (32) per barrel, with
an average production of (746) thousand barrel per day. Based on these assumptions,
itis estimated that oil revenue will be about R.O. (2 519) Million. Oil will contribute (70%)
of total revenue, while gas contribution will be (11%).

The distribution of estimates of government revenue of R.O. (3 587) Million is as follows:

ltem R.O. million % of Total Revenue
- Oil Revenue 2519 70%

Gas revenue 394 11%

Current and Capital revenue 674 19%

Total revenue 3 587 100%

Second: Expenditure:

The overall expenditure for the fiscal year 2006 is éstimated to be about R.O.
(4 237) Million, compared to R.O. (3 680) Million, approved in 2005 budget. This
constitutes an increase of R.O. (557) Million and (15%).

Allow me to indicate here some of the points that concern the public expenditure in the

20 r |. The most im nt of th r follows:

(1) Estimated current expenditure for the government civil ministries and units was
R.O. (1 400) Million, i.e. (33%) of total public expenditure, to cover the basic
government services and operational expenditure of the government ministries and
units. These include the commitments emanating from the application of the New
Civil Service law and granting the regular allowances to employees and are
concentrated on the following:

a- The education sector provisions were R.O. (525) Million, i.e. (38%) of the total
current expenditure of the civil ministries, and an increase of R.O. (92) Million and
(17%) above the approved budget for 2005.

b- The health sector share which is R.O. (187) Million, i.e. (13%) of the total current
expenditure of the government ministries, with an increase of R.O. (21) Million
and (13%) above the approved budget for 2005.
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The Statement of H.E. The Minister of National Economy,
Supervisor of the Ministry of Finance and Deputy Chairman of
the Financial Affairs and Energy Resources Council on the State
General Budget 2006

On the occasion of promulgation of the Royal Decree No. (1/2006) ratifying the
Seventh Five-Year Development Plan (2006-2010), and the Royal Decree No. (2/2006)
ratifying the State General Budget for the year 2008, it is my pleasure to review with you
today the main features of the Plan. This Plan comes as a new phase in the Omani
development process that is based on the achievements realized and strives to promote
and enhance such achievements.

The State General Budget for 2006:

As regard the General Budget, it is my pleasure to shed light on the actual
performance of the public finance for 2005 and the programme and directions of the
2006 General Budget:

First : Actual Performance of Public Finance for 2005:
The state general budget for the year 2005 has been ratified as per the Royal
Decree No. (1/2005), and it was as follows :

R.O. Million
- Total Revenue 3140
- Total Expenditure 3 680
Deficit (540)

The deficit increased to R.O. (871) Million due to the approval of additional
allocations of about R.O. (331) Million, during the year to cover various aspects of public
expenditure. However, on the revenue side, where oil revenue constitute (74%), and by
grace of the increase witnessed in oil prices throughout the year, oil revenue registered
an increase of R.O. (2 350) Million above the budget estimates. This constitutes the
difference in price between the US$ (23) assumed in the budget and the actual price
realized of US$ (48.73). This increase, however, was utilized in the following:

R.O. Million
Covering the aforementioned approved budget deficit 540
Covering the increase in deficit as a result of the additional provisions 331
Transferred to the State General Reserve Fund (SGRF) to enhance
the government financial reserve 550
Total 1421
Remaining balance from the additional oil revenue 929

(It will be utilized to enhance the government financial reserves and reducing the debt)

The positive performance of the public finance may be summarized in the following:

- The increase realized in oil revenue as a result of the increase in oil prices.
- Covering the approved budget deficit and financing the additional expenditure
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Schedule No. (5/2)
Development Budget for the Financial Year 2006

(Region-wise Allocations)
(Rial Omani in Thousands)

: Allocations | Allocations | 1.
Particulars foron-going| fornew | p,0.oon
projects projects
Muscat Governorate 311178 | 71854 | 383032
Al-Batinah Region 268 951 | 39119 | 308 070
Musandam Governorate 15 621 5092 20 713
A’Dhahira Region 64 546 2722 67 268
A'Dakhliya Region 58 573 | 73542 | 132115
A'Shargiya Region 74 076 | 58577 | 132653
A’Wusta Region 74 291 1740 76 031
Dhofar Governorate 125989 | 25 821 151 810
National Projects 278 300 | 155648 | 433 948
Projects Abroad 41775 8 271 50 046
Total 1313 200 |442 286 |1 755 686
Estimate of Actual Expenditure for 2006 375 000




