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Though such deficit may be considered high under the prevailing
conditions, continuation of the levels of development and realization of a
good rate of growth in the national economy necessitate maintaining the

level of expenditure particularly the development expenditure which will
play an important role in stimulating the economic activities in the
country. It is to be noted that any increase in the oil revenues resulting
from higher prices shall be directed towards reducing the actual deficit.

Regarding the borrowing of 240 million Omani Rials planned to cover
part of the deficit in the 2004 budget, if resorted to, shall be within the
limits of the ceiling specified for borrowing in the plan and will not
transgress such limits.

To conclude, we pray to Almighty Allah to bestow prosperity upon our
beloved country and its great people and grant them enduring welfare
and progress under the flourishing era of His Majesty Sultan Qaboos bin
Said, may Allah protect him.

Ahmed bin Abdul Nabi Macki
Minister of National Economy and
Supervisor of the Ministry of Finance,
Deputy Chairman for Financial Affairs
and Energy Resources Council.

36



sector by 26 million Omani Rials is meant to cover the financing
requirements of the two sewage projects in Muscat and Salalah as well
as other investments.

It is noteworthy that the 2004 budget includes allocations in the amount
of 612 million Omani Rials (more than allocations of last year by 36
million Omani Rials) to cover requirements of the government units
concerned with human resources development. This includes
completion of the move towards the new basic education system, cost
of the increase in the number of students admitted to University and
technical education as well as vocational rehabilitation in addition to the
programme of national manpower training and employment. The
allocations also include 157 million Omani Rials for the health services.

As to Social Security, approved allocations thereto amounted to 24.3
million Omani Rials which exceed last year allocations by 400,000
Omani Rials.

The budget also includes allocations in the amount of 280 million Omani
Rials to cover estimated expenditures on projects in several
development sectors, as a number of service projects shall be
implemented during the year 2004.

Thirdly: The Deficit:

In the light of the foregoing estimates of revenues and expenditure, the
current deficit in the 2004 budget is estimated to reach 500 million
Omani Rials. This represents 17% of the total government revenues and
6.6% of the projected Domestic Product of the year 2004. This deficit will
be financed by domestic and external borrowing in the amount of 240
million Omani Rials and withdrawal of 260 million Omani Rials from the
State financial reserves.




First: Revenues:

[o]

PARTICULARS | 'O.R. % from Total

(Millions) Revenue

- Oil Revenues 1,654 57%
- LNG and Oil Condensates Revenues 255 9%
- Natural Gas Reveneus 95 3%
- Other Current Revenues 761 26%
- Sales of Oil Condensates 160 5%
TOTAL REVENUES 2,925 100%

The structure of the general revenues indicates that contribution of the
oil revenues to the total revenues has dropped from 74% during the past
years to 57% in view of the fall in the level of the daily production.

Secondly: Expenditure:

As to Public Spending, the total thereof, which has been approved in the
2004 budget, amounted to 3425 million Omani Rials which exceeds the
expected actual expenditures of the year 2003 by 352 million Omani
Rials i.e. 11%. Share of the Current Expenditures amounts to 61 million
Omani Rials i.e. 2.5%. This increase covers the expected growth in the
government services like health, education, electricity, water and other
basic government services in addition to the operational expenditures of
the ministries and government units.

The increase in the investment expenditures has been projected at 287
million Omani Rials i.e. by 46%. It includes additional investments in the
Oil, LNG and Oil condensates production as well as completion of

projects of service development and infrastructure.

The increase in the item of participation and subsidies to the private
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(Millions

R.O))
1 Roads Sector 212.7
2 Water Sector 56.2
3  Housing Sector 28.1
4  Health Sector 20.3

Also construction of 835 residential units for the citizens was
commenced during last year in the various regions of the country at a
cost of 10.4 million Omani Rials. Therefore, the total additional amounts
allocated for the construction of the residential units during the first three
years of the Plan amounted to 21.3 million Omani Rials spent towards
building up 2355 housing units.

Secondly: Main Features of the State’s General Budget for the Year 2004:

Oil Revenues for the year 2004 have been based on an average price
of US$ 21 per barrel. This exceeds the price assumed in the Sixth Five
Year Plan by 3 dollars. However, estimates of the total oil revenues are
still below estimates of the Plan by 275 million Omani Rials. The main
reason for this, is the fall in the level of the daily production of oil from
909,000 bpd, according to estimates of the Five Year Plan, to 710,000
bpd i.e. a decrease by 22% as a result of the decline in the production
of PDO by about 199,000 bpd i.e. 24% less than the planned production.
It should also be noted that according to the amended programme of the
Company production levels shall continue, for several years to come, to
be lower than the levels projected by the Plan.

Hereunder are the main features of the State’s General Budget for the
year 2004 -




to several factors the most important of which is the improvement in
the performance of the investment companies and banks, decrease
in the rates of interest and amendment of the laws and regulations.
All these factors have contributed to the strengthening of the
investors’ confidence in the Market.

. Regarding the general finances, the level of the Omani Oil prices

which continued during last year had contributed to realization of the

following positive financial results:-

(@) Increase in the oil revenues. This helped to cover the budget
deficit which had been estimated at about 470 million Omani
Rials.

(b) The government general debt continued its low level at 1298
million Omani Rials as a result of getting along without loans
which had been planned to resort to, to cover the budget deficit.
This has led to savings in the cost of the public debt service.

