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(3) Deficit

In the light of the revenues and expenditure estimates approved by the State
General Budget, the deficit estimated for 2005, based on $ 23 per barrel, amounts
to R.O 540 Million (representing 17% of revenues and 6% of GDP). This deficit will
be financed by R.O 150 Million through foreign borrowing and RO 390 Million from
the State General Reserves Fund. However, any additional increase expected in
oil revenue due to the rise of oil prices, will be utilized to finance the deficit instead
of resorting to foreign borrowing or drawing from the State General Reserves Fund.

Although the deficit is considered high under the current circumstances, yet in
order to maintain the rate of development and realize a good growth rate for the
national economy, it becomes necessary to preserve the expenditure rate,
especially in the field of development. This will have an important role in boosting
the economic activity in the country.

Regarding borrowing planned for the year 2005 in the amount of R.O 150
million, same will finance part of the deficit. However, borrowing will be within the
ceiling limits stated in the plan; that is R.O 1500 Million.

To conclude, we Pray to Almighty Allah to bestow Prosperity upon our beloved
Country and its great People and grant them enduring Welfare and Progress under
the flourishing era of His Majesty Sultan Qaboos bin Said, may Allah Protect Him.

Ahmed bin Abdul Nabi Macki

Minister of National Economy, Supervisor

of the Ministry of Finance and Deputy Chairman of the
Financial Affairs and Energy Resources Council

36




the total revenues, yet the estimated revenues exceed those of 2004 by 7%. This
reflects the government's efforts to diversify resources and reduce dependence on
oil revenues as a main resource for the budget.

(2) Expenditure

The total public expenditure approved in the budget of 2005 amounts to R.O
3680 this exceeds the actual expenditure projected for 2004 by R.O 152 Million or
4%. The current expenditures share of this increase amounts to R.O 98 Million or
8%. This increase covers the periodical staff increments and cost of promotions
(due since 98 & 99); and the inevitable obligations and development in the
educational (general & high education) and health services. The educational and
health sectors’ share accounts for R.O 627.6 Million, representing 44% of the total
current expenditure of the civil Ministries. This denotes a rise of 12% over the
allocations approved by the budget for 2004. The increase also meets the
government's basic services and the operational expenses of Ministries and
government units.

The budget estimates also include R.O 24.6 Million to meet the social security
obligations; thus exceeding the budget of the previous year by R.O 300 Thousand.

Regarding investment expenditure, R.O 330 Million have been allocated for the
development projects of civil Ministries. This indicates an increase of R.O 50 Million
over the expenditure estimated for 2004. Such expenditure includes new projects
planned to be started during this year.

In support of the private sector, R.O 66 Million have been allocated for soft loans
in the fields of agriculture & fisheries, industry, tourism and education. In addition,
support is also provided to the specialised banks like Oman Housing Bank and
Oman Development Bank and to cover the finance required for sewage projects in
Muscat and Salalah and other investment activities.

It is worth mentioning here that this year's budget included allocations of R.O
546 Million (representing 15% of the total expenditure) to cover the needs of
government authorities concerned with development of human resources. These
include the complete conversion to basic education system, the expected increase
in the number of students enrolled in university and technical education and
vocational training; in addition to the program targeting employment of national
labor force.




R.O. Million

— To cover the above mentioned deficit in the approved budget 500
— To cover the increase in deficit resulting from additional
allocations 301
— Transferred to the State General Reserve Fund to augment the
government reserves 160
Total 961
— Remaining balance from the additional oil returns 291

(This will be utilized for increasing government reserves and reducing debt).

The positive performance of the public finance may be summarized as follows:-

» The increase realized in oil returns as a result of rise in oil prices.

» Covering the deficit approved in the budget, and financing the additional
expenditure approved during the year.

* Reducing public debt.

* Increasing the financial reserves.

Third: The main Characteristics of the State General Budget - 2005

(1) Revenues

The calculation of oil revenue for the year 2005 has been based on an average
price of $ 23 per barrel (this price being $ 5 more than that assumed in the sixth
Five-Year Plan); and on an average daily production of 753 thousand barrels
projected for companies. This is less than the production of 909 thousand barrels
estimated in the plan by 203 thousand b/d. This was due to the decline in the
production of Petroleum Development of Oman (PDO) by about 215 thousand
barrels per day, representing 25% of what had been planned.

The government revenues have been estimated at R.O 3140 Million as follows:-

R.O Million % of total Revenues
— Oil revenues 2041 65%
— Gas revenues 273 9%
— Current & capital revenues 826 26%
Total revenues 3140 100%

The structure of the general revenues indicates that the contribution of oil
revenue to the total revenues has dropped from 74% during the past years to 65%
due to the fall in the daily production rate of oil. In contrast, the contribution of gas
revenue increased to 9% indicating an increase of 47% over that of 2004. As for
the current and capital revenues, although both remain within the limits of 26% of
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R.O 36.2 Million for constructing 3327 units. Also additional developments
amounts were allocated for Al Batinah region thus the total allocations
thereto increased by 113% to reach R.O 544 million.

10. New Projects During 2005:

The total allocations for the new projects expected to commence during this
final year of the plan (2005) amount to R.O 238.2 Million. The most important
service projects are:-

* Rehabilitation of Samail hospital.

« Completing the rehabilitation of Nizwa/Thamreet Road
+ Construction of Sewage networks in nine towns.

+ Extension of water network at Al Khoudh/Al Hail.

» Construction of schools in different areas.

« Construction of a Poly clinic in Wilayat of Al Rustaq.

» Boshar/Al-Amirat Road.

» Al-Ashgarah/Shana Road.