Schedule No. (5/1)
Development Budget for the Financial Year 2006
(Sector-wise Allocations)

(Rial Omani in Thousands)

) Allocations | Allocations | ...,
Particulars for on-going| for new Allocation
projects projects
1) Commodity Sector:
- Crude Qil 2 686 50 2736
- Natural Gas 40 414 0 40 414
- Minerals and Quarries 89 845 934
- Agriculture 6 529 1420 7 949
- Fisheries 5940 1500 7 440
- Converting Industries 8 450 5310 13 760
Total of Commodity Secture 64 108 9125 73 233
2) Services Producing Sector:
- Housing 38054 | 11 091 49 145
- Trade 3 007 280 3287
- Electricity 1119 0 1119
- Water 142 422 114 297 | 256 719
- Posts, Telegraph & Telephones 3 526 0 3 526
- Tourism 34 857 | 17 200 52 057
Total of Services Producing Sector 222 985 (142 868 | 365 853
3) Social Structures Sector:
- Education 112200 | 48518 | 160718
- Vocational Training 55 317 7 256 62 573
- Health 25999 | 12500 38 499
- Information, Culture and Religious Affairs | 88 444 9 387 97 831
- Communicty Centers 3979 234 4 213
- Youth Centers 13 518 748 14 266
Total of Social Sturcures Sector 299 457 | 78 643 | 378 100
4) Infrastracture Sector:
- Roads 349730 | 32042 |381772
- Airports 19 899 0 19 899
- Ports 139041 | 25332 | 164 373
- Irrigation & Water Resources 15338 | 17340 32 678
- Town Planning & Municiapl Services 63 639 8 104 71743
- Government Adminstration 132 468 | 124 532 | 257 000
- Envioraomnet & Pollution Control 6 635 4 400 11 035
Total of Infrastucture Sector 726 750 (211 750 | 938 500
Total (1+2+3+4) 1313300 | 442386 |1 755686
Estimate of Actural Expenditure for 2006 375 000
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Schedule No. (5) Cont’d.

Development Budget for the Financial Year 2006

(Ministry-wise Allocations)

(Rial Omani in Thousands)

) Allocations | Allocations Total
Particulars for on-going |  for new Allocation
projects | projects
Ministry of Transport & Communications: Airports| 20 285 0 20 285
Ministry of Transport & Communications: Ports 139 466 29 824 169 290
Ministry of Regional Municipalities,Environment
& Water Resources (Regional Municipalities) 91 804 4 680 96 484
Ministry of Regional Municipalities, Environment
& Water Resources (Environment) 1414 185 1 599
Ministry of Regional Municipalities, Environment
& Water Resources (Water Resources) 21771 17 090 38 861
High Committee for the National Day 17 0 17
Office State Minister and Governor of Dhofar 11 669 4 655 16 324
Office State Minister and Governor of Muscat 808 0 808
Committee for Town Planning 1327 525 1 852
Ministry of Finance 4 761 500 5 261
Majlis As’shura 46 250 296
State’s Council 414 50 464
Ministry of National Economy 17880 | 11443 29 323
State Audit 2 500 1077 3577
Public Prosecutor 140 500 640
Specified allocation 13778 | 48000 | 61778
Total of Infrastructure Sector 797 989 | 216 893 |1 014 882
TOTAL (1+243+4) 1313 300 | 442 386 [1 755 686

Estimate of Actual Expenditure for 2006 375 000
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Schedule No. (5) Cont’d.
Development Budget for the Financial Year 2006
(Ministry-wise Allocations)

(Rial Omani in Thousands)

; Allocations | Allocations Total
Particulars for on-going|  for new Allocation
projects projects
Ministry of Health 25790 | 12000 | 37790
Ministry of Education 74099 | 28776 | 102875
Ministry of Sports Affairs 13 158 748 13 906
Ministry of Social Development 4 362 240 4602
Ministry of Heritage & Culture 25 903 700 26 603
Ministry of Civil Service 1232 100 1332
Sultan Qaboos University 17 358 1300 18 658
Ministry of Manpower 41 989 7 850 49 839
Office of the Advisor to H.M. the Sultan for
Cultural Affairs 83 655 738
Ministry of Higher Education 31893 | 18192 50 085
Ministry of Awgaf & Religious Affairs 2 346 1200 3 546
The Research Council 0 5000 5000
Total of Social Structure Sector 252 968 | 84 261 | 337 229
4) Infrastructure Sector:

Diwan of Royal Court: General Diwan 6 000 2902 8 902
Diwan of Royal Court: Muscat Municipality | 137 346 | 11 800 | 149 146
Diwan of Royal Court: Sohar Development Office 3 591 10 284 13 875
Royal Court Affairs 103 046 | 42008 | 145054
Office of the Deputy Prime Minister of the
Council of Ministers 136 260 396
Office of the Personal Representative of
H.M. The Sultan 636 0 636
Ministry of Legal Affairs 128 3315 3443
Ministry of Foreign Affairs 33 709 8 471 42 180
Ministry of Interior 13 479 530 14 009
Ministry of Transport & Communications: Roads | 171 838 18544 | 190382
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Schedule No. (5)
Development Budget for the Financial Year 2006
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations Total
Particulars for on-going| for new

projects | projects | Allocation
1) Commodity Production Sector:

Ministry of Oil & Gas: Oil 3 064 50 3114
Ministry of Oil & Gas: Gas 40 414 10 | 40424
Ministry of Commerce and Industry: Minerals 89 845 934
Ministry of Commerce and Industry: Industry 220 85 305
Public Establishment for Industrial Estates 6171 2 000 8171
Public Authority of Handicraft Industries 500 965 1465

Ministry of Agriculture & Fisheries: Agriculture 4 486 1720 6 206
Ministry of Agriculture & Fisheries: Fisheries 5977 1500 7477
Ministry of Agriculture & Fisheries:
Irrigation and Water Resources 233 250 483

The Omani Center for Investment Promotion
and Export Development 0 100 100
Total of Commodity Production Sector 61 154 7525 | 68679

2) Service Producing Sector:
Ministry of Commerce and Industry: Trade 4 625 876 5 501
Ministry of Tourism 33299 | 17505 50 804
Ministry of Housing, Electricity & Water: Housing 27 804 | 11098 38 902
Ministry of Housing, Electricity & Water: Water 131 375 | 104 228 | 235 603

Ministry of Transport & Communication: Communication 1297 0 1297
The Public Authority for Stores & Food Reserves 599 0 599
Telecommunication Regulatory Authority 2190 2190
Total of Service Producing Sector 201 189 | 133 707 | 334 896

3) Social Structure Sector:
Ministry of Information 10 435 4 400 14 835

Ministry of Justice




Schedule No. (4/1) Cont’d
Estimates of Current & Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2006

(Rial Omani in Thousands)

S::%Ztr Particulars ::::r::dg:;‘;:l E{%E:di-
(9) Energy & Fuel Sector:
11000 | Ministry of Oil and Gas 3757 15 3772
Total Energy and Fuel Sector 3757 15 3772
(10) Agriculture, Forestry & Fisheries Sector:
11100 | Ministry of Agriculture & Fisheries 18 241 87 | 18328
Total of Agriculture Forestry & Fisheries Sector| 18 241 87 | 18328
(12) Transportation & Communication Sector:
11703 to| Ministry of Transport and Communication 13177 140 | 13317
11711 | (Transportation)
11712 to| Ministry of Transport and Communication 4 869 12 4 881
11714 | (Communication)
Total of Transportation and Communication Sector | 18046 152 18 198
(13) Other Economic Affairs:
10900 | Ministry of Commerce and Industry 6 975 17 6 992
12800 | Office of the Advisor to His Majesty, the
Sultan for Economic Planning Affairs 180 0 180
14202 | Public Authority for Stores and Food Reserves 270 0 270
14220 | The Omani Centre for Investment
Promotion and Export Development 849 0 849
15700 | Ministry of National Economy 3917 0 3917
16701 | Ministry of Tourism 2524 20 2 544
Total of Other Economic Affairs 14715 37 | 14752
19000 | Specified Allocation 191 870 191 870
TOTAL 138300017 000 |1 400 000
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Schedule No. (4/1) Cont’d
Estimates of Current & Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2006

(Rial Omani in Thousands)
Expenditures | _ Total

Budget

Number Particulars Current| Capital Exalergdu-
(7) Housing Sector:

10100 | Diwan of Royal Court including: 13 625 90 | 13715

10103 | - Municipality of Muscat 873 23 896

10105 | - Advisor for Environment Preservation Office| 2 525 3 2528

10107 | - Sohar Development Office 182 13 195

10111 | - Office of the Advisor to HM, the
Sultan for Environmental Affairs
11901&

11904 | Ministry of Housing, Electricity & Water (Housing) | 16 2122 669 | 18 881
11903 & | Ministry of Housing, Electricity & Water (Water) 21 135| 557 | 21692