(c) It was possible to enhance the government financial reserves by
transferring part of the realized financial surplus to the State
General Reserve Fund, hence there was no need to withdraw
the budgeted amount to cover the deficit in the budget.

(d) Total allocations for projects whose implementation commenced
during the year 2003 amounted to about 449.1 million Omani
Rials which is higher than the amount estimated in the plan (i.e.
177.7 million R.O.) by 271.4 million Omani Rials.

Total amounts added to the Plan during its first three years reached

681.87 million Omani Rials. The following are the most important
sectors on which those additions have been concentrated:-
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2. As for the balance of trade, the preliminary estimates of the balance
of payments show a rise in the commodity exports during the year
2003 at the rate of 9.2% compared to the year 2002, thus reaching
about 4691 million Omani Rials. This is attributed to the rise in oil
prices and LNG export proceeds, as crude oil exports grew by 8.4%
and LNG exports by 46.7%.

As a result of the decline in the prices of the commodity imports and
the shrink in the volume of re-exports, commodity imports registered
a slight increase of 2.5% in 2003, compared to 2002, hence reaching
a value of 2220 million Omani Rials.

In the light of the above developments, the balance of trade position
experienced a noticeable improvement as the surplus of the Balance
rose by 16.1% compared to the year 2002 i.e. the surplus amounted
to 2471 milion Omani Rials. Therefore, its ratio to the Gross
Domestic Product (GDP) rose to 29.8% compared to approximately
27.3% in the year 2002.

3. Due to the balanced government financial and monetary policies and
the decrease in the prices of imports, the national economy
continued to realize negative rates of inflation. The preliminary data
on prices indicate a decline of 0.4% in the general level of prices
during the year 2003 despite the downfall of the rate of exchange of
the U.S. Dollar against other currencies.

4. The good performance of the national economy in the year 2003 was
positively reflected in the performance of Muscat Stock Market, as its
general index rose by 42.1% i.e. at the end of 30/12/2003 it closed at
272.67 points compared to 191.86 points at the end of December
2002, thus climbing up by 80.81 points.

Improvement in the performance of Muscat Stock Market is attributed
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Statement of H.E. The Minister of National
Economy and Supervisor of the Ministry of
Finance, Deputy Chairman for Financial Affairs

and Energy Resources Council on the Occasion
of Ratification of the State’s
General Budget for the year 2004

Per Royal Decree No.1/2004 His Majesty Sultan Qaboos bin Said
ratified the State’s General Budget for the year 2004 which is the 4th
year of the Sixth Five Year Plan (2001-2005). On this occasion, | am
pleased to meet with you to highlight the most important economic
indicators of the national economy’s performance during the year 2003
as well as the main features of the Budget for the year 2004 as the latter
reflects the State’s plan and its financial and economic directions during
the coming financial year.

First: The main features of Oman’s Economic performance during
the year 2003:

1. During last year (2003) the national economy achieved distinct
improvement as the preliminary estimates indicate that the Gross
Domestic Product (at current prices) increased to 8294 million Omani
Rials thus achieving a growth rate of 6.2% compared to the year
2002.

Despite the decrease in the levels of production, the added value in
the oil sectors registered growth at about 7.1% as a result of the rise
in the international oil prices. Also the non-oil sectors realized a
growth rate of 5.9% which is primarily due to the strong growth of the
LNG Industry, construction activities and financial mediation activity
as a result of the rising local demand.
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Schedule No. (5/2)
Development Budget for the Financial Year 2004
(Region-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations
Particulars for on-going | for new TOtaI
projects projects Allocations

Muscat Governorate 9178 192 374 201 552
Al-Batinah Region 13 285 153 442 166 727
Musandam Governorate 11 366 15138 26 504
A’Dhahira Region 18 390 30 764 49 154
A’Dakhliya Region 7 582 104 960 112 542
A’Shargiya Region 6 922 86 462 93 384
A'Wusta Region 3298 81 458 84 756
Dhofar Governorate 7339 60 755 68 094
National Projects 28 757 331 000 359 757
Projects Abroad 3117 18 949 22 066
Total 109234 | 1075302 | 1184536
*Estimate of Actual Expenditure for 2004 315,000

Of which (280) million R.O. for development expenses of Civil Ministries, R.O. (35) million expenses for the
program of human resources.
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Schedule No. (5/1)
Development Budget for the Financial Year 2004
(Sector-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations
. . Total
Particulars for on-going | for new Allocations
projects projects
a) Commodity Sector
- Crude Oil 981 1712 2693
— Natural Gas 927 44 311 45 238
- Minerals and Quarries 173 0 173
— Agriculture 0 16 076 16 076
— Fisheries 5009 9880 14 889
— Converting Industries 998 19108 20 106
Total Commodity Sector 8088 91 087 99 175
b) Services Sector
- Housing 449 28 847 29 296
- Trade 8 973 981
- Electricity 7443 70 965 78 408
- Water 4279 68 190 72 469
- Posts, Telegraph & Telephones 458 2917 3375
— Tourism 2176 21 261 23 437
Total Services Sector 14 813 193 153 207 966
c) Social Structures Sector
— Education 4240 203 428 207 668
- Vocational Training 5460 44 800 50 260
- Health 6 757 31768 38 525
~ Information, Culture and Religious Affairs 1 567 37895 39 462
— Community Centres 4 2319 2323
- Youth Centres 103 9752 9 855
Total Social Structures Sector 18 131 329 962 348 093
d) Information Sector
- Roads 29 286 190 381 219 667
- Airports 118 4750 4 868
- Ports 20 828 53 980 74 808
- Iigation & Water Resources 5153 24138 29 291
— Town Planning & Municipal Services 2097 48 727 50 824
- Government Administration 10 619 133 865 144 484
— Environment & Pollution Control 101 5259 5360
Total Infrastructure Sector 68 202 461 100 529 302
Total (a+b+c+d) 109234 | 1075302 | 1184536
* Estimate of Actual Expenditure for 2004 315000
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Of which (280) million R.O. for Civil Ministries development expenditure and (35) million R.O. for disbursement on
the “Human Resources Development Programme”.