» Completion of roads network in Massira.

Agreement in principal has already been reached for some additional
projects that will be approved during the next few months. The most
important of these are:-

« Implementation of the express southern road (Qurum/Al-Naseem Park
Road) for R.O 131.7 Million.
« The dual carriageway of Al-Amirat/Quriyate for R.O 36 Million

Second: The Actual Performance of the Public Finance:

The State General Budget for the fiscal year 2004 has been approved vide the
Royal decree No. 1/2004 as follows:

Million Omani Rials

Total Revenues 2925
Total Expenditure 3425
Deficit (500)

Additional allocation of R.O 301 Million has been approved during 2004 to cover
different public expenditures. This raised the deficit to R.O 801 Million. With regard
to revenues, where oil represented 57%, the price stability during the whole year
increased oil revenue to R.O 1252 Million over the budget estimates. This reflects
the difference between the assumed budget price of $ 21 and the actual price of $
33.9 per barrel. This increase has been utilized as follows:-
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The two mentioned achievements would provide the national data base
with valuable and accurate information which will greatly help the making of
our future plans. It is worth mentioning here that the government has already
embarked on preparations for the seventh Five-Year Plan 2006-2010. The
main trends of this plan aim at boosting the national economy growth,
providing work opportunities for citizens, rehabilitation and training of national
manpower, and maintaining efforts for providing primary services to the
whole society in the different regions of the Sultanate; and finally proceeding
with programs for privatization.

Under the low production rate of oil and the expected fall of price, the value
added of oil sector is projected to drop during 2005. However the non-oil
activities are expected to achieve growth rates that will compensate the
adverse effects of contraction in oil activities. This will come as a result of the
efforts made to promote tourism and to develop industries based on natural
gas, such as Sohar Refinery, Qalhat liquefied gas plant, the polypropylene
plant, aluminum smelter, fertilizers plant; completion of Sohar industrial port
infrastructure, expansion of Salalah port; and as a result of improvement in
investment climate. All these would eventually raise the relative contribution
of the industrial sector in GDP which currently amounts to 8.1%.

As for the development program of the sixth Five-Year Plan; and consistent
with the government special focus on consolidating sustainable development
through developmental projects and provision of basic services to citizens all
over the Sultanate, allocations and expenditure related to budget for
development have increased. The total amount allotted to the projects, the
implementation of which commenced during the budget of 2004 reached
R.O 616.8 Million against R.O 214.7 Million in the plan, making an increase
of R.O 402.1 Million.

By the end of December 2004, the net additions and amendments to the
whole plan accounted for R.O 983.6 Million. The most important sectors that
received extra allotments or amendments were:-

R.O Million
— Roads sector 304.5
— Ports sector 139.7
— Electricity sector 112.3
— Water sector 134.6
— Housing sector 43.2
— Health sector 29.3
— Education sector 20.6
— Youth centres sector 11.2

Providing citizens with housing was another area that received special
attention by the government. In 2004 965 housing units costing R.O 10.4
Million were under construction in different regions of the Sultanate. The total
additional amount allotted to housing units during the plan period reached
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Despite the decline in oil sectors’ production, their added value has
increased in 2004 by about 17.1% compared to 2003 due to the high oil price
stability. As for the non-oil sectors, the added value growth rate has been
projected at 10.9%. The activities of construction, electricity and water
supply, liquefied natural gas and services have, particularly, registered a
strong growth resulting from the rise of international and local demand for the
products of such activities.

The trade balance projections indicate a rise in the proceeds of commodity
exports for up to 14.2% in 2004 due to the rise in oil prices, proceeds of
liquefied natural gas and exports of Oman non-oil commodities. As for
imports, their value is expected to rise by about 20% in 2004 as a result of
the decline in the exchange rate of US$ against other main currencies,
increase in local demand (mainly related to high oil production cost), the
remarkable increase in investment, and finally the increase in public and
private consumption. Therefore, the trade balance surplus is expected to
increase by 6.1% in 2004.

Due to the balanced monetary and financial policies adopted by the
government, the national economy has continuously been controlling levels
of prices. The preliminary data indicate that the inflation rate, in terms of
consumer price index, will not exceed 0.3% in 2004.

The Muscat Securities Market has achieved a good performance in 2004.
The Market's data indicate an increase in all daily trading elements during the
period January-November 2004.

The trading volume in 2004 (compared to 2003) has increased by 31.7%
reaching R.O 720 Million. The market index rose by 24.6% to 3370.2 points;
and the market value by 27% to R.O 3550 Million. The foreign participation
in the capital of companies registered in Muscat Securities Market, also
increased by 18.2% (amount R.O 646 Million) against 16.5% (amount
R.O 445 Million) at the end of November 2003.

The above achievement was due to the continuous efforts exerted by the
Capital Market Authority and Muscat Securities Market to develop the
systems and laws regulating the capital market in the Sultanate, and
enhance mechanisms of its activities; in addition to the improvement of
companies’ performance, and the increase in investors’ confidence in the
market.

Among the most significant achievements during 2004 were the publication
of the results of the general census conducted for population, housing and
enterprises; and the issuance of the first National Report on Human
Development in the Sultanate. For its distinct transparency, the said report
acquired both, local and international recognition. The report reviewed the
Sultanates efforts in human development and defined the fields that require
further development efforts.




