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Third: The Deficit:-

In the light of the aforementioned revenue and expenditure estimates,
the current deficit estimated in 2003 Budget is R.O. 400 million. This
constitutes (15%) of the total revenue and shall be financed by way of
domestic and external borrowing of R.O. 300 million while R.O. 100
million shall be provided through withdrawal from the State General
Reserve Fund (SGRF).

Though such deficit is considered to be high under the current
conditions, yet in order to meet the development requirements and to
achieve a good rate of growth in the national economy, the government
saw it necessary to maintain the expenditure level, particulary the
development expenditure, as it will play a role in stimulating the
economic activity in the country. Undoubtedly any increase in the oil
revenue resulting from improvement in the prices shall be directed
towards reducing the actual budget deficit.

We pray to almighty Allah to bestow prosperity upon our beloved country
and its dear people and grant it enduring welfare and progress under the
bright era of His Majesty Sultan Qaboos bin Said.

Ahmed bin Abdul Nabi Macki

Minister of National Economy and Supervisor
of the Ministry of Finance, Deputy Chairman for
Financial Affairs and Energy Resources Council

36




areas of the Sultanate. There are also other projects the costs of which
shall be approved during 2003 after conclusion of all measures and
processes related thereto. Of these projects is Quriyyat-Sur road
project. It is one of the important vital projects that are hoped to play a
significant role in stimulating tourism sector in the Sultanate. This is in
addition to the new projects of 2002 with total allocations of about R.O.
299.1 million.

It is worthy to mention here that total housing units approved as
additional projects since the beginning of the Plan are about 1,500
housing unit, with total cost exceeding R.O. 12.6 million, covering all
regions of the Sultanate. Therefore the government was keen to observe
that 2003 budget should help to realize growth in the social services
provided by the government to the citizens. Hence R.O. 587 million have
been allocated for such services, compared to R.O. 556 million in 2002,
i.e. an increase of R.O. 31 million or (6%). The distribution of these
amounts is as follows:

R.O. Million
2002 2003
— Educational Services 331 5.7
— Health Services 139 142
— Social security and welfare & other services 86 88
Total Public Expenditures 556 587

In the educational services field the Budget includes R.O. 26 million
increase, compared to the previous year’s budget. The increase in the
budget is aimed at continuing the upgrading of the basic education and
meeting the rise in the number of students and the increase in the
admissions to Sultan Qaboos University which now receives 2400
students every year, compared to 1300 students in 1997.

The Budget also provides R.O. 62 million to contribute to some
investment projects, and subsidize the soft loans extended to the
industrial and tourism sectors. In addition, this amount also includes
provisions necessary for pursuing the implementation of Sanad Project
for qualifying and employing the national labour force.
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assumed in the estimates of the current Five-Year Plan. The objective
here is to cater for part of the decrease in production, as the average
production for 2003 is estimated to be 763 thousand bbl/day, as we have
indicated earlier.

Gross non-oil revenue is estimated to be R.O. 764 million, i.e. (39%) of
the total revenues. This amount exceeds the Plan’s estimates by R.O.
80 million, and was so assumed in view of the amount actually realized
during the previous year and the developments of the current year.

Second: Expenditures:

With regard to expenditures, the 2003 budget included an increase of
(4.5%) compared to the budget approved for 2002, and (1.7%) above
the amended budget. The total expenditure shall be R.O. 3,000 million.

Expenditure distribution, compared to 2002, shall be as follows:

R.O. Million
2002 2003 %
— Current Expenditures 2217 2324 77.5
— Development Expenditures 589 614 20.5
— Contributions and private sector subsidy 64 62 2.0
Total Public Expenditures 2870 3000 100

Although the current expenditure has been reduced by (2.5%),
compared to the current expenditure estimated previously for 2003,
there is yet an increase of R.O. 132 million in expenses compared to
2002 Budget. Out of this amount, R.O. 107 million are current
expenditure, while R.O. 25 million are investment expenditure. This
increase is to cater for annual increments for government employees
and workers, as well as the amounts required for qualifying and
employing Omanis and meeting essential needs.

It is noteworthy that the reduction did not include the development
projects. Total allocations for new projects in 2003 are about R.O. 223.4
million. The majority of these amounts are focused on completion of the
State’s infrastructure and expanding the scope of the government
services in terms of hospitals, schools, and roads, so as to reach all
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Measures adopted in order to reduce the impacts of oil production

decrease:

The government has examined a number of alternatives and measures

to reduce the impacts of oil production decrease on the State’s financial

situation and its approved programme in the Sixth Five-Year

Development Plan. The Government took several measures that aimed

at increasing non-oil revenues and reducing expenditure. Some of these

measures are as follows:

1) To charge fees on vehicles crossing the border points. The Proceeds
from these fees will be transferred to a special fund that will be used
to finance part of the maintenance cost of the roads.

2) To increase the sale price of auto fuel by 2 Baizes per liter. The
application of this new price shall be limited to the Capital region
(Muscat) and the areas where similar price is applied.

3) To reduce the current expenditure of all ministries and government
units by (2.5%).