Schedule No. (5)
Development Budget for the Financial Year 2004
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Allocations | Allocations
. . Total
Particulars for on-going | for new .
- : Allocations
projects projects
Ministry of National Economy 2943 25 446 28 389
State Audit 0 2500 2500
Public Prosecutor 0 175 175
*Specified Allocation 0 24 256 24 256
Subtotal 69 054 514 661 583 715
Grand Total (a+b+c+d) 109234 | 1075302 | 1184 536
** Estimate of Actual Expenditure for 2003 315000

Includes the remaining balances for projects of the tourism development programme, projects of the private
institutes financial support and projects of the privatisation reserve.

Of which (280) million R.O. for the civil ministries development expenditure and (35) million R.O. for disbursement
on the Human Resources Development Programme




Schedule No. (5)
Development Budget for the Financial Year 2004
(Ministry-wise Allocations)

(Rial Omani in Thousands)

Allocations

Allocations

Particulars for on-goin for new Total
-going . Allocations
projects projects
Ministry of Awqaf & Religious Affairs 34 2 954 2988
Office of the Advisor to H.M. the Sultan for Cultural Affairs 0 801 801
Human Resources Development Programme 0 100 100 100 100
Ministry of Health (Human Resources Development) 73 395 468
Ministry of Education (Human Resources Development) 907 0 907
Ministry of Social Development (Human Resources Development) 295 0 295
Ministry of Man Power (Human Resources Development) 5184 10 809 15993
Sultan Qaboos University (Human Resources Development) 17 3247 3264
Ministry of Higher Education (Human Resources Development) 0 6514 6514
Subtotal 18 733 318 874 337 607
d) Infrastructure Sector

Diwan of Royal Court: General Diwan 3323 82 570 85 893
Diwan of Royal Court: Muscat Municipality 2018 33 541 35 559
Diwan of Royal Court: Sohar Development Office 90 2 364 2454
Office of the Deputy Prime Minister for the

Council of Ministers 0 215 215
Office of the Personal Representative of H.M. The Sultan 1429 250 1679
Ministry of Legal Affairs 1 129 140
Ministry of Foreign Affairs 3080 18 789 21 869
Ministry of Interior 55 5188 5243
Ministry of Transport & Communications: Roads 27 142 122 459 149 601
Ministry of Transport & Communications: Airports 119 4950 5069
Ministry of Transport & Communications: Ports 21193 64 008 85 201
Ministry of Regional Municipalities, Environment &

Water Resources (Regional Municipalities) 1 586 67 059 68 645
Ministry of Regional Municipalities, Environment &

Water Resources (Environment) 101 1 546 1647
Ministry of Regional Municipalities, Environment &

Water Resources (Water Resources) 5153 39 959 45112
High Committee for the National Day 17 0 17
Office State Minister and Governor of Dhofar 778 12 682 13 460
Office State Minister and Governor of Muscat 0 2614 2614
Supreme Committee for Town Planning 0 127 127
Ministry of Finance 16 3397 3413
Majlis As'shura 0 250 250
State’s Council 0 187 187
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Schedule No. (5)
Development Budget for the Financial Year 2004
(Ministry-wise Allocations)

(Rial Omani in Thousands)

r Allocations | Allocations
Particulars for on-going | for new Tota.|
. : Allocations
projects projects

a) Commodity Production Sector
Ministry of Oil & Gas: Ol 981 2003 2984
Ministry of Oil & Gas: Gas 927 44 311 45 238
Ministry of Commerce and Industry: Minerals 173 0 173
Ministry of Commerce and Industry: Industry 236 66 302
Public Establishment for Industrial Estates 395 4913 5308
Ministry of Agriculture & Fisheries: Agriculture 0 17 025 17 025
Ministry of Agriculture & Fisheries: Fisheries 4938 9930 14 868
Ministry of Agriculture & Fisheries; Irrigation and
Water Resources 0 1074 1074
Subtotal 7650 79 322 86 972

b) Service Producing Sector
Ministry of Commerce and Industry: Trade 344 3248 3592
Ministry of Commerce and Industry: Tourism 2176 13 566 15742
Ministry of Housing, Electricity & Water: Housing 461 25 654 26 115
Ministry of Housing, Electricity & Water: Electricity 6210 81 557 87 767
Ministry of Housing, Electricity & Water: Water 4148 34 991 39139
Ministry of Transport & Communication: Communication 458 2830 3288
The Public Authority for Stores & Food Reserves 0 599 599
Subtotal 13 797 162 445 176 242

c) Social Service Sector
Ministry of Information 759 6 800 7559
Ministry of Justice 85 3446 3531
Ministry of Health 6 562 31372 37934
Ministry of Education 2 667 71198 73 865
General Organization for Youth Sports and
Cultural Activities 60 9007 9 067
Ministry of Social Development 32 2 462 2494
Ministry of Man Power 324 19 537 19 861
Ministry of National Heritage & Culture 710 27 358 28 068
Ministry of Civil Service 350 1424 1774
Sultan Qaboos University 663 18 158 18 821
Ministry of Higher Education 1 3292 3303
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2004