The Statement of

H.E. The Minister of National Economy,
Supervisor of the Ministry of Finance and
Deputy Chairman of the Financial Affairs and
Energy Resources Council on the
State General Budget 2005

His Majesty, Sultan Qaboos bin Said, has kindly issued Royal Decree No.
1/2005, approving the State General Budget for the year 2005 (the final year of the
sixth five-year plan 2001-2005). The budget is the financial program of the plan
which reflects the state’s needs and requirements, and defines the financial
resources and sources essential for implementing the budget. | hereby, highlight
the most important economic indicators for the performance of the national
economy during 2004 and the general budget program and its trends for the year
2005.

First: The main Characteristics of performance of Oman’s Economy for the
year 2004:

1. In 2004, Global Economy has witnessed a remarkable growth, the rate of
which was projected to reach 4%. One of the prominent characteristics of the
global economy during this year, was the obvious improvement in the
economic performance of developing countries which registered the highest
growth rate of 6.1% during the last 30 years; thus exceeding the growth rate
of industrial countries. Such improvement was a result of the increase of
those countries’ share in the international trade, the rise in prices of primary
commodity exports, and investment flow.

In 2004, oil prices in global markets remarkably increased by 35%
compared to 2003. The average price of Brent has reached US$ 39.3 per
barrel due to the increase in oil demand resulting from the high growth rate
of global economy, especially the Asian economies; in addition to some other
factors which caused shortages in oil supply and stocks.

The preliminary projections indicate a possible slight fall in the growth rate
of global economy to 3.5% in 2005 due to the expected increase in oil prices
and interest rates, and the decline of growth rates in industrial countries.

2. On the local level, the year 2004 has witnessed acceleration in the national
economy growth. The updated preliminary estimations of the GDP indicated
a potential growth rate of about 12.5% against 6.9% in 2003. This significant
improvement in performance was due to both, external and local factors. The
most important external factors are the rise in oil prices and the increase in
non-oil exports; while the local factors are mainly manifested in the
improvement of investment climate, increase of investment rates and the
preservation of public spending levels.
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Schedule No. (5/2)

Development Budget for the Financial Year 2005
(Region-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations
Particular for on-goin for new Tota)
cufars on-going | TOrNEW | »5cations
projects projects
Muscat Governorate 10 073 211 456 221 529
Al-Batinah Region 9755 317 086 326 841
Musandam Governorate 7008 15 496 22 504
A'Dhahira Region 9532 45 191 54 723
A’Dakhliya Region 4 801 92 063 96 864
A’'Shargiya Region 4 063 99 868 103 931
A'Wusta Region 1129 89 394 90 523
Dhofar Governorate 3141 132 967 136 108
National Projects 21088 369 491 390 579
Projects Abroad 272 17 482 17 754
Total 70862 | 1390494 | 1461 356
365 000

*Estimate of Actual Expenditure for 2005

Of which (330) million R.O. for development expenses of Civil Ministries, R.O. (35) million expenses for the

“Human Resources Development Programme”.




Schedule No. (5/1)
Development Budget for the Financial Year 2005
(Sector-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations Total
Particulars for on-going | for new .
projects projects ANocaions
1) Commodity Sector:
- Crude Oil 912 1765 2677
- Natural Gas 650 46 799 47 449
- Minerals and Quarries 157 0 157
— Agriculture 0 10 450 10 450
— Fisheries 2 846 8 885 11731
— Converting Industries 805 13 891 14 696
Total of Commodity Sector 5370 81790 87 160
2) Services Producing Sector:
— Housing 390 37 196 37 586
- Trade 8 3059 3067
— Electricity 4997 157 654 162 651
- Water 2395 113 515 115910
- Posts, Telegraph & Telephones 283 3594 3877
- Tourism 1910 42190 44100
Total of Services Producing Sector 9983 357 208 367 191
3) Social Structures Sector:
- Education 3508 232 588 236 096
~ Vocational Training 5304 51 389 56 693
- Health 2 461 29 236 31697
~ Information, Culture and Religious Affairs 1280 39 336 40 616
— Community Centers 0 4030 4030
- Youth Centers 64 14180 14 244
Total of Social Structures Sector 12617 370 759 383 376
4) Infrastracture Sector:
- Roads 18 800 190 703 209 503
- Airports 44 6134 6178
- Ports 14 834 164 167 179 001
~ Irrigation & Water Resources 3017 22 469 25486
— Town Planning & Municipal Services 1063 52 896 53 959
- Government Administration 5119 137 347 142 466
- Environment & Pollution Control 15 7021 7036
Total of Infrastructure Sector 42 892 580 737 623 629
Total (1+2+3+4) 70862 | 1390494 | 1461356
* Estimate of Actual Expenditure for 2005 365 000

*
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Of which (330) million R.O. for Civil Ministries development expenditure and (35) million R.O. for disbursement on
the “Human Resources Development Programme”.




Schedule No. (5) Cont’d.

Development Budget for the Financial Year 2005
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations Total
Particulars for on-going | for new .
. . Allocations
projects projects
Ministry of National Economy 1710 18 652 20 362
State Audit 0 2500 2500
Public Prosecutor 0 167 167
*Specified Allocation 0 110 381 110 381
Total of Infrastructure Sector 43 243 706 719 749 962
TOTAL (1+2+3+4) 70862 | 1390494 | 1461356
* Estimate of Actual Expenditure for 2005 365 000

Includes the remaining balances for projects of the tourism development programme, projects of the private

institutes financial support and projects of the privatisation reserve.

** Of which (330) million R.O. for the civil ministries development expenditure and (35) million R.O. for disbursement

on the “Human Resources Development Programme”.