It is worthy to note here that such measures shall not compensate the
State’s treasury for the amounts that it will lose as a result of the drop in
oil production. The Government has been keen to ensure that such
measures shall neither have significant impact on the services it
provides to the citizens, nor shall it seek to reduce the development
expenditure approved in the Plan.

These measures, however, are aimed at reducing the significant
reliance on oil revenues in financing the general spending. Such aim
shall be reached through stimulation of non-oil revenues, raising its
share in the total revenue, in addition to expenditure reduction, and
rationalization of the use of government services and facilities.

Following are the main features of the 2003 State General Budget:

First: Revenues:

Government revenues are estimated to be R.O. 2,600 million. Oil
revenues contribute R.O 1,800 million, i.e. about (71%) of the total
revenues. Oil revenue was estimated on the basis of an average oil
price of US$ 20 per barrel during 2003. This is $ 2 more than the price
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market realized good results, as indicated by the 39.78 points gain in the
general price index, i.e. (26.2) percent increase, to close at 191.86
points by the end of the trading session on 30th December 2002,
compared to 152.08 points by the end of 2001.

The trading volume also increased during 2002 by R.O. 67.6 million, i.e.
(41.3%), to R.O. 231.4 million, compared to R.O. 163.8 million during
2001. Such improvement in MSM performance in 2002 is due to several
factors. The most significant of these factors is the performance
improvement for the majority of the firms listed therein, as well as the
improvement of investors confidence, as a result of the efforts exerted
by the government and the Capital Market Authority to upgrade and
organize the securities market in the Sultanate.

The national economy is expected to continue its growth in 2003. It is
anticipated to grow by a rate of about (1%) despite the expected
decrease in the oil production rates, provided that the average oil price
rates remain at the level realized in 2002. On the other hand the non-oil
sectors are expected to grow by about (6.3%).

The main features of the 2003 State General Budget:

The 2003 oil revenues have been based on an average oil price of US$
20 per barrel. This is a high rate compared to that approved in the Plan
and 2002 Budget, which was US$ 18 per barrel. However the total of this
revenue, decreased compared to last year, due to the decrease in the
forecasted oil production quantities from 909 thousand bbl/day to 763
thousand bbl/day. The drop in production is attributable to the decrease
in PDO production by 146 thousand bbl/day, i.e. (16%). It is worthy to
note here that, as per the amended schedule of the company,
production shall continue at rates which shall be less than those of the
Plan for a number of years. The company’s estimated production during
2003 shall be 703 thousand bbl/day, then will increase to 724 thousand
bbl/day in 2005, and will reach 800 thousand bbl/day in 2005. Therefore
the total revenue which the state will lose due to this decrease in 2003
alone shall be more than R.O. 403 million, based on the rate of US$ 20
per barrel. Added to this are the additional investments required from the
government to raise the production level, which will be about R.O. 319
million during this Plan (2001-2005).
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thousand bbl/day, according to the plan’s estimates, to 830 thousand
bbl/day. However, the 2002 final accounts results are expected to be
good as a result of the increase in the average oil price actually
achieved, which was US$ 23.58 per barrel, compared to the estimated
price in the Plan, which was US$ 18 per barrel.

As per the usual norm, the 2002 final accounts results will be published
during the second quarter of this year. The deficit is expected to be at
low limits due to the Financial Affairs and Energy Resources Council’s
resolution las year stipulating that any additional revenue resulting from
oil price improvement above the estimated price in the Budget shall be
directed towards reducing the deficit.

The preliminary estimates of the Gross Domestic Product (GDP) for
2002, however, point out to the continuing trend of improvement of the
national economy and its growth at a rate of (2.9%) compared to about
(0.4%) in 2001°. Such improvement is attributable to several factors, the
most important of which was the increase realized in the average
international oil prices.

Preliminary estimates also indicate that merchandise exports in 2002
increased by about (1.2%), due to oil prices increase and the remarkable
increase in the re-export activity, which realized an average growth rate
of more than (20%). However, due to the increase in domestic demand
and the remarkable increase in the re-export activity, commodity imports
are expected to increase in 2002 by about (12%). As a result the trade
balance surplus is expected to decrease by (11%) in 2002 compared to
2001 to reach about R.O. 1,754 million. In spite of such decrease, its
rate shall remain high, as it constitutes about (22%) of the GDP.

Owing to the balanced fiscal and monetary policies the national
economy continued recording negative inflation rates. The preliminary
estimates indicate a decline in the general prices level in 2002 at a rate
of about (0.8%).

The good performance of the national economy during 2002 was
reflected on the activities of Muscat Securities Market (MSM). The
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Statement of H.E. The Minister of National
Economy and Supervisor of the Ministry of
Finance, Deputy Chairman for Financial Affairs
and Energy Resources Council on the State’s
General Budget for the year 2003

On the occasion of the 2003 State’s General Budget ratification, as per
Royal Decree No. 1/20083, it is my pleasure to review with you the main
features of the Budget, as it reflects the State’s plan and its financial and
economic directions during this year.

The financial and economic events and developments witnessed by the
domestic and foreign arenas in 2002, as well as the forecasted changes
for the coming period have all been taken into consideration when
preparing the 2003 Budget. The Budget was also based on the Sixth
Five-Year Development Plan, as it marks the third year of the Plan’s
implementation phases.