11908

12100 | Ministry of Regional Municipalities, Environment
& Water Resources including:

11221%20 - Regional Municipalities Sector 23238| 342 | 32580
12105 & ;
12106 |- Environment Sector 2235 63 2298
12107 | - Water Resources Sector 1932 41 1973
12301 to | Office of Minister of State & Governor of Dhofar | 21 234| 184 | 21 418
12306 &
12308
12307 | Office of Minister of State & Governor of Dhofar
(Municipality of Dhofar) 7118 98 7216
13300 | Secretariat of Supreme Committee for Town Planning 413 2 415
Total of Housing Sector 119 722(4 085 (123 807

(8) Cultural and Religious Affairs Sector:
10115 | Diwan of Royal Court (Office of the Advisor to

HM, the Sultan for Cultural Affairs) 929 28 957
10800 | Ministry of Information 13 024 60 | 13084
11600 | Ministry of Heritage & Culture 3490 10 3500
14204 | Oman Establishment for

Press, News Publication & Advertising 339 339
14219 | National Organization for Scouts & Guides 496 496
15000 | Ministry of Sports Affairs 7914 15 7 929
15901 | Ministry of Awgaf & Religious Affairs 11 276 79 | 11 355
16500 | Public Authority of Handicraft Industries 1267 30 1297

Total of Cultural and Religious Affairs Sector | 38 735| 222 | 38 957
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Schedule No. (4/1) Cont
Estimates of Current & Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2006

(Rial Omani in Thousands)

d

3::1%2 Particulars CE:r?:;dg:;:; E);:;;:e:ﬁ:ii-
(4) Education Sector:
10690 | Ministry of Foreign Affairs (Diplomatic Institute) 25 2 27
11400 | Ministry of Education 382 135| 1 571 {383 706
13700 | Sultan Qaboos University and Educational Hospital | 86 075| 1 505 | 87 580
14223 | Oman College for Tourism 1797 0| 1797
15200 | Institute of Public Administration 436 0 436
15500 | Ministry of Higher Education 30 407| 193 | 30 600
15902 | Ministry of Awqaf & Religious Affairs
(Institute of Sharia Sciences) 945 3 948
17200 | The Council of Higher Education 123 0 123
17604 | Ministry of Manpower (Vocational Training) | 19470 417 | 19 887
1;214
Total of Education Sector 521 413| 3 691 525 104
(5) Health Sector
11300 | Ministry of Health 180 456| 6 814 |187 270
Total of Health Sector 180 456| 6 814 (187 270
(6) Social Security & Welfare Sector:
11500 | Ministry of Social Development 38 649 66 | 38 715
13100 | Ministry of Civil Service 2493 11 2 504
14214 | Subsidies to Households and Other Institutions| 1 055 0| 1055
15600 | Contribution Towards Gratuities for the
Omani Government Employees’ Budget 15107 0| 15107
15800 | Pensions & After Service Gratuities Budget 4 039 0| 4039
17601 | Ministry of Manpower (Labour) 6 557 77 | 6634
to
17603
Total of Social Security & Welfare Sector | 67 900| 154 | 68 054
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Schedule No. (4/1)
Estimates of Current & Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2006

(Rial Omani in Thousands)

Expenditur Total
3::1%2 Particulars Cur:)eentd C::p?tzl Extrm;di-

(1) Public Services Sector:
10100 | Diwan of Royal Court 34 053| 110 | 34 163
16600 | Royal Court Affairs 84 512| 561 | 85073
10200 | Cabinet Secretariat 1021 14 | 1035
10300 | Office of H.M's Personal Representative 545 5 550
16400 | Office of The Representative of HM, The Sultan 409 0 409
15300 | Office of the Deputy Prime Minister for

Council of Ministers Affairs 495 13 508
10400 | Ministry of Legal Affairs 1308 23| 1331
10500 | Ministry of Finance 9435 50 | 9485
10600 | Ministry of Foreign Affairs 22666 107 | 22773
12200 | High Committee for National Day 284 0 284
12700 | Tender Board 561 5 566
12900 | Office of Advisor to His Majesty, the

Sultan for External Liaison 174 0 174
13000 | Shuraa Council 3097 29| 3126

14000 | Ministry of Finance
(Ministers & Undersecretaries Appropriations) 6434 617 | 7051