Schedule No. (5) Cont’d.
Development Budget for the Financial Year 2005
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations
Particulars for on-going | for new T°t§|
. . Allocations
projects projects
Ministry of Awqaf & Religious Affairs 0 3205 3205
Office of the Advisor to H.M. the Sultan for Cultural Affairs 0 550 550
Human Resources Development Programme 0 119 267 119 267
Ministry of Health (Human Resources Development) 239 20 259
Ministry of Education (Human Resources Development) 1032 0 1032
Ministry of Manpower (Human Resources Development) 4749 4238 8 987
Sultan Qaboos University (Human Resources Development) 7 1347 1354
Ministry of Higher Education (Human Resources Development) 290 14 254 14 544
Total of Social Structure Sector 12 975 358 360 371335
4) Infrastructure Sector:

Diwan of Royal Court: General Diwan 0 1000 1000
Diwan of Royal Court: Muscat Municipality 5844 25824 31668
Diwan of Royal Court: Sohar Development Office 20 4413 4433
Royal Court Affairs 2230 81072 83302
Office of the Deputy Prime Minister for the

Council of Ministers 0 272 272
Office of the Personal Representative of H.M. The Sultan 818 250 1068
Ministry of Legal Affairs 0 129 129
Ministry of Foreign Affairs 27 14 518 14789
Ministry of Interior 32 9975 10007
Ministry of Transport & Communications: Roads 12 866 132 604 145 470
Ministry of Transport & Communications: Airports 44 6 501 6 545
Ministry of Transport & Communications: Ports 15177 168 593 183770
Ministry of Regional Municipalities, Environment &

Water Resources (Regional Municipalities) 1056 74 143 75199
Ministry of Regional Municipalities, Environment &

Water Resources (Environment) 14 1835 1849
Ministry of Regional Municipalities, Environment &

Water Resources (Water Resources) 3018 31419 34 437
High Committee for the National Day 17 0 17
Office State Minister and Governor of Dhofar 122 14793 14915
Office State Minister and Governor of Muscat 0 1925 1925
Secretariat of Supreme Committee for Town Planning 0 588 588
Ministry of Finance 4 4819 4823
Majlis As’shura 0 46 46
State’s Council 0 300 300
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Schedule No. (5)
Development Budget for the Financial Year 2005
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations Total
Particulars for on-going | for new .
: . Allocations
projects projects

1) Commodity Production Sector:
Ministry of Oil & Gas: Ol 912 2,007 2919
Ministry of Oil & Gas: Gas 651 46 798 47 449
Ministry of Commerce and Industry: Minerals 157 0 157
Ministry of Commerce and Industry: Industry 195 70 265
Public Establishment for Industrial Estates 263 4 456 4719
Public Authority of Handicraft Industries 0 650 650
Ministry of Agriculture & Fisheries: Agriculture 0 11414 11414
Ministry of Agriculture & Fisheries: Fisheries 2775 9047 11822
Ministry of Agriculture & Fisheries; Irrigation and
Water Resources 0 742 742
Total of Commodity Production Sector 4953 75184 80 137

2) Service Producing Sector:
Ministry of Commerce and Industry: Trade 242 5262 5504
Ministry of Tourism 1910 36 808 38718
Ministry of Housing, Electricity & Water: Housing 484 32760 33244
Ministry of Housing, Electricity & Water: Electricity 4432 123 339 127771
Ministry of Housing, Electricity & Water: Water 2340 47 907 50 247
Ministry of Transport & Communication: Communication 283 1 366 1649
The Public Authority for Stores & Food Reserves 0 599 599
Telecommunication Regulatory Authority 0 2190 2190
Total of Service Producing Sector 9 691 250 231 259 922

3) Social Structure Sector:
Ministry of Information 310 8392 8702
Ministry of Justice 53 5663 5716
Ministry of Health 2212 28916 31128
Ministry of Education 2210 83 820 86 030
Ministry of Sports Affairs 51 9118 9169
Ministry of Social Development 23 4311 4334
Ministry of Manpower 318 25385 25703
Ministry of Heritage & Culture 981 26 911 27 892
Ministry of Civil Service 236 1450 1686
Sultan Qaboos University 263 18717 18 980
Ministry of Higher Education 1 2796 2797




Schedule No. (4/1) Cont'd
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

o e | o

(9) Energy and Fuel Sector:

11000 | Ministry of Oil and Gas 3731 15| 3746

11902 & 11904

§ 119064 11907) Ministry of Housing, Electricity & Water (Electricity ) | 128 801 976 (129 777
Total of Energy and Fuel Sector 132 532 991 |133 523
(10) Agriculture, Forestry & Fisheries Sector:

11100 | Ministry of Agriculture & Fisheries 16 820 66 | 16 886
Total of Agriculture Forestry & Fisheries Sector 16 820 66 | 16 886
(12) Transportation and Communication Sector:

11{203 Ministry of Transport and Communication

11711 (Transportation) 12 803 211 | 13014

11712 | Ministry of Transport and Communication

1{‘% 4 | (Communication) 4720 11| 4731
Total of Transportation and Communication Sector 17 523 222 | 17745
(13) Other Economic Affairs :

10900 | Ministry of Commerce and Industry 6 374 17 6 391

12800 | Office of the Advisor to His Majesty the
Sultan for Economic Planning Affairs 177 1 178

14202 | Public Authority for Stores and Food Reserves 289 0 289

14220 | The Omani Centre for Investment
Promotion and Export Development 734 0 734

15700 | Ministry of National Economy 3 606 0 3 606

16701 | Ministry of Tourism 973 15 988
Total of Other Economic Affairs 12 153 33 | 12186

19000 | Specified Allocation 186 690 0 |186 690

TOTAL 1356 000 | 14000 |1 370 000
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Schedule No. (4/1) cont'd
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