The main features of the Omani economy’s performance in 2002:
The vyear 2002 has witnessed several fiscal and economic
developments in the domestic and external spheres. At the external
arena the global economy’s performance in 2002 was better than the
forecasts that followed the September 11th 2001 events. According to
the forecasts of some global institutions, it is anticipated that the real
growth rate may exceed (2%). This improvement is due to the industrial
production growth and the increase realized in the world trade volume.
However, the global financial markets showed noticeable fluctuations.
The shares prices declined, particularly in the United States of America,
and this led to the weakening of the US Dollar against the Euro and the
Japanese Yen. The Year 2002 also witnessed a fall in the international
rates of interest on loans, the aim of which was to stimulate investment
and revive the economy.

At the domestic level, the year 2002 witnessed a decline in the oil
production of Petroleum Development Oman (PDO). This led to a

decrease in the average oil production during the year from 909
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Schedule No. (5/2)
Development Budget for the Financial Year 2003
(Region-wise Allocations)

(Thousands of Rial Omani)

Allocations | Allocations
Sector / Ministry for on-going| for new Total
] . Allocations

projects projects
Muscat Governorate 19,337 131,849 151,186
Al-Batinah Region 16,416 147,567 163,983
Musandam Governorate 15,565 9,703 25,268
A’Dhahira Region 34,404 25,706 60,110
A'Dakhliya Region 12,865 77,309 90,174
A’Shargiya Region 15,938 80,336 96,274
A'Wusta Region 9,748 62,577 72,325
Dhofar Governorate 11,421 54,441 65,862
National Projects 43,518 283,294 326,812
Projects Abroad 5315 6,843 12.158
Total 184,527 879,625 | 1,064,152
*Estimate of Actual Expenditure for 2003 315,000

Of which (280) million R.O. for development expenses of Civil Ministries, R.O. (35) million expenses for the
program of human resources.
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Schedule No. (5/1)
Development Budget for the Financial Year 2003
(Sector-wise Allocations)

(Thousands of Rial Omani)

Allocations | Allocations Total
Sector / Ministry for on-going for NeW | liocations
projects projects
a) Commodity Sector
- Crude Oil 1,002 1,632 2,634
- Natural Gas 5,826 36,096 41,922
- Minerals and Quarries 207 0 207
- Agriculture 515 4,997 5512
- Fisheries 8,491 7,538 16,029
- Converting Industries 1,565 23,581 25,146
Total Commodity Sector 17,606 73,844 91,450
b) Services Sector
- Housing 863 15,274 16,137
- Trade 609 719 1,328
- Electricity 18,755 85,015 108,770
- Water 8,180 78,204 86,384
— Posts, Telegraph & Telephones 632 2,282 2,914
- Tourism 2,605 20,772 23,377
Total Services Sector 31,644 202,266 233,910
c) Social Structures Sector
- Education 6,801 179,224 186,025
~ Vocational Training 5,439 32,088 37,527
- Health 12,049 26,117 38,166
- Information, Culture and Religious Affairs 3,886 31,815 35,701
— Community Centres 20 2,073 2,093
- Youth Centres 477 6,453 6,930
Total Social Structures Sector 28,672 277,770 306,442
d) Information Sector
- Roads 48,917 105,818 154,735
- Airports 181 1,518 1,699
- Ports 22,807 49,147 71,954
— Irrigation & Water Resources 15,718 18,211 33,929
~ Town Planning & Municipal Services 2,995 39,810 42,805
- Government Administration 15,861 108,760 124,621
~ Environment & Pollution Control 126 2,481 2,607
Total Infrastructure Sector 106,605 325,745 432,350
Total (a+b+c+d) 184,527 879,625 | 1,064,152
* Estimate of Actual Expenditure for 2003 315,000

*

Of which (280) million R.O. for Civil Ministries development expenditure and (35) million R.O. for disbursement on

the “Human Resources Development Programme”.
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Schedule No. (5)
Development Budget for the Financial Year 2003
(Ministry-wise Allocations)

(Thousands of Rial Omani)

Allocations | Allocations
- . Total
Sector / Ministry for on-going | for new .
; . Allocations
projects projects
Ministry of National Economy 5,936 20,587 26,523
State Audit 0 2,500 2,500
Public Prosecutor 0 263 263
*Specified Allocation 0 19,970 19,970
Subtotal 29,817 274,798 304,615
Grand Total (a+b+c+d) 184,527 879,625 | 1,064,152
** Estimate of Actual Expenditure for 2003 315,000

Includes the remaining balances for projects of comprehensive nature, projects for the development of tourism,
projects of the privatisation reserve and project of the Fisheries Training Institute.