16000 | State's Council 2 004 64 | 2068
16100 | State Audit Institution 2 991 0| 2991
Total of Public Services Sector 169 989 | 1 598 (171 587
(3) Public Order and Security Sector:
10114 | Court of Administrative Judicature 1098 14| 1112
10700 | Ministry of Interior 15 492 84 | 15576
11200 | Ministry of Justice 15 702 12 | 15714
12400 | Office of State Minister & Governor of Muscat 1 591 11 1602
16200 | Public Prosecution 4273 24 | 4297

Total of Public Order & Security Sector 38 156| 145 | 38 301

21




Schedule No. (4) Cont’d
Estimates of Current & Capital Expenditures
by Civil Ministries for the Financial Year 2006

(Rial Omani in Thousands)

i Total
S::'%eetr Particulars :;’::r::dlc::;;; Ex&ergdi-
12900 | Office of Advisor to His Majesty, the Sultan
for External Liaison 174 0 174
13000 | Shuraa Council 3097 29 | 3126
13100 | Ministry of Civil Service 2 493 11| 2504
13300 | Secretariat of Supreme Committee for
Town Planning 413 2 415
13700 | Sultan Qaboos University & Educational Hospital | 86 075| 1505 | 87 580
14000 | Ministry of Finance
(Ministers & Undersecretaries Appropriations) 6 434 617 7 051
14200 | Surplus & Subsidies Budgets 4 806 0| 4806
15000 | Ministry of Sports Affairs 7914 15| 7929
15200 | Institute of Public Administration 436 0 436
15500 | Ministry of Higher Education 30 407, 193 | 30 600
15600 | Contribution towards gratuities for the Omani
Government Employees Budget 15107 0| 15107
15700 | Ministry of National Economy 3917 0| 3917
15800 | Pensions and after service gratuities Budget| 4 039 0| 4039
15900 | Ministry of Awgaf and Religious Affairs 12 221 82 | 12 303
16000 | State’s Council 2 004 64 | 2068
16100 | State Audit Institution 2 991 0| 20991
16200 | Public Prosecution 4273 24 | 4297
16500 | Public Authority of Handicrafts Industries 1267 30| 1297
16700 | Ministry of Tourism 2524 20 | 2544
17200 | The Council of Higher Education 123 0 123
17600 | Ministry of Manpower 26 027| 494 | 26 521
19000 | Specified Allocations 191 870 0 {191 870
TOTAL 1383 000 17 000 (1 400 000
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Schedule No. (4)
Estimates of Current & Capital Expenditures
by Civil Ministries for the Financial Year 2006

(Rial Omani in Thousands)

B ) Expenditures | _Total
N::l%eetr Particulars Cur':ent Capital Extp:lergdl-

10100 | Diwan Royal Court 53 285| 281 | 53 566
16600 | Royal Court Affairs 84 512| 561 | 85073
10200 | Cabinet Secretariat 1021 14 1035
10300 | Office of HM's Personal Representative 545 5 550
15300 | Office of the Deputy Prime Ministers for

Council of Ministers 495 13 508
16400 | Office of The Representative of HM, The Sultan 409 0 409
10400 | Ministry of Legal Affairs 1308 23 1 331
10500 | Ministry of Finance 9435 50 9485
10600 | Ministry of Foreign Affairs 22 691 109 | 22 800
10700 | Ministry of Interior 15492 84 | 15576
10800 | Ministry of Information 13 024 60 | 13 084
10900 | Ministry of Commerce & Industry 6 975 17 6 992
11000 | Ministry of Oil & Gas 3757 15 3772
11100 | Ministry of Agriculture & Fisheries 18 241 87 | 18328
11200 | Ministry of Justice 15 702 12| 15714
11300 | Ministry of Health 180 456| 6 814 | 187 270
11400 | Ministry of Education 382 135| 1 571 | 383 706
11500 | Ministry of Social Development 38 649 66 | 38 715
11600 | Ministry of Heritage & Culture 3490 10 3 500
11700 | Ministry of Transport & Communication 18 046 152 | 18 198
11900 | Ministry of Housing, Electricity & Water 37 347| 3226 | 40573
12100 | Ministry of Regional Municipalities,

Environment & Water Resources 36 405| 446 | 36 851
12200 | High Committee for National Day 284 0 284
12300 | Office of Minister of State & Governor of Dhofar | 28 352| 282 | 28 634
12400 | Office of Minister of State & Governor of Muscat 1 591 11 1602
12700 | Tender Board 561 5 566
12800 | Office of Advisor to His Majesty, the Sultan

for Economic Planning Affairs 180 0 180
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Schedule No. (3/1)