E it Total
Budget Particulars xpendi urc'as oed
Number Current |Capital| gitures

(7) Housing Sector:
10100 |Diwan of Royal Court including:

10103 |- Municipality of Muscat 12 769 90 |12 859
10105 |- Advisor for Environment Preservation Office 841 21 862
10107 |- Sohar Development Office 2 344 3| 2347
10111 - Office of the Advisor to H.M. the

Sultan for Environmental Affairs 189 3 192
11901  |Ministry of Housing, Electricity & Water (Housing) 11 557 | 463 (12 020
11903 & 11908 | Ministry of Housing, Electricity & Water (Water) 17 227 | 436 |17 663

12100 |Ministry of Regional Municipalities, Environment
& Water Resources including:

1210110 12104 | - Regional Municipalities Sector 28998 | 239 |29 237
121054 12106 | - Environment Sector 2127 64 | 2191
12107 |- Water Resources Sector 1875 33 | 1908
138123% | Office of Minister of State & Governor of Dhofar | 19 811 | 269 |20 080
12307 | Office of Minister of State & Governor of Dhofar

(Municipality of Dhofar) 5818 | 102 | 5920
13300 | Secretariat of Supreme Committee for Town Planning 209 2 211

Total of Housing Sector 103 765 |1 725 |105 490

(8) Cultural and Religious Affairs Sector:
10115 | Diwan of Royal Court (Office of the Advisor to

H.M. the Sultan for Cultural Affairs) 617 13 630
10800 |Ministry of Information 12 675 60 [12 735
11600 |Ministry of Heritage & Culture 2607 10 | 2617
14204 | Oman Establishment for Press, News Publication & Advertising 339 0 339
14219 | National Organization for Scouts & Guides 489 0 489
15000 | Ministry of Sports Affairs 7 965 9| 7974
15901 |Ministry of Awqaf & Religious Affairs 9293 79 | 9372
16500 |Public Authority of Handicraft Industries 1186 5] 1191

Total of Cultural and Religious Affairs Sector| 35 171 | 176 |35 347




Schedule No. (4/1) Cont’d
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

Expenditures Total
3::1%2' Particulars Cur:)ent Capital E,’{ﬁ?g‘s
(4) Education Sector:
10690 | Ministry of Foreign Affairs (Diplomatic Institute) 20 2 22
11400 | Ministry of Education 317077 | 1122 |318199
13700 | Sultan Qaboos University and Educational Hospital| 74480 | 1794 | 76274
14223 | Oman Tourism & Hospitality Academy 1797 0 1797
15200 | Institute of Public Administration 429 0 429
15500 | Ministry of Higher Education 20770 105 | 20875
15902 | Ministry of Awgaf & Religious Affairs
(Institute of Sharia Sciences) 937 940
17200 | The Council of Higher Education 122 122
17604 to
17614 Ministry of Manpower (Vocational Training) 14 722 102 | 14824
Total of Education Sector 430354 | 3128 | 433 482
(5) Health Sector
11300 | Ministry of Health 160788 | 5389 | 166 177
Total of Health Sector 160788 | 5389 | 166 177
(6) Social Security & Welfare Sector:
11500 | Ministry of Social Development 33120 46 | 33166
13100 | Ministry of Civil Service 2435 11 2446
14214 | Subsidies to Households and Other Institutions 1 055 0 1055
15600 | Contribution Towards Gratuities for the
Omani Government Employees Budget 15107 15107
15800 | Pensions & After Service Gratuities Budget 4039 4039
17601 to
17603 Ministry of Manpower (Labour) 5844 9 5853
Total of Social Security & Welfare Sector 61 600 66 | 61666
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

Expenditures Total
"?:r:gztr Particulars Curr:nt Capital 5,’{5?:5

(1) Public Services Sector:
10100 | Diwan of Royal Court 32 426 114 | 32540
16600 | Royal Court Affairs 81 553 572 | 82125
10200 | Cabinet Secretariat 942 37 979
10300 | Office of H.M's Personal Representative 492 5 497
15300 | Office of the Deputy Prime Minister for

Council of Ministers Affairs 441 14 455
10400 | Ministry of Legal Affairs 1244 33 1277
10500 | Ministry of Finance 8 537 50 8 587
10600 | Ministry of Foreign Affairs 21 258 78 | 21336
12200 | High Committee for National Day 260 0 260
12700 | Tender Board 509 5 514
12900 | Office of Advisor to His Majesty the

Sultan for External Liaison 172 0 172
13000 | Shuraa Council 3077 29 3106

14000 | Ministry of Finance
(Ministers & Under Secretaries Appropriations) 6 166 1062 7228

16000 | State's Council 1837 64 1901
16100 | State Audit Institution 2 662 0 2 662
16400 | Office of The Representative of HM The Sultan 403 0 403
Total of Public Services Sector 161 979 2063 | 164 042
(3) Public Order and Security Sector:
10114 | Court of Administrative Judicature 844 10 854
10700 | Ministry of Interior 15 285 84 15 369
11200 | Ministry of Justice 15188 12 | 15200
12400 | Office of State Minister & Governor of Muscat 1518 11 1529
16200 | Public Prosecution 3790 24 3814
Total of Public Order & Security Sector 36 625 M 36 766
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Schedule No. (4) Cont’d
Estimates of Current and Capital Expenditures
by Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