(Rial Omani in Thousands)

Budget Particulars Expenditure.s El?at:r!-
Number Current | Capital | gitires
9) Energy and Fuel Sector
11000 Ministry of Oil and Gas 3853 15 3868
11902 &
11904 & | Ministry of Housing, Electricity & Water (Electricity) 132 702 797 133499
11906 &
11907
Total Energy and Fuel Sector 136 555 812 137367
10) Agriculture, Forestry, Fishing &
Hunting Sector:
11100 Ministry of Agriculture & Fisheries 16 543 23 16 566
Total of Agriculture, Forestry, Fishing &
Hunting Sector 16 543 23 16 566
(12) Transportation & Communications Sector:
11703 to | Ministry of Transport and Communications (Transport) 12 528 95 12 623
1711
1171210 | Ministry of Transport and Communications
11714 (Communications) 4619 11 4630
Total of Transportation & Communications
Sector 17 147 106 17 253
(13) Other Economic Affairs:
10900 Ministry of Commerce and Industry 6 629 23 6 652
12800 Office of the Advisor to His Majesty the Sultan
for Economic Planning Affairs 176 1 177
Surplus & Subsidies Budgets:
14202 - Public Authority for Stores & Food Reserves 296 0 296
14220 - The Omani Centre for Investment Promotion
and Export Development 687 0 687
15700 Ministry of National Economy 3428 0 3428
Total of Other Economic Affairs 11 216 24 11 240
19000 J Specified Allocation 174 400 0] 174400
TOTAL 1258 000| 140001 272 000
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2004

(Rial Omani in Thousands)

ﬁudget Particulars Expendltur.es EE%t::\-
umber Current |Capital| gitures
(7) Housing Sector:
10100 |Diwan of Royal Court Including :
10103 |- Municipality of Muscat 12 159 90 |12 249
10105 |- Advisor for Environment Preservation Office 824 5 829
10107 | - Sohar Development Office 2197 3| 2200
10111 |- Office of the Advisor to H.M. the Sultan for
Environmental Affairs 183 3 186

11901 |Ministry of Housing, Electricity & Water (Housing) 9430| 310 | 9740
11903 & |Ministry of Housing, Electricity & Water (Water) 15457 | 377 |15834
11908
12100 |Ministry of Regional Municipaliti

Environment & Water R rces including:-

12101 to|- Regional Municipalities Sector 28 566 | 334 |28 900
12104
12107 |- Water Resources Sector 1916 40 | 1956
12105 & |- Environment Sector 2139 46 | 2185
12106

12301 to| Office of Minister of State & Governor of Dhofar 17 991 | 243 (18 234
12306 &

12308
12307 |Office of Minister of State & Governor of Dhofar
(Municipality of Dhofar) 5703| 102 | 5805
13300 |Secretariat of Supreme Committee for Town Planning 167 1 168
Total of Housing Sector 96 732 |1 554 |98 286
(8) Cultural and Religious Affairs Sector:
10115 |Diwan of Royal Court (Office of the Advisor
to H.M. the Sultan for Cultural Affairs) 515 98 613
10800 |Ministry of Information 12 333 60 |12 393
11600 |Ministry of Heritage & Culture 2638 9 | 2647
Surplus & Subsidies Budgets:
14204 |- Oman Establishment for Press, News
Publication & Advertising 339 0 339
14219 |- National Organization for Scouts & Guides 476 0 476
15000 |General Organization for Youth Sports & Cultural | 7 830 9 | 7839
Activities
15901 |Ministry of Awgaf & Religious Affairs 7772 79 | 7851
16500 |Public Authority of Handicraft Industries 981 0 981

Total of Cultural and Religious Affairs Sector | 32884 | 255 |33 139
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Schedule No. (4/1)

Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2004

(Rial Omani in Thousands)

. Expenditures Total

r?::\st’:atr Particulars Cur:')ent Capital E,’{ﬂ?;‘s

(4) Education Sector:
10690 | Ministry of Foreign Affairs (Diplomatic Institute) 20 2 22
11400 | Ministry of Education 276288 1122|277 410
13700 | Sultan Qaboos University & Educational Hospital| 68 694| 2629 | 71 323
14223 | Oman Tourism & Hospitality Academy 1000 0 1 000
15200 | Institute of Public Administration 417 0 417
15500 | Ministry of Higher Education 19 886 209 | 20095
15902 | Ministry of Awgaf and Religious Affairs

(Institute of Sharia Sciences) 926 3 929
17200 | The Council of Higher Education 121 0 121
17604 to| Ministry of Manpower (Vocational Training) 14 120 106 | 14 226
17614