Estimates of Capital Revenues & Capital Repayments
Itemwise for the Financial Year 2006

(Rial Omani in Thousands)

Account Number Particulars Reyenue
Chapter| Section | ltem Estimates
Capital Revenues:
1 213 11 | Revenues from Sale of Social Houses
& Govt. Buildings 1299
1 215 11 | Revenues from Sale of Government Land 16 671
1 216 11 | Domestic Capital Transfers 30
Total Estimates of Capital Revenues 18 000
Capital Repayments :
Repayment of Loan Installments :
1 430 11 | Repayment of Loans by Public Authorities,
Institutions and Others 13 000
Total Estimates of Capital Repayments 13 000




Schedule No. (3)
Estimates of Capital Revenues & Capital Repayments

Functionwise for Civil Ministries for the Financial Year 2006
(Rial Omani in Thousands)

Budget Particulars Revenue
Number Estimates

Capital Revenues :

Public Services Sector :

10500 Ministry of Finance 136

Total of Public Services Sector 136

Health Sector :
11300 Ministry of Health 30

Total of Health Sector 30

Housing Sector :

10107 Diwan of Royal Court (Sohar Development Office) 400

11901 Ministry of Housing, Electricity and Water (Housing) 17 434
Total of Housing Sector 17 834
Total Estimates of Capital Revenues 18 000
Capital repayments :
Others :

40501 Ministry of Finance (Financing of Other Institutions) 13 000
Total of Others Sector 13 000
Total Estimates of Capital Repayments 13 000
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Schedule No. (2/2) Cont'd
Estimates of Current Revenues ltemwise
for the Financial Year 2006

(Rial Omani in Thousands)

Chapar] Secon e Particulars Estimates
1 108 42 | Interest on Bank Deposits and Lending 5 091
1 109 11 Passport and Immigration Fees 8 500
1 109 12 | Miscellaneous Administrative fees and Charges 14 800
1 110 11 Compensations, Fines and Forfeitures 19 983
1 112 11 Mining Revenues 1776
1 112 21 | Sales of Food Stuff 92
1 112 22 | Miscellaneous Agricultural Revenues 97
1 112 23 | Fisheries Revenues 841
1 112 24 | Medical Revenues 8116
1 112 26 | Miscellaneous Revenues 21 640
1 100 12 | Other Qil Revenues 1 809

Total of Other Than Tax Revenues 392 433
C) Specified Allocation 3129
TOTAL (A+B+C) . 643 000
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Schedule No. (2/2)
Estimates of Current Revenues ltemwise
for the Financial Year 2006

(Rial Omani in Thousands

Account Number Particulars Reyenue
Chapter| Section | Item Estimates
(A) Taxes and Fees Revenues:
1 101 21 Income Tax on Companies and
Establishments 71900
1 103 11 Fees on Non Omani Labour Licenses 38 000
1 104 11 Municipality Fees on Property
Renting Contracts 4 991
1 104 41 Fees on Real Estate Transactions 8 256
1 105 51 Business Licenses 2920
1 105 52 | Transportation Licenses 17 707
1 105 53 | Fees from Hotels and Other Facilities 5817
1 105 54 | Fees on Concessionary Facilities 3 866
1 105 55 | Domestic Miscellaneous Fees 4 673
1 105 56 | Telecommunication Licenses Fees 11 000
1 105 61 Fees on vehicles Crossing Land Borders 3 308
1 106 11 Customs Duties 75 000
Total of Taxes and Fees Revenues 247 438
(B) Other Than Tax Revenues:
1 108 13 | Revenues from Sales of Water 38 000
1 108 14 | Other Water Revenues 265
1 108 15 | Postal Revenues 3661
1 108 16 | Airports Revenues 20 000
1 108 17 | Ports Revenues 200
1 108 18 | Telecommunication Facility Revenues 11 000
1 108 21 | Surplus from Public Authorities 4 000
1 108 31 Rent from Government Real Estate 6 291
1 108 41 Income from Government Investments 226 271




Schedule No. (2/1) Cont’d

Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units & Public Authorities for the Financial Year 2006

(Rial Omani in Thousands)

ek Particulars Reyenue

Number Estimates
(9) Energy and Fuel Sector :

11000 Ministry of Oil & Gas 3 500
Total of Energy and Fuel Sector 3 500
(10) Agriculture, Forestry and Fisheries Sector:

11100 Ministry of Agriculture & Fisheries 3 600
Total of Agriculture, Forestry and Fisheries Sector 3 600
(12) Transportation and Communication Sector:

11703 to Ministry of Transport & Communication

11711 (Transportation) 3 985

11712 to Ministry of Transport & Communication

11714 (Communication) 26 123

14222 Telecommunication Regulatory Authority 26 000
Total of Transportation and Communication Sector 56 108
(13) Other Economic Affairs :

10900 Ministry of Commerce & Industry 4 024

15700 Ministry of National Economy 10

16700 Ministry of Tourism 2984
Total of Other Economic affairs Sector 7018
(14) Others:

40501 Ministry of Finance (Financing of other Institutions) 229 503
Total of Others 229 503

19000 Specified Allocation 3129
TOTAL 643 000
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Schedule No. (2/1) Cont’d

Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units & Public Authorities for the Financial Year 2006

(Rial Omani in Thousands)

Budget Particulars Reyenue
Number Estimates
(5) Health Sector:
11300 Ministry of Health 9 500
Total of Health Sector 9 500
(6) Social Security and Welfare Sector:
11500 Ministry of Social Development 350
13100 Ministry of Civil Services 2
17601 to 17603| Ministry of Manpower (Labour) 42 384
Total of Social Security and Welfare Sector 42 736
(7) Housing Sector:
10100 Diwan of Royal Court including:
10103 - Muscat Municipality 14 440
10107 - Sohar Development Office
11901 & 11904| Ministry of Housing, Electricity & Water (Housing) 11 523
11903 & 11908| Ministry of Housing, Electricity & Water (Water) 33194
12100 Ministry of Regional Municipalities, Environment &
Water Resources Including:
12101 to 12104| Regional Municipalities Sector 3834
12108 & 12106| - Environment Sector 366
12301 to 12306| Office of Minister of State & Governor of Dhofar 3832
& 12308
12307 Office of Minister of State & Governor of Dhofar 1268
(Dhofar Municipality)
Total of Housing Sector 68 457
(8) Cultural & Religious Affairs Sector:
10800 Ministry of Information 565
11600 Ministry of Heritage & Culture 103
15000 Ministry of Sports Affairs 60
15901 Ministry of Awqaf and Religious Affairs 112
16500 Public authority of Handicrafts Industries 42
Total of Cultural & Religious Affairs Sector 882
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Schedule No. (2/1)
Estimates of Current Revenues Functionwise for Civil Ministries,

Government Units & Public Authorities for the Financial Year 2006
(Rial Omani in Thousands)

Gudget Particulars Reyenue
Number Estimates
(1) Public Services Sector:
10100 | Diwan of Royal Court 550
15300 | Office of the Deputy Prime Minister for the Council of Ministers 1
10300 | Office of HM’s Personal Representative 1
10400 | Ministry of Legal Affairs 302
10500 | Ministry of Finance 84 349
10600 | Ministry of Foreign Affairs 2000
12200 | High Committee for National Day 1
12700 | Tender Board 733
13000 | Shuraa Council 6
14000 | Ministry of Finance (Ministers & Undersecretaries Appropriations) 83
16000 | State’s Council 1
16100 | State’s Audit Institution 3
Total of Public Services Sector 88 030
(2) Defense Sector:
20400 | Ministry of Defense 850
Total of Defense Sector 850
(3) Public Order and Security Sector:
10114 | Diwan of Royal Court (Administrative Court) 10
10700 | Ministry of Interior 96
11200 | Ministry of Justice 1 500
12400 | Office of Minister of State & Governor of Muscat 2
16200 | Public Prosecution 450
20600 | Royal Oman Police 125 752
Total of Public Order and Security Sector 127 810
(4) Education Sector:
11400 | Ministry of Education 579
13700 | Sultan Qaboos University & Educational Hospital 1115
15500 | Ministry of Higher Education 88
15902 | Ministry of Awgaf and Religious Affairs (Institute of Sharia Sciences) 1
17604 to Ministry of Manpower (Vocational Training) 94
17614
Total of Education Sector 1877
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Schedule No. (2)
Estimates of Current Revenues by Ministries, Government Units
& Public Authorities for the Financial Year 2006

(Rial Omani in Thousands)