omper curent [Capel|_ 5%
12900 | Office of Advisor to His Majesty the Sultan
for External Liaison 172 0 172
13000 | Shuraa Council 3077 29 3106
13100 | Ministry of Civil Service 2435 11 2 446
13300 | Secretariat of Supreme Committee for
Town Planning 209 2 211
13700 | Sultan Qaboos University & Educational Hospital 74480| 179 76 274
14000 | Ministry of Finance
(Ministers & Under Secretaries Appropriations) 6166| 1062 7 228
14200 | Surplus & Subsidies Budgets 4703 0 4703
15000 | Ministry of Sports Affairs 7 965 9 7974
15200 | Institute of Public Administration 429 0 429
15500 | Ministry of Higher Education 20770 105 20 875
15600 | Contribution toward gratuities for the Omani
Government Employees Budget 15107 15107
15700 | Ministry of National Economy 3606 3 606
15800 | Pensions and after service gratuities Budget 4039 0 4039
15900 | Ministry of Awgaf and Religious Affairs 10 230 82 10 312
16000 | State’s Council 1837 64 1901
16100 | State Audit Institution 2 662 0 2 662
16200 | Public Prosecution 3790 24 3814
16400 | Office of The Representative of HM The Sultan 403 0 403
16500 | Public Authority of Handicrafts Industries 1186 5 1191
16700 | Ministry of Tourism 973 15 988
17200 | The Council of Higher Education 122 0 122
17600 | Ministry of Manpower 20 566 111 20 677
19000 | Specified Allocations 186 690 0| 186690
TOTAL 1356 000 14000 1370 000
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Schedule No. (4)
Estimates of Current and Capital Expenditures
by Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

Biidgst Particulars Expenditures EI(%?A-
Number Current | Capital| ditures

10100 | Diwan of Royal Court 50 030 254 | 50284
16600 | Royal Court Affairs 81 553 572 | 82125
10200 | Cabinet Secretariat 942 37 979
10300 | Office of HM's Personal Representative 492 5 497
15300 | Office of the Deputy Prime Minister for

Council of Ministers 441 14 455
10400 | Ministry of Legal Affairs 1244 33 1277
10500 | Ministry of Finance 8 537 50 8 587
10600 | Ministry of Foreign Affairs 21278 80 | 21358
10700 | Ministry of Interior 15 285 84 | 15369
10800 | Ministry of Information 12675 60 | 12735
10900 | Ministry of Commerce & Industry 6374 17 6 391
11000 | Ministry of Qil & Gas 3731 15 3746
11100 | Ministry of Agriculture & Fisheries 16 820 66 | 16886
11200 | Ministry of Justice 15188 12 | 15200
11300 | Ministry of Health 160788 | 5389 | 166 177
11400 | Ministry of Education 317077 | 1122 | 318 199
11500 | Ministry of Social Development 33120 46 | 33166
11600 | Ministry of Heritage & Culture 2607 10 2617
11700 | Ministry of Transport & Communication 17 523 222 | 17745
11900 | Ministry of Housing, Electricity & Water 157585 | 1875 | 159 460
12100 | Ministry of Regional Municipalities, Environment

& Water Resources 33 000 336 | 33336
12200 | High Committee for National Day 260 0 260
12300 | Office of Minister of State & Governor of Dhofar 25 629 371 | 26 000
12400 | Office of Minister of State & Governor of Muscat 1518 11 1529
12700 | Tender Board 509 5 514
12800 | Office of Advisor to His Majesty the Sultan for

Economic Planning Affairs 177 1 178
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Schedule No. (3/1)
Estimates of Capital Revenues and Capital
Repayments itemwise for the Financial Year 2005

(Rial Omani in Thousands)

Account _Number Particulars Re\{enues
Chapter| Section | Item Estimates

Capital Revenues:

1 213 11 | Revenues from Sale of Social Houses & Govt. Buildings| 1 255

1 215 11 | Revenues from Sale of Government Land 5745
Total Estimates of Capital Revenues 7 000
Capital Repayments :
Repayment of Loan Installments :

1 430 11 | Repayment of Loans by Public Authorities,
Institutions and Others 13 000
Total Estimates of Capital Repayments 13 000
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Schedule No. (3)

Estimates of Capital Revenues and Capital Repayments
Functionwise for Civil Ministries for the Financial Year 2005

(Rial Omani in Thousands)

Budget Particulars Re\{enues
Number Estimates
Capital Revenues:
Public Services Sector :
10107 | Diwan of Royal Court (Sohar Development Office) 400
10500 | Ministry of Finance 136
Total of Public Services Sector 536
Housing Sector :
11901 | Ministry of Housing, Electricity and Water (Housing) 6 464
Total of Housing Sector 6 464
Total Estimates of Capital Revenues 7 000
Capital Repayments :
Others :
40500 | Ministry of Finance (Financing of Other Institutions) 13 000
Total of Others Sector 13 000
Total Estimates of Capital Repayments 13 000
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Schedule No. (2/2) Cont’'d
Estimates of Current Revenues
ltemwise for the Financial year 2005

(Rial Omani in Thousands)

Account .Number Particulars Re\{enues
Chapter| Section | Item Estimates
1 112 11 Mining Revenues 1510
1 112 21 | Sale of Food Stuff 101
1 112 22 | Miscellaneous Agricultural Revenues 75
1 112 23 | Fisheries Revenues 1422
1 112 24 | Medical Revenues 8 561
1 112 26 | Miscellaneous Revenues 21337
1 100 12 | Other Oil Revenues 1888
Total of Other Than Tax Revenues 560 994
C) Specified Allocation 2 000
TOTAL (A+B+C) 806 000
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Schedule No. (2/2)
Estimates of Current Revenues
Itemwise for the Financial year 2005

(Rial Omani in Thousands)