Of which (280) million R.O. for the civil ministries development expenditure and (35) million R.O. for disbursement
on the Human Resources Development Programme




Schedule No. (5)
Development Budget for the Financial Year 2003
(Ministry-wise Allocations)

(Thousands of Rial Omani)

Allocations | Allocations
Sector / Ministry for on-going | for new Tota_l
. . Allocations
projects projects
Ministry of Awgaf & Religious Affairs 52 4,062 4114
Office of the Advisor to H.M. the Sultan for Cultural Affairs 47 2,856 2,903
Human Resources Development Programme 0 100,592 100,592
(Min of Health) Human Resources Development 440 0 440
(Min of Education) Human Resources Development 835 0 835
Ministry of Social Development
(Human Resources Development) 403 0 403
Ministry of Man Power (Human Resources Development) 4 0 4
Human Resources Development (Min of Civil Service) 100 5,109 5,209
Human Resources Development (Sultan Qaboos University 20 4,184 4,204
Human Resources Development (Min of Higher Education) 5,506 5,194 10,700
Subtotal 29,817 274,798 304,615
) Infrastructure Sector
Diwan of Royal Court: General Diwan 4,661 73,678 78,339
Diwan of Royal Court: Muscat Municipality 4,604 32,622 37,226
Diwan of Royal Court: Sohar Development Office 411 2,042 2,453
Office of the Deputy Prime Minister for the
Council of Ministers 0 194 194
Office of the Personal Representative of H.M. The Sultan 1,471 0 1,471
Ministry of Legal Affairs 11 129 140
Ministry of Foreign Affairs 4,982 6,682 11,664
Ministry of Interior 99 1,646 1,745
Ministry of Transport & Communication: Roads 43,890 61,770 105,660
Ministry of Transport & Communication: Airports 182 1,518 1,700
Ministry of Transport & Communication: Ports 23,346 61,325 84,671
Ministry of Regional Municipalities, Environment &
Water Resources (Regional Municipalities) 1,842 34,192 36,034
Ministry of Regional Municipalities, Environment &
Water Resources (Environment) 125 1,304 1,429
Ministry of Regional Municipalities, Environment &
Water Resources (Water Resources) 15,650 46,421 62,071
High Committee for the National Day 17 0 17
Office State Minister and Governor of Dhofar 1,790 12,357 14,147
Office State Minister and Governor of Muscat 2 2,707 2,709
Supreme Committee for Town Planning 0 88 88
Ministry of Finance 63 3,000 3,063
Majlis As'shura 0 250 250
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Schedule No. (5)
Development Budget for the Financial Year 2003
(Ministry-wise Allocations)

(Thousands of Rial Omani)

Allocations | Allocations Total
Sector / Ministry for on-going | for new .
. . Allocations
projects projects
a) Commodity Production Sector
Ministry of Oil & Gas: Oil 1,010 2,009 3,019
Ministry of Oil & Gas: Gas 5,826 36,097 41,923
Ministry of Commerce and Industry: Minerals 207 0 207
Ministry of Commerce and Industry: Industry 230 46 276
Public Establishment for Industrial Estates 795 10,195 10,990
Ministry of Agriculture & Fisheries: Agriculture 545 5913 6,448
Ministry of Agriculture & Fisheries: Fisheries 8,420 7,538 15,958
Ministry of Agriculture & Fisheries; Irrigation and
Water Resources 68 1,107 1,175
Subtotal 17,091 62,905 79,996
b) Service Producing Sector
Ministry of Commerce and Industry: Trade 398 2,779 3,177
Ministry of Commerce and Industry: Tourism 2,605 8,891 11,496
Ministry of Housing, Electricity & Water: Housing 1,081 13,269 14,350
Ministry of Housing, Electricity & Water: Electricity 15,641 105,443 121,084
Ministry of Housing, Electricity & Water: Water 7,542 24,101 31,643
Ministry of Transport & Communication: Communication 631 2,194 2,825
Ministry of Justice: Commercial Court 35 0 35
The Public Authority for Stores & Food Reserves 599 0 599
Muscat Securities Market 5 0 5
Subtotal 28,537 156,677 185,214
c) Social Service Sector
Ministry of Information 1,785 5,634 7,419
Ministry of Justice 163 3,347 3,510
Ministry of Health 11,162 25,815 36,977
Ministry of Education 4,023 51,288 55,311
General Organization for Youth Sports and
Cultural Activities 424 6,132 6,556
Ministry of Social Development 78 2,027 2,105
Ministry of Man Power 1,853 22,481 24,334
Ministry of National Heritage & Culture 460 1,124 1,584
Ministry of Civil Service 1 0 1
Institute of Public Administration 20 100 120
Ministry of Justice: Magistrate Court 2,097 16,438 18,535
Sultan Qaboos University 344 17,115 17,459
Ministry of Higher Education 0 1,300 1,300
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

:::1%2 Particulars Ci):lzi't‘m;l:tsal 5%%%8-
(9) Energy and Fuel Sector
11000 | Ministry of Oil and Gas 3816 15| 3831
11902 & 11904
11906 & 11907 | Ministry of Housing, Electricity & Water (Electricity Sector) 135893 300 | 136193
Total Energy and Fuel Sector 139 709 315 (140 024
10) Agriculture, Forestry, Fishing, and Hunting affairs Sector
11100 [ Ministry of Agriculture & Fisheries 16 115 33| 16148
Total of Agriculture Forestry, Fishing and Hunting affairs Sector 16 115 33| 16 148
1 15303 (12) Transportation and Communication Sector
11711 | Ministry of Transport and Communication 12 244 89 12333
11712 (Transport Sector)
11'[?14 Ministry of Transport and Communication
(Communication Sector) 4 569 10 4 579
Total of Transportation and Communication Sector| 16 813 99 | 16912
(13) Other Economic Affairs :
10900 | Ministry of Commerce and Industry 6 523 18 6 541
12800 | Office of the Advisor to His Majesty the Sultan
for Economic Planning Affairs 175 1 176
Surplus & Subsidies Budgets :
14202 | - Public Authority for Stores and Food Reserves 296 0 296
14220 | - The Omani Centre for Investment
Promotion and Export Development 184 184
15700 | Ministry of National Economy 2973 2 975
Total of Other Economic Affairs 10 151 21| 10172
19000 | Specified Allocation 168 527 0 | 168 527
Total 1199000 ( 11000 | 1210 000