Budget . Budget
Number ReTHCHian Estimates
10100 | Diwan of Royal Court 15000
15300 | Office of the Deputy Prime Minister for the Council of Ministries 1
10300 | Office of HM’s Personal Representative 1
10400 | Ministry of Legal Affairs 302
10500 | Ministry of Finance 84 349
10600 | Ministry of Foreign Affairs 2000
10700 | Ministry of Interior 96
10800 | Ministry of Information 565
10900 | Ministry of Commerce & Industry 4 024
11000 | Ministry of Oil & Gas 3500
11100 | Ministry of Agriculture & Fisheries 3 600
11200 | Ministry of Justice 1 500
11300 | Ministry of Health 9 500
11400 | Ministry of Education 579
11500 | Ministry of Social Development 350
11600 | Ministry of Heritage & Culture 103
11700 | Ministry of Transport and Communication 30108
11900 | Ministry of Housing, Electricity & Water 44 717
12100 | Ministry of Regional Municipalities, Environment & Water Resources 4 200
12200 | High committee for National Day 1
12300 | Office of Minister of State & Governor of Dhofar 5100
12400 | Office of Minister of State & Governor of Muscat 2
12700 | Tender Board 733
13000 | Shuraa Council 6
13100 | Ministry of Civil Services 2
13700 | Sultan Qaboos University & Educational Hospital 1115
14000 | Ministry of Finance (Ministers & Under Secretaries Appropriations) 83
14200 | Surplus & Subsidies Budgets 26 000
15000 | Ministry of Sports Affairs 60
15500 | Ministry of Higher Education 88
15700 | Ministry of National Economy 10
15900 | Ministry of Awqaf and Religious Affairs 113
16000 | State’s Council 1
16100 | State’s Audit Institution 3
16200 | Public Prosecution 450
16500 | Public Authority of Handicrafts Industries 42
16700 | Ministry of Tourism 2984
17600 | Ministry of Manpower 42 478
20400 | Ministry of Defense 850
20600 | Royal Oman Police 125 752
40500 | Ministry of Finance (Financing of other institutions) 229 503
19000 | Specified Allocation 3129

TOTAL 643 000




Schedule No. (1) Cont’d
State’s General Budget for the Financial Year 2006

(Rial Omani in Millions)

Particulars

Budget Estimates

15)

16)

17)

18)

C) Participation and Subsidies to the Private Sector!

Subsidy for concessional Loans Interest
to the Private Sector

Subsidy for Housing Loans Interest

Participation in Domestic, Regional and
International Institutions

Governmental Subsidy for Electricity

12

84

126

Total Participation & Subsidies (15+16+17+18)

228

Total Public Expenditures (A+B+C)

4 237

Third : Deficit (First-Second)

(650)

19)

20)

21)

22)

Fourth : Financing:

Net Grants
Net Borrowing:
- Loans Receivable

- Loans Payable

Net Proceeds of Government Bonds Issue:

- Government Bonds Issue:

- Government Bonds Payable

Financing from Reserves

200

(80)

530

Total Financing

650




Schedule No. (1)

State’s General Budget for the Financial Year 2006

(Rial Omani in Millions)

Particulars Budget Estimates
First : Revenues:
1) Oil Revenues 2519
2) Gas Revenues 394
3) Current Revenues (Schedule No. 2) 643
4) Capital Revenues (Schedule No. 3) 18
5) Capital Repayments (Schedule No. 3) 13
Total Revenues 3587
Second : Public Expenditures:
A) Current Expenditures:
6) Defense and Security Expenditures 1245
7) Civil Ministries Expenditures (Schedule No. 4) 1383
8) Oil Production Expenditures 149
9) Gas Production Expenditures 47
10) Interest on Loans 75
Total Current Expenditures (6+7+8+9+10) 2 899
B) Investment Expenditures:
11)  Development Expenditures for Civil Ministries 375
12)  Capital Expenditure for
Civil Ministries (Schedule No. 4) 17
13)  Oil Production Expenditures 314
14)  Gas Production Expenditures 404
Total Investment Expenditures (11+12+13+14) 1110




ROYAL DECREE NO. (2/2006)
Approving the State’s General Budget
for the Financial Year 2006

We, Qaboos bin Said, Sultan of Oman

After having perused the Basic Law of the State issued per Royal Decree No.
101/96 and the Financial Law issued per Royal Decree No. 47/98 and its

amendments and in the public interest.

We hereby Decree the following:

Article 1 : The State’s General Budget for the Financial Year 2006

is hereby approved according to the attached schedules.

Article 2 : All Ministries and Governmental units shall be required to

implement this decree, each within it's own competence.

Article 3 : This decree shall be published in the Official Gazette

and shall be effective from the first of January 2006.

Qaboos bin Said
Sultan of Oman

Issued on 1st of Dhu'l-heja 1426 H.
1st January 2006
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