Account Number Particulars Revenues
Chapter | Section| Item Estimates
(A) Taxes and Fees Revenues:
1 101 21 Income Tax on Companies and Establishments 58 917
1 103 11 Fees on Non Omani Labour Licenses 82 035
1 104 11 Municipality Fees on Property Renting Contracts 4 920
1 104 41 Fees on Real Estate Transactions 6 525
1 105 51 Business Licenses 2442
1 105 | 52 | Transportation Licenses 13 500
1 105 | 53 | Fees from Hotels and Other Facilities 4187
1 105 | 54 | Fees on Concessionary Facilities 3150
1 105 55 Domestic Miscellaneous Fees 4 362
1 105 | 61 Fees on Vehicles Crossing Land Borders 2 968
1 106 11 Customs Duties 60 000
Total of Taxes and Fees Revenues 243 006
(B) Other Than Tax Revenues:
1 108 11 Revenues from Sale of Electricity 127 280
1 108 12 | Other Electricity Revenues 1 500
1 108 13 | Revenues from Sale of Water 44 822
1 108 14 | Other Water Revenues 267
1 108 15 | Postal Revenues 3 568
1 108 16 | Airports Revenues 19 004
1 108 17 | Ports Revenues 288
1 108 | 21 Surplus from Public Authorities 20 000
1 108 | 31 Rent from Government Real Estate 6 483
1 108 | 41 Income from Government Investments 253 106
1 108 | 42 | Interest on Bank Deposits and Lending 6117
1 109 11 Passport and Immigration Fees 9764
1 109 12 | Miscellaneous Administrative fees and Charges 12 790
1 109 12 | Miscellaneous Administrative Fees and Charges
(Issuing Fees of Labour Cards and Permits) 9 884
1 110 11 Compensations, Fines and Forfeits 11 227
15




Schedule No. (2/1) Cont’d
Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units and Public Authorities for the Financial Year 2005

(Rial Omani in Thousands)

Budget Particulars i
(10) Agriculture, Forestry and Fisheries Sector:
11100 Ministry of Agriculture & Fisheries 3735
Total of Agriculture, Forestry and Fisheries Sector 3735
(12) Transportation and Communication Sector :
11703 to Ministry of Transport & Communication
11711 (Transportation) 23 271
11712 to Ministry of Transport & Communication
11714 (Communication) 3 888
Total of Transportation and Communication Sector 27 159
(13) Other Economic Affairs :
10900 Ministry of Commerce & Industry 3084
14207 Central Bank of Oman 20 000
15700 Ministry of National Economy 10
16700 Ministry of Tourism 1 805
Total of Other Economic Affairs Sector 24 899
(14) Others:
40501 Ministry of Finance (Financing of other Institutions) 257 106
Total of Others 257 106
19000 Specified Allocation 2 000
TOTAL 806 000
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Schedule No. (2/1) Cont'd

Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units and Public Authorities for the Financial Year 2005

(Rial Omani in Thousands)

3::1%2:, Particulars Eg;;natigz

(5) Health Sector:

11300 Ministry of Health 9 500
Total of Health Sector 9 500
(6) Social Security and Welfare Sector :

11500 Ministry of Social development 250

13100 Ministry of Civil Service 2

17601 to 17603 Ministry of Manpower (Labour) 95 459
Total of Social Security and Welfare Sector 95 711
(7) Housing Sector:

10100 Diwan of Royal Court including:

10103 — Muscat Municipality 12174

10107 - Sohar Development Office 1900

11901 Ministry of Housing, Electricity & Water (Housing) 9167

11903 & 11908 Ministry of Housing, Electricity & Water (Water) 39 331

12100 Ministry of Regional Municipalities, Environment &
Water Resources including:

12101 to 12104 — Regional Municipalities Sector 3 641

12105 & 12106 — Environment Sector 286

12107 — Water Resources Sector 73

12301 to 12306 Office of Minister of State & Governor of Dhofar

& 12308 5 081

12307 Office of Minister of State & Governor of Dhofar
(Dhofar Municipality) 1260
Total of Housing Sector 72 913
(8) Cultural & Religious Affairs Sector:

10800 Ministry of Information 865

11600 Ministry of Heritage & Culture 150

15000 Ministry of Sports Affairs 73

15901 Ministry of Awqaf and Religious Affairs 113

16500 Public Authority of Handicrafts Industries 12
Total of Cultural & Religious Affairs Sector 1213
(9) Energy and Fuel Sector:

11000 Ministry of Oil & Gas 3500

11902 & 11904 &

11906 & 11907 Ministry of Housing, Electricity & Water (Electricity) 129 717
Total of Energy and Fuel Sector 133 217
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Schedule No. (2/1)
Estimates of Current Revenues Functionwise for Civil Ministries,
Government Units and Public Authorities for the Financial Year 2005

(Rial Omani in Thousands)

Budget Particulars Egﬁﬂa‘igz
(1) Public Services Sector:
10100 Diwan of Royal Court 548
15300 Office of the Deputy Prime Minister for the Council of Ministers 1
10400 Ministry of Legal Affairs 162
10500 Ministry of Finance 72 000
10600 Ministry of Foreign Affairs 2 520
12200 High Committee for National Day 1
12700 Tender Board 700
13000 Shuraa Council 10
14000 Ministry of Finance (Ministers & Under Secretaries Appropriations) 83
16000 State’s Council 2
Total of Public Services Sector 76 027
(2) Defence Sector:
20400 Ministry of Defence 930
Total of Defence Sector 930
(3) Public Order and Security Sector:
10700 Ministry of Interior 96
11200 Ministry of Justice 1513
12400 Office of Minister of State & Governor of Muscat 8
16200 Public Prosecution 74
20600 Royal Oman Police 97 657
Total of Public Order and Security Sector 99 348
(4) Education Sector :
11400 Ministry of Education 580
13700 Sultan Qaboos University & Educational Hospital 1522
15500 Ministry of Higher Education 33
15902 Ministry of Awgaf and Religious Affairs (Institute of Sharia Sciences) 1
17604 to Ministry of Manpower (Vocational Training) 87
17614
60700 Ministry of Higher Education (Human Resources Development) 19
Total of Education Sector 2242
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Schedule No. (2)
Estimates of Current Revenues by Civil Ministries, Government
Units and Public Authorities for the Financial Year 2005