Total of Education Sector 381 472| 4 071 | 385 543

(5) Health Sector:
11300 | Ministry of Health 146 044| 5407 |1 51 451

Total of Health Sector 146 044| 5 407 | 151 451

(6) Social Security & Welfare Sector:
11500 | Ministry of Social Development 32 071 46| 32117
13100 | Ministry of Civil Service 2170 11 2181
14214 | Surplus and Subsidies Budgets/Subsidies to

Households and other Institutions 1055 0 1 055
15600 | Contribution towards Pension and After

Service Gratuities for the Government

Omani Employees 15107 0| 15107
15800 | Pensions and After Service Gratuities Budget 4 039 0 4 039
17601 to| Ministry of Manpower (Labour) 5143 9 5152
17603

Total of Social Security and Welfare Sector| 59 585 66 | 59 651
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2004

(Rial Omani in Thousands)

Expenditures Total
3::1%2’ Particulars Curr::t (l;apital 5,’;5?:5

(1) Public Services Sector:
10100| Diwan of Royal Court 29 809 515 30 324
16600| Royal Court Affairs 77 813 243 | 78 056
10200| Cabinet Secretariat 985 16 1001
10300| Office of H.M's Personal Representative 489 5 494
15300| Office of the Deputy Prime Minister for

Council of Ministers Affairs 437 13 450
10400| Ministry of Legal Affairs 1197 21 1218
10500 Ministry of Finance 7 231 50 7 281
10600| Ministry of Foreign Affairs 19 278 61 19 339
12200| High Committee for National Day 254 0 254
12700| Tender Board 486 488
12900| Office of Advisor to His Majesty the 170 170

Sultan for External Liaison
13000| Shuraa Council 2713 10 2723
14000| Ministry of Finance

(Ministers & Under Secretaries Appropriations) 5909 630 6 539
16000| State's Council 1 350 16 1 366
16100| State Audit Institution 2272 0 2272
16400| Office of The Representative of HM The Sultan 380 0 380

Total of Public Services Sector 150 773 1582 | 152 355

(3) Public Order and Safety Sector:
10114| Court of Administrative Judicature 758 5 763
10700| Ministry of Interior 14 919 58 14 977
11200| Ministry of Justice 14 365 8 | 14373
12400| Office of State Minister & Governor of Muscat 1488 11 1499
16200| Public Prosecution 3119 18 3137

Total of Public Order & Safety Sector 34 649 100 | 34749
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Schedule No. (4)
Estimates of Current and Capital Expenditures
for Civil Ministries for the Financial Year 2004

(Rial Omani in Thousands)

Budget

Expenditures

Total

Number Particulars Current | Capital 5,’;5?:5

12900 | Office of Advisor to His Majesty the Sultan for

External Liaison 170 0 170
13000 | Shuraa Council 2713 10 2723
13100 | Ministry of Civil Service 2170 11 2181
13300 | Secretariat of Supreme Committee for

Town Planning 167 1 168
13700 | Sultan Qaboos University & Educational Hospital 68694 2629| 71323
14000 | Ministry of Finance

(Ministers & Under Secretaries Appropriations) 5909 630 6 539
14200 | Surplus & Subsidies Budgets 3 853 0 3 853
15000 | General Organization for Youth Sports &

Cultural Activities 7 830 9 7 839
15200 | Institute of Public Administration 417 0 417
15500 | Ministry of Higher Education 19886 209| 20095
15600 | Contribution Toward Pensions & After Service

Gratuities For the Government Omani Employees 15107 0| 15107
15700 | Ministry of National Economy 3428 0 3428
15800 | Pensions and After Service Gratuities Budget 4 039 0 4 039
15900 | Ministry of Awgaf and Religious Affairs 8 698 82 8 780
16000 | State's Council 1 350 16 1 366
16100 | State Audit Institution 2272 0 2272
16200 | Public Prosecution 3119 18 3137
16400 | Office of The Representative of HM The Sultan 380 0 380
16500 | Public Authority of Handicraft Industries 981 0 981
17200 | The Council of Higher Education 121 0 121
17600 | Ministry of Manpower 19 263 115| 19378
19000 | Specified Allocations 174 400 0| 174 400

TOTAL 1258 00014 000 [1 272 000
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Schedule No. (4)
Estimates of Current and Capital Expenditures
for Civil Ministries for the Financial Year 2004

(Rial Omani in Thousands)

Budget Particulars Expenditure.s ETxc;’)t:m

Number Current | Capital| ditures
10100| Diwan of Royal Court 46 445 719 | 47 164
16600| Royal Court Affairs 77 813 243 | 78 056
10200| Cabinet Secretariat 985 16 1 001
10300| Office of HM's Personal Representative 489 5 494
15300| Office of the Deputy Prime Minister for

Council of Ministers 437 13 450
10400| Ministry of Legal Affairs 1197 21 1218
10500| Ministry of Finance 7 231 50 7 281
10600| Ministry of Foreign Affairs 19 298 63| 19 361
10700| Ministry of Interior 14 919 58 | 14977
10800| Ministry of Information 12 333 60| 12393
10900| Ministry of Commerce & Industry 6 629 23 6 652
11000| Ministry of Oil & Gas 3853 15 3 868
11100| Ministry of Agriculture & Fisheries 16 543 23| 16 566
11200| Ministry of Justice 14 365 8| 14373
11300| Ministry of Health 146 044 | 5407 | 151 451
11400| Ministry of Education 276 288 | 1122|277 410
11500| Ministry of Social Development 32 071 46| 32117
11600| Ministry of Heritage & Culture 2 638 9 2647
11700| Ministry of Transport & Communications 17 147 106 | 17 253
11900| Ministry of Housing, Electricity & Water 157 589 | 1484 | 159 073
12100| Ministry of Regional Municipalities,
Environment & Water Resources 32 621 420 | 33 041

12200| High Committee for National Day 254 0 254
12300| Office of Minister of State & Governor of Dhofar| 23 694 345 | 24039
12400| Office of Minister of State & Governor of Muscat| 1 488 11 1499
12700| Tender Board 486 2 488
12800| Office of Advisor to His Majesty the Sultan for

| Economic Planning Affairs 176 1 177
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Schedule No. (3/1)
Estimates of Capital Revenues and Capital
Repayments itemwise for the Financial Year 2004

(Rial Omani in Thousands)

Account Number

Chapter| Section | Item Particulars :set;lrz:rees

Capital Revenues:

1 213 | 11 Revenues from Government Buildings 1 395

1 215 | 11 Revenues from Sale of Government Land 3 605
Total Estimates of Capital Revenues 5 000
Capital Repayments :
Repayment of Loan Installments :

1 430 | 11 Repayment of Loans by Public Authorities,
Institutions and Others 12 000
Total Estimates of Capital Repayments 12 000
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Schedule No. (3)

Estimates of Capital Revenues and Capital Repayments
Functionwise for Ministries for the Financial Year 2004

(Rial Omani in Thousands)

Budget . Revenue
Number Particulars Estimates
Capital Revenues:
Public Services Sector :
10500 | Ministry of Finance 136
Total of Public Services Sector 136
Housing Sector:
11901 | Ministry of Housing, Electricity and Water (Housing ) 4 864
Total of Housing Sector 4 864
Total Estimates of Capital Revenues 5 000
Capital Repayments:
Others:
40501 | Ministry of Finance (Financing of other Institutions) 12 000
Total of Others Sector 12 000

Total Estimates of Capital Repayments




Schedule No. (2/2)

Estimates of Other Current Revenues

Itemwise for the Financial year 2004

(Rial Omani in Thousands)

Account .Number Particulars Reyenue
Chapter| Section | Iltem Estimates
1 112 | 11 Mining Revenues 1300
1 112 | 21 | Sale of Food Stuff 117
1 112 | 22 | Miscellaneous Agricultural Revenues 70
1 112 | 23 | Fisheries Revenues 1422
1 112 | 24 | Medical Revenues 8 556
1 112 | 26 | Miscellaneous Revenues 18 278
1 112 | 26 | Miscellaneous Revenues (Contributions of the
Businessmen in the Vocational Training Schemes) 41720
1 100 | 12 | Other Revenues (Other Qil) 1892
Total of other than Tax Revenues 583 930
C) Specified Allocation 20 000
Total (A+B+C) 744 000
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Estimates of Other Current Revenues
Itemwise for the Financial year 2004

Schedule No. (2/2)

(Rial Omani in Thousands)

Account Number Particulars Reyenue
Chapter | Section | Item Estimates
(A) Taxes and Fees Revenues:
1 101 21 Income Tax on Companies and Establishments 55 000
1 104 | 41 Fees on Real Estate Transactions 4 455
1 105 | 51 Business Licenses 2 404
1 105 | 52 Transportation Licenses 13 500
1 105 | 53 Fees from Hotels and Entertainment Centres 1 806
1 105 | 54 Fees on Concessionary Facilities 2750
1 105 | 55 Domestic Miscellaneous Fees 1998
1 105 | 61 Fees on Vehicles Crossing Land Borders 3157
1 106 | 11 Customs Duties 55 000
Total Taxes and Fees Revenues 140 070
(B) Other than Tax Revenues
1 108 | 11 Revenues from Sale of Electricity 131 239
1 108 | 12 Other Electricity Revenues 1329
1 108 | 13 Revenues from Sale of Water 38 691
1 108 | 14 Other Water Revenues 157
1 108 | 15 Postal Revenues 3436
1 108 | 16 Airport Revenues 16 062
1 108 | 17 Port Revenues 288
1 108 | 21 Surplus from Public Authorities 20 000
1 108 | 31 Rent from Government Real Estates 4769
1 108 | 41 Income from Government Investments 254 008
1 108 | 42 Interest on Bank Deposits and Lending 5 681
1 109 | 11 Passport and Immigration Fees 10 087
1 109 | 12 Miscellaneous Administrative Fees and Charges 14 591
1 110 | 11 Compensations, Fines and Forfeits 10 237




Schedule No. (2/1)
Estimates of Other Current Revenues Functionwise for Ministries,
Government Units and Public Authorities for the Financial Year 2004

(Rial Omani in Thousands)

e S
10) Agriculture, Forestry, Fisheries and
Hunting Sector:
11100 Ministry of Agriculture & Fisheries 3734
Total of Agriculture, Forestry, Fisheries and Hunting Sector 3734
(12) Transportation and Communications Sector:
11703 to | Ministry of Transport & Communications
11711 (Transport) 20 254
11712 to | Ministry of Transport & Communications
11714 (Communications) 3746
Total of Transportation and Communications Sector 24 000
(13) Other Economic Affairs:
10900 Ministry of Commerce & Industry 5772
14207 Central Bank of Oman 20 000
15700 Ministry of National Economy 10
Total of Other Economic Affairs 25 782
(14) Others:
40501 Ministry of Finance (Financing of other Institutions) 258 000
Total of Others 258 000
19000 Specified Allocation 20 000
TOTAL 744 000
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Schedule No. (211)

Estimates of Other Current Revenues Functionwise for Ministries,
Government Units and Public Authorities for the Financial Year 2004

(Rial Omani in Thousands)

Number Particulars Estimates
(5) Health Sector:
11300 Ministry of Health 9 500
Total of Health Sector 9 500
(6) Social Security and Welfare Sector:
11500 Ministry of Social Development 148
13100 Ministry of Civil Service 3
17601 to 17603 Ministry of Manpower (Labour) 49 406
Total of Social Security and Welfare Sector 49 557
(7) Housing Sector:
11901 Ministry of Housing, Electricity & Water (Housing) 7 257
11903 & 11908| Ministry of Housing, Electricity & Water (Water) 33 741
12105 & 12106 Ministry of Regional Municipalities, Environment &
Water Resources (Environment Affairs). 16
12107 Ministry of Regional Municipalities, Environment &
Water Resources (Water Resources). 55
12300 Office of Minister of State & Governor of Dhofar 5249
Total of Housing Sector 46 318
(8) Cultural & Religious Affairs Sector:
10800 Ministry of Information 584
11600 Ministry of Heritage & Culture 142
15000 General Organization for Youth Sports and Cultural Activities 52
15901 Ministry of Awgaf and Religious Affairs 134
Total of Cultural & Religious Affairs Sector 912
(9) Energy and Fuel Sector:
11000 Ministry of Oil & Gas 3716
11902 & 11904 | Ministry of Housing, Electricity & Water (Electricity) 133175
& 11906 & 11907
Total of Energy and Fuel Sector 136 891
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Schedule No. (2/1)
Estimates of Other Current Revenues Functionwise for Ministries,
Government Units and Public Authorities for the Financial Year 2004

(Rial Omani in Thousands)

3&‘:‘%‘3‘_ Particulars gﬁ;’;g:’ees
(1) Public Services Sector:
10100 | Diwan of Royal Court 548
15300 | Office of the Deputy Prime Minister for the Council
of Ministers 1
10400 | Ministry of Legal Affairs 205
10500 | Ministry of Finance 67 416
10600 | Ministry of Foreign Affairs 2515
12200 | High Committee for National Day 2
12700 | Tender Board 644
13000 | Shuraa Council 10
14000 | Ministry of Finance (Ministers & Under
Secretaries Appropriations) 102
16000 | State's Council 4
16100 | State Audit Institution 2
Total of Public Services Sector 71 449
(2) Defence Sector:
20400 | Ministry of Defence 930
Total of Defence Sector 930
(3) Public Order and Safety Sector:
10700 | Ministry of Interior 50
11200 | Ministry of Justice 1157
12400 | Office of Minister of State & Governor of Muscat 8
16200 | Public Prosecution 27
20600 | Royal Oman Police 94 027
Total of Public Order and Safety Sector 95 269
(4) Education Sector:
11400 | Ministry of Education 637
13700 | Sultan Qaboos University & Educational Hospital 877
15500 | Ministry of Higher Education 27
15902 | Ministry of Awgaf and Religious Affairs
(Institute of Sharia Sciences) 1
17604 to| Ministry of Manpower (Vocational Training) 100
17614
60700 | Ministry of Higher Education
(Human Resources Development) 16
Total of Education Sector 1658
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Schedule No. (2)
Estimates of Other Current Revenues by Ministries, Government
Units and Public Authorities for the Financial Year 2004

(Rial Omani in Thousands)

Number Particulars Estimates
10100 Diwan of Royal Court 548
15300 Office of the Deputy Prime Minister for the Council of Ministers 1
10400 Ministry of Legal Affairs 205
10500 Ministry of Finance 67 416
10600 Ministry of Foreign Affairs 2 515
10700 Ministry of Interior 50
10800 Ministry of Information 584
10900 Ministry of Commerce & Industry 5772
11000 Ministry of Oil & Gas 3716
11100 Ministry of Agriculture & Fisheries 3734
11200 Ministry of Justice 1157
11300 Ministry of Health 9 500
11400 Ministry of Education 637
11500 Ministry of Social Development 148
11600 Ministry of Heritage & Culture 142
11700 Ministry of Transport and Communications 24 000
11900 Ministry of Housing, Electricity & Water 174 173
12100 Ministry of Regional Municipalities,Environment & Water Resources 71
12200 High Committee for National Day 2
12300 Office of Minister of State & Governor of Dhofar 5 249
12400 Office of Minister of State & Governor of Muscat 8
12700 Tender Board 644
13000 Shuraa Council 10
13100 Ministry of Civil Service 3
13700 Sultan Qaboos University & Educational Hospital 877
14000 Ministry of Finance (Ministers & Under Secretaries Appropriations) 102
14200 Surplus & Subsidies Budgets 20 000
15000 General Organization for Youth Sports and Cultural Activities 52
15500 Ministry of Higher Education 27
15700 Ministry of National Economy 10
15900 Ministry of Awgaf and Religious Affairs 135
16000 State's Council 4
16100 State Audit Institution 2
16200 Public Prosecution 27
17600 Ministry of Manpower 49 506
20400 Ministry of Defence 930
20600 Royal Oman Police 94 027
40500 Ministry of Finance (Financing of other Institutions) 258 000
60700 Ministry of Higher Education (Human Resources Development) 16
19000 Specified Allocation 20 000
TOTAL 744 000
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Schedule No. (1)
State’s General Budget for the Financial Year 2004

(Rial Omani in Millions)

Particulars Budget Estimates

Participation and Subsidies to the Private Sector:

22) Subsidy for concessional Loans to the
Private Sector 12

23) Subsidy to Housing Loans Interest 6

24) Participation in Domestic, Regional and International
Institutions 48

25) Reserve 6

26) Total Participation & Subsidies (22+23+24+25) 72

27) Total Public Expenditures (13+21+26) 3425

28) Current Deficit (8-27) (500)

Third: Financing:

29) Net Grants

30) Net Borrowing:
- Loans Receivable 230
- Loans Payable (130)

100

31) Net Proceeds of Government Bonds Issue:
- Government Bonds Issue 202
- Government Bonds Payable (62)

140
32) Financing from Reserves 260

260

33) Total Financing (29+30+31+32) 500

10




Schedule No. (1)
State’s General Budget for the Financial Year 2004

(Rial Omani in Millions)

Particulars Budget Estimates
First : Revenues:
1) Oil Revenues 1 654
2) Sale surplus of Oil Condensates 160
3) Liquified Natural gas & Oil Condensates Revenues 255
4) Natural Gas Revenues 95
5) Other Current Revenues (Schedule No. 2) 744
6) Capital Revenues (Schedule No. 3) 5
7) Capital Repayments (Schedule No. 3) 12
8) Total Revenues (1+2+3+4+5+6+7) 2 925

Second : General Expenditures:
Current Expenditures:

9) Defence and National Security 974
10) Civil Ministries (Schedule No. 4) 1258
11) Interest on Loans 80
12) Oil Production Expenditures (Current) 129
13) Total Current Expenditures (9+10+11+12) 2441
Investment Expenditures:

14) Development Expenditures for Civil Ministries 280
15) Oil Production Expenditures (Capital) 281
16) Capital Expenditures for Civil Ministries (Schedule No. 4) 14
17) Exploration of Natural Gas 12
18) Cost of Purchase and Transportation of Gas 35

19) Liquified Natural gas & Oil Condensates Production Expenditures| 255

20) Human Resources Development Programme 35

21) Total Investment Expenditures 912
(14+15+16+17+18+19+20)




ROYAL DECREE NO. (1/2004)
Approving the State’s General Budget
for the Year 2004

We, Qaboos bin Said, Sultan of Oman

After having perused the Basic Law of the State issued per Royal
Decree No. 101/96 and the Financial Law issued per Royal Decree
No.47/98 and its amendments and in the public interest, we hereby:

Decree the following :
Article 1 : The State’s General Budget for the Financial

Year 2004 is hereby approved according to the
attached schedules.

Article 2 : All Ministries and Governmental units shall be
required to implement this decree, each within
its own competence.

Article 3 : This decree shall be published in the Official
Gazette and shall be effective as from the first
of January 2004.

Qaboos bin Said
Sultan of Oman

Issued on 8th of Dhul-Qa’da 1425H
1st January 2004




TABLE OF CONTENTS Page No.

Royal Decree No.(1/2004) Approving the State's General
Budget for the Year 2004. 7

Schedule No.(1) State's General Budget for the
Financial Year 2004 9-10

Schedule No.(2) Estimates of Other Current Revenues
by Ministries, Government Units and Public
Authorities for the Financial Year 2004. 11

Schedule No.(2/1) Estimates of Other Current Revenues
Functionwise for Ministries, Government
Units and Public Authorities for the
Financial Year 2004 12-14

Schedule No. (2/2) Estimates of Other Current Revenues
Itemwise for the Financial Year 2004 15-16

Schedule No. (3) Estimates of Capital Revenues and Capital
Repayments Functionwise for the Civil
Ministries for the Financial Year 2004 17

Schedule No. (3/1) Estimates of Capital Revenues and Capital
Repayments itemwise for the Financial Year 2004 18

Schedule No. (4) Estimates of Current and Capital Expenditures
by the Civil Ministries for the Financial Year 2004 19-20

Schedule No. (4/1) Estimates of Current and Capital Expenditures
Functionwise for Civil Ministries for the
Financial Year 2004 21-24

Schedule No. (5) Development Budget for the Financial
Year 2004 (Ministry-wise Allocations) 25-27

Schedule No. (5/1) Development Budget for the Financial
Year 2004 (Sector-wise Allocations) 28

Schedule No. (5/2) Development Budget for the Financial
Year 2004 (Region-wise Allocations) 29

Statement of H.E. The Minister of National

Economy and Supervisor of the Ministry of

Finance, Deputy Chairman for Financial Affairs

and Energy Resources Council on the State’s

General Budget for the year 2004 30-36




nnnnnnn

His Majesty Sultan Qaboos Bin Said