24




Schedule No. (4/1)

Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

Sudget Particulars Expenditur-es EE?)?A-
umber Current |Capital| ditures
(7) Housing Sector
10100 |Diwan of Royal Court Comprising of :
10103 |- Municipality of Muscat 11 471 91 |11 562
10105 |- Advisor for Environment Preservation Office 787 4 791
10107 |- Sohar Development Office 2024 3| 2027
10111 |- Office of the Advisor to H.M. the
Sultan for Environmental Affairs 179 5 184
11901  |Ministry of Housing, Electricity & Water (Housing Sector) 8902| 436 | 9338
11903 & 11908 | Ministry of Housing, Electricity and Water (Water Sector) | 13 040 270 |13 310
12100 [Ministry of Regional Municipalities, Environment
& Water Resources including:-
1210110 12104| - Regional Municipalities sector 27 359 | 286 (27 645
12107 |- Water Resources Sector 1992| 40| 2032
12105412106 [ - Environment Sector 2124 82 | 2206
;213231013 12306 Office of Minister of State & Governor of Dhofar | 17 947 141 |18 088
12307 | Office of Minister of State & Governor of Dhofar
(Municipality of Dhofar) 5423 89 | 5512
13300 | Secretariat of Supreme Committee for Town Planning 153 1 154
Total of Housing Sector 91 401 |1 448 |92 849
(8) Cultural and Religious Affairs Sector
10115 |Diwan of Royal Court (Office of the Advisor to
H.M. the Sultan for Cultural Affairs) 159 34 193
10800 |Ministry of Information 12 169 60 |12 229
11600 [Ministry of Heritage & Culture 2517 6 | 2523
Surplus & Subsidies Budgets :
14204 |- Oman Establishment for Press, News Publication & Advertising 339 0 339
14219 |- National Organization for Scouts & Guides 472 0 472
15000 |General Organization for Youth Sports & Cultural Activities [ 6 725 9| 6734
15901 | Ministry of Awgaf & Religious Affairs 7 674 80 | 7754
Total of Cultural and Religious Affairs Sector |30 055| 189 |30 244
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

Budget . Expenditures Total
Num?)er Particulars Current | Capital E,’{ﬁ?;‘s
(4) Education Sector
10690 | Ministry of Foreign Affairs (Diplomatic Institute) 20 2 22
11400 Ministry of Education 253090 | 1122 | 254212
13700 | Sultan Qaboos University and Educational Hospital| 67 131 1522 | 68653
15200 Institute of Public Administration 411 0 411
15500 | Ministry of Higher Education 19 398 150 | 19548
15902 Ministry of Awgaf, and Religious Affairs
(Institute of Sharia Sciences) 902 2 904
17200 | The Council of Higher Education 100 0 100
17604
to Ministry of Manpower (Vocational Training) 12 667 93| 12760
17614
Total of Education Sector 353719 [ 2891 | 356 610
(5) Health Sector
11300 | Ministry of Health 137866 | 4471 | 142 337
Total of Health Sector 137866 | 4471 | 142 337
(6) Social Security & Welfare Sector
11501
and Ministry of Social Development 31367 29 [ 31396
11503
13100 | Ministry of Civil Service 1996 10 2 006
14214 | Surplus and subsidies budgets/Subsidies to
Households and Other Institutions 1 055 0 1055
15600 Contribution Towards Pension and after service
gratuities for the Government Omani Employees 14 631 0 14631
15800 | Pensions and after service gratuities Budget 4 039 0 4 039
17601
to Ministry of Manpower (labour) 4 464 9 4 473
17603
Total of Social Security and Welfare Sector 57 552 48 | 57 600
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Schedule No. (4/1)
Estimates of Current and Capital Expenditures Functionwise
for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

Budget Particulars Expenditure's EE%t:rl‘-
Number Current | Capital | gitures

(1) Public Services Sector
10100 | Diwan of Royal Court 100 094 888 | 100 982
10200 | Cabinet Secretariat 1028 22 1 050
10300 | Office of H.M’'s Personal Representative 473 5 478
15300 | Office of the Deputy Prime Minister for

Council of Ministers Affairs 420 13 433
10400 | Ministry of Legal Affairs 1167 21 1188
10500 | Ministry of Finance 5742 47 5789
10600 | Ministry of Foreign Affairs 18 799 47 18 846
12200 | High Committee for National Day 241 0 241
12600 | Office of Special Advisor to His Majesty the

Sultan 136 0 136
12700 | Tender Board 480 2 482
12900 | Office of Advisor to His Majesty the Sultan for

External Liaison 164 0 164
13000 | Shuraa Council 2 570 10 2 580
14000 | Ministry of Finance

(Ministers & Under Secretaries Appropriations) 5750 325 6 075
16000 | State’s Council 1376 7 1383
16100 | State Audit 2228 0 2228

Total of Public Services Sector 140 668 1387 | 142 055

(3) Public Order and Safety Sector
10109 | Diwan of Royal Court

(Appropriations for Ministers and Sheikhs and Retinue) 3595 0 3595
10114 | Court of Administrative Judicature 742 10 752
10700 | Ministry of Interior 14 768 58 14 820
11200 | Ministry of Justice 12 881 1 12 882
12400 | Office of State Minister & Governor of Muscat 1453 11 1 464
16200 | Public Prosecution 2985 18 3003

Total of Public Order & Safety Sector 36 424 98 36 522
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Schedule No. (4)
Estimates of Current and Capital Expenditures
for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

e —r
12900 | Office of Advisor to His Majesty the Sultan

for External Liaison 164 0 164
13000 | Shuraa Council 2570 10 2 580
13100 [ Ministry of Civil Service 1996 10 2 006
13300 | Secretariat of Supreme Committee for

Town Planning 153 1 154

13700 | Sultan Qaboos University & Educational Hospital 67 131 | 1522 68 653
14000 | Ministry of Finance

(Ministers & Under Secretaries Appropriations) 5750 325 6 075
14200 | Surplus & Subsidies Budgets 2 346 0 2 346
15000 | General Organization for Youth Sports &
Cultural Activities 6725 9 6 734
15200 | Institute of Public Administration 411 0 411
15500 | Ministry of Higher Education 19398 | 150 19 548
15600 | Contribution toward pension & after serve gratuities
for the Government Omani Employees 14 631 0 14 631
15700 | Ministry of National Economy 2973 2 2975
15800 [ Pensions and after service gratuities Budget 4039 0 4039
15900 | Ministry of Awgaf and Religious Affairs 8576 82 8 658
16000 | State’s Council 1376 7 1383
16100 | State Audit 2228 0 2228
16200 | Public Prosecution 2985 18 3003
17200 | The Council of Higher Education 100 0 100
17600 | Ministry of Manpower 17 131 102 17 233
19000 | Specified Allocations 168 527 0 [ 168527
Total 1199000 (11 000 | 1210 000
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Schedule No. (4)
Estimates of Current and Capital Expenditures
for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

Budget . Expenditures Total
Number| Particulars Current | Capital Eﬁﬂfé‘s

10100 | Diwan of Royal Court 119051 | 1035| 120086
10200 | Cabinet Secretariat 1028 22 1050
10300 | Office of HM's Personal Representative 473 5 478
15300 | Office of the Deputy Prime Minister for

Council of Ministers 420 13 433
10400 | Ministry of Legal Affairs 1167 21 1188
10500 | Ministry of Finance 5742 47 5789
10600 [ Ministry of Foreign Affairs 18 819 49 18 868
10700 | Ministry of Interior 14 768 58 14 826
10800 | Ministry of Information 12 169 60 12 229
10900 | Ministry of Commerce & Industry 6 523 18 6 541
11000 | Ministry of Oil & Gas 3816 15 3831
11100 | Ministry of Agriculture & Fisheries 16 115 33 16 148
11200 | Ministry of Justice 12 881 1 12 882
11300 | Ministry of Health 137866 | 4471 | 142337
11400 | Ministry of Education 253090 | 1122| 254212
11500 | Ministry of Social Development 31 367 29 31396
11600 | Ministry of Heritage & Culture 2517 6 2523
11700 | Ministry of Transport & Communication 16 813 99 16 912
11900 | Ministry of Housing, Electricity & Water 157835 | 1006 | 158 841
12100 | Ministry of Regional Municipalities, Environment

& Water Resources 31475 408 31883
12200 | High Committee for National Day 241 0 241
12300 | Office of Minister of State & Governor of Dhofar 23 370 230 23 600
12400 | Office of Minister of State & Governor of Muscat 1453 11 1464
12600 | Office of Special Advisor to His Majesty the Sultan 136 0 136
12700 | Tender Board 480 2 482
12800 | Office of Advisor to His Majesty the Sultan for

Economic Planning Affairs 175 1 176
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Schedule No. (3/1)

Estimates of Capital Revenues and Capital
Repayments itemwise for the Financial Year 2003

(Thousands of Rial Omani)

Account _Number Particulars Re\{enu;|
Chapter| Section | Item Estimates
Capital Revenues:
1 213 | 11 Revenues from Sale of Social Houses & Govt. Buildings | 1 407
1 215 | 11 Revenues from Sale of Government Land 3593
Total Estimates of Capital Revenues 5 000
Capital Repayments :
Repayment of Loan Instaliments :
1 430 | 11 Repayment of Loans by Public Authorities,
Institutions and Others 9 000
Total Estimates of Capital Repayments 9 000
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Schedule No. (3)
Estimates of Capital Revenues and Capital Repayments
Functionwise for Civil Ministries for the Financial Year 2003

(Thousands of Rial Omani)

Budget . Revenues|
Number Particulars Estimates
Capital Revenues:
Public Services Sector :
10500 Ministry of Finance 206
Total of Public Services Sector 206
Housing Sector :
11901| Ministry of Housing, Electricity and Water (Housing Sector) 4794
Total of Housing Sector 4794
Total Estimates of Capital Revenues 5000
Capital Repayments :
Others :
40500 Ministry of Finance (Financing of other Institutions) 9 000
Total of ‘Others’ Sector 9 000
Total Estimates of Capital Repayments 9 000
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Estimates of Other Current Revenues
Itemwise for the Financial year 2003

Schedule No. (2/2)

(Thousands of Rial Omani)

Account .Number Particulars Re\{enues
Chapter| Section | Iltem Estimates
1 112 | 11 Mining Revenues 1 504
1 112 | 21 | Sale of Food Stuff 123
1 112 | 22 | Miscellaneous Agricultural Revenues 107
1 112 | 23 | Fisheries Revenues 1422
1 112 | 24 | Medical Revenues 9140
1 112 | 26 | Miscellaneous Revenues 16 617
1 112 | 26 | Miscellaneous Revenues
(Contributions of the Businessmen in the
Vocational Training Projects) 45 000
1 100 [ 12 | Other Revenues (Other Oil) 1871
Total of Non Tax Revenues 516 539
c) Specified Allocation 20 000
Revenues Itemwise (A+B+C) 665 000

16




Estimates of Other Current Revenues
Itemwise for the Financial year 2003

Schedule No. (2/2)

(Thousands of Rial Omani)

Account .Number Particulars Re\{enues
Chapter | Section | Item Estimates
(A) Taxes and Fees Revenues:
1 101 | 21 Income Tax on Companies and Establishments 53 000
1 104 | 41 Fees on Real Estate Transactions 4 455
1 105| 51 Business Licenses 2435
1 105| 52 | Transportation Licenses 12 000
1 105| 53 | Fees from Hotels and Entertainment Centres 7
1 105| 54 | Fees on Concessionary Facilities 1370
1 105| 55 | Domestic Miscellaneous Fees 5165
1 106 | 11 Customs Duties 50 029
Total of Taxes and Fees Revenues 128 461
(B) Non Tax Revenues:
1 108 | 11 Revenues from Sale of Electricity 120 780
1 108 | 12 | Other Electricity Revenues 1 329
1 108 | 13 | Revenues from Sale of Water 37 543
1 108 | 14 [ Other Water Revenues 160
1 108 | 15 | Postal Revenues 3 766
1 108| 16 | Airports Revenues 16 784
1 108 | 17 | Ports Revenues 300
1 108 | 21 Surplus from Public Authorities 25 000
1 108 | 31 Rent from Government Real Estate 4 454
1 108 | 41 Income from Government Investments 200 309
1 108 | 42 | Interest on Bank Deposits and Lending 1719
1 109 11 Passport and Immigration Fees 6 128
1 109| 12 | Miscellaneous Administrative fees and Charges 13 761
1 110 11 Compensations, Fines and Forfeits 8 722




Schedule No. (211)
Estimates of Other Current Revenues Functionwise for Ministries,
Government units and Public Authorities for the Financial Year 2003

(Thousands of Rial Omani)

oget Particulars Eoyores
10) Agriculture, Forestry, Fisheries and
Hunting Sector:
11100 Ministry of Agriculture & Fisheries 3679
Total of Agriculture, Forestry, Fisheries and Hunting Sector 3 679
(12) Transportation and Communication Sector :
11703 to 11711 | Ministry of Transport & Communication
(Transport Sector) 19 243
11712t0 11714 | Ministry of Transport & Communication
(Communication Sector) 5643
Total of Transportation and Communication Sector 24 886
(13) Other Economic Affairs :
10900 Ministry of Commerce & Industry 6 647
14207 Central Bank of Oman 25000
15700 Ministry of National Economy 10
Total of Other Economic Affairs Sector 31 657
(14) Others:
40501 Ministry of Finance (Financing of other
Institutions) 199 722
Total of Others 199 722
19000 Specified Allocation 20 000
Total 665 000
14




Schedule No. (2/1)

Estimates of Other Current Revenues Functionwise for Ministries,
Government units and Public Authorities for the Financial Year 2003

(Thousands of Rial Omani)

3 "'d! Jg!ge;tr Particulars 22&:’,::;::
(5) Health Sector
11300 Ministry of Health 9 995
Total of Health Sector 9 995
6) Social Security and Welfare Sector :
11500 Ministry of Social development 180
13100 Ministry of Civil Service 4
17601 to 17603 | Ministry of Manpower (Labour) 51 308
Total of Social Security and Welfare Sector 51 492
(7) Housing Sector :
11901 Ministry of Housing, Electricity & Water (Housing Sector) 7 507
11903 & 11908 | Ministry of Housing, Electricity & Water (water sector) 32 899
12105 & 12106/ Ministry of Regional Municipalities, Environment &
Water Resources (Environment Affairs) 13
12107 Ministry of Regional Municipalities, Environment &
Water Resources (water resources) 57
12300 Office of Minister of State & Governor of Dhofar 4 976
Total of Housing Sector 45 452
(8) Cultural & Religious Affairs Sector :
10800 Ministry of Information 469
11600 Ministry of Heritage & Culture 133
15000 General Organization for Youth Sports and Cultural Activities 52
15901 Ministry of Awgaf and Religious Affairs 132
Total of Cultural & Religious Affairs Sector 786
(9) Energy and Fuel Sector :
11000 Ministry of Oil & Gas 3 661
11902 & 11904 &
11906 & 11907 | Ministry of Housing, Electricity & Water (Electricity Sector) 122 437
Total of Energy and Fuel Sector 126 098




Schedule No. (211)
Estimates of Other Current Revenues Functionwise for Ministries,
Government units and Public Authorities for the Financial Year 2003

(Thousands of Rial Omani)

IB| “d9! etr Particulars Egﬁﬁnaﬁ:
(1) Public Services Sector:
10100 Diwan of Royal Court 540
10400 Ministry of Legal Affairs 202
10500 Ministry of Finance 65 304
10600 Ministry of Foreign Affairs 2510
12200 High Committee for National Day 1
12700 Tender Board 644
13000 Shuraa Council 18
14000 Ministry of Finance (Ministers & Under Secretaries Appropriations) 54
15300 Office of the Deputy Prime Minister for the Council of Ministers 1
16000 State’s Council 10
Total of Public Services Sector 69 284
(3) Public order and Safety Sector
10700 Ministry of Interior 22
11200 Ministry of Justice 773
12400 Office of Minister of State & Governor of Muscat 8
16200 Public Prosecution 20
20400 Ministry of Defence 916
20600 Royal Oman Police 79 000
Total of Public order and Safety Sector 80 739
(4) Education Sector :
11400 Ministry of Education 716
13700 Sultan Qaboos University & Educational Hospital 303
15500 Ministry of Higher Education 118
15902 Ministry of Awgaf and Religious Affairs (Institute of Sharia Sciences) 1
17604 to | Ministry of Manpower (Vocational Training) 56
17614
60700 Ministry of Higher Education (Human Resources Development) 16
Total of Education Sector 1210
12




Schedule No. (2)
Estimates of Other Current Revenues by Ministries, Government
units and Public Authorities for the Financial Year 2003

(Thousands of Rial Omani)

Number Particulars Estimates
10100 Diwan of Royal Court 540
10400 Ministry of Legal Affairs 202
10500 Ministry of Finance 65 304
10600 Ministry of Foreign Affairs 2510
10700 Ministry of Interior 22
10800 Ministry of Information 469
10900 Ministry of Commerce & Industry 6 647
11000 Ministry of Oil & Gas 3661
11100 Ministry of Agriculture & Fisheries 3679
11200 Ministry of Justice 773
11300 Ministry of Health 9 995
11400 Ministry of Education 716
11500 Ministry of Social Development 180
11600 Ministry of Heritage & Culture 133
11700 Ministry of Transport and Communication 24 886
11900 Ministry of Housing, Electricity & Water 162 843
12100 Ministry of Regional Municipalities, Environment & Water Resources 70
12200 High Committee for National Day 1
12300 Office of Minister of State & Governor of Dhofar 4976
12400 Office of Minister of State & Governor of Muscat 8
12700 Tender Board 644
13000 Shuraa Council 18
13100 Ministry of Civil Service 4
13700 Sultan Qaboos University & Educational Hospital 303
14000 Ministry of Finance (Ministers & Under Secretaries Appropriations) 54
14200 Surplus & Subsidies Budgets 25 000
15000 General Organization for Youth Sports and Cultural Activities 52
15300 Office of the Deputy Prime Minister for the Council of Ministers 1
15500 Ministry of Higher Education 118
15700 Ministry of National Economy 10
15900 Ministry of Awgaf and Religious Affairs 133
16000 State’s Council 10
16200 Public Prosecution 20
17600 Ministry of Manpower 51 364
20400 Ministry of Defence 916
20600 Royal Oman Police 79 000
40500 Ministry of Finance (Financing of other institutions) 199 722
60700 Ministry of Higher Education (Human Resources Development) 16
19000 Specified Allocation 20 000
Total 665 000
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Schedule No. (1)
State’s General Budget for the Financial Year 2003

(Millions of Rial Omani)

Particulars Budget Estimates

Private Sector : Participation and Subsidies:

19) Subsidy for concessional Loans to Industrial
and Touristic Sectors 10
20) Subsidy to Housing Loans Interest 6

21) Subsidy for Concessional Loans to Agricultural, Fishery,

Health, Educational and Crafts sectors 2
22) Participation in Domestic, Regional and International Institutions 38
23) Reserve 6
24) Total Participation & Subsidies (19+20+21+22+23) 62
25) Total Public expenditures (11+18+24) 3 000
26) Current deficit (6-25) (400)

Third : Financing:
27) Net Grants -

28) Net Borrowing

- Loans Receivable 365
- Loans Payable (215)
150

29) Net Proceeds of Government Bonds Issue

- Government Bonds Issue 236

- Government Bonds