(Rial Omani in Thousands)

Number Particuiars Eetimates
10100 Diwan of Royal Court 14 622
15300 Office of the Deputy Prime Minister for the Council of Ministers 1
10400 Ministry of Legal Affairs 162
10500 Ministry of Finance 72 000
10600 Ministry of Foreign Affairs 2 520
10700 Ministry of Interior 96
10800 Ministry of Information 865
10900 Ministry of Commerce & Industry 3 084
11000 Ministry of Oil & Gas 3500
11100 Ministry of Agriculture & Fisheries 3735
11200 Ministry of Justice 1513
11300 Ministry of Health 9 500
11400 Ministry of Education 580
11500 Ministry of Social Development 250
11600 Ministry of Heritage & Culture 150
11700 Ministry of Transport and Communication 27 159
11900 Ministry of Housing, Electricity & Water 178 215
12100 Ministry of Regional Municipalities, Environment & Water Resources 4 000
12200 High Committee for National Day 1
12300 Office of Minister of State & Governor of Dhofar 6 341
12400 Office of Minister of State & Governor of Muscat 8
12700 Tender Board 700
13000 Shuraa Council 10
13100 Ministry of Civil Service 2
13700 Sultan Qaboos University & Educational Hospital 1522
14000 Ministry of Finance (Ministers & Under Secretaries Appropriations) 83
14200 Surplus & Subsidies Budgets 20 000
15000 Ministry of Sports Affairs 73
15500 Ministry of Higher Education 33
15700 Ministry of National Economy 10
15900 Ministry of Awgaf and Religious Affairs 114
16000 State’s Council 2
16200 Public Prosecution 74
16500 Public Authority of Handicrafts Industries 12
16700 Ministry of Tourism 1 805
17600 Ministry of Manpower 95 546
20400 Ministry of Defence 930
20600 Royal Oman Police 97 657
40500 Ministry of Finance (Financing of other institutions) 257 106
60700 Ministry of Higher Education (Human Resources Development) 19
19000 Specified Allocation 2000

TOTAL 806 000
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Schedule No. (1) Cont’d
State’s General Budget for the Financial Year 2005

(Rial Omani in Millions)

Particulars Budget Estimates
Participation and Subsidies to the Private Sector:
16) Subsidy for concessional Loans Interest to the Private Sector 12
17) Subsidy to Housing Loans Interest 6
18) Participation in Domestic, Regional and International Institutions 48
Total Participation & Subsidies (16+17+18) 66
Total Public Expenditures 3 680
Third : Deficit (First-Second) (540)
Fourth : Financing:
19) Net Grants 0
20) Net Borrowing:
- Loans Receivable 258
- Loans Payable (108)
150
21) Net Proceeds of Government Bonds Issue:
- Government Bonds Issue 60
- Government Bonds Payable ﬂ
0
22) Financing from Reserves 390
Total Financing 540
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Schedule No. (1)
State’s General Budget for the Financial Year 2005

(Rial Omani in Millions)

Particulars Budget Estimates
First : Revenues:
1) Oil Revenues 2 041
2) Gas Revenues 273
3) Current Revenues (Schedule No. 2) 806
4) Capital Revenues (Schedule No. 3) 7
5) Capital Repayments (Schedule No. 3) 13
Total Revenues 3140
Second : Public Expenditures:
Current Expenditures:
6) Defence and National Security Expenditures 1148
7) Civil Ministries Expenditures (Schedule No. 4) | 1 356
8) Qil Production Expenditures 126
9) Gas Production Expenditures 42
10) Interest on Loans 75
Total Current Expenditures (6+7+8+9+10) 2747
Investment Expenditures:
11) Development Expenditures for Civil Ministries 330
12) Capital Expenditures for Civil Ministries (Schedule No. 4) 14
13) Oil Production Expenditures 321
14) Gas Production Expenditures 167
15) Human Resources Development Programme 35
Total Investment Expenditures (11+12+13+14+15) 867
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ROYAL DECREE NO. (1/2005)
Approving the State’s General Budget
for the Financial Year 2005

We, Qaboos bin Said, Sultan of Oman

After having perused the Basic Law of the State issued per Royal
Decree No. 101/96 and the Financial Law issued per Royal Decree
No. 47/98 and its amendments and in the public interest.

We hereby Decree the following:

Article 1 : The State’s General Budget for the Financial
Year 2005 is hereby approved according to the
attached schedules.

Article 2 : All Ministries and Governmental units shall be
required to implement this decree, each within
its own competence.

Article 3 - This decree shall be published in the Official
Gazette and shall be effective as from the first
of January 2005.

Qaboos bin Said
Sultan of Oman

Issued on 19th of Dhu’l-ga’da 1425 H
1st January 2005
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His Majesty Sultan Qaboos Bin Said




In the Name of Allah,
the most Gracious, the Most Merciful

Sultanate of Oman

Ministry of Finance

Directorate General of Budget
and Contracts
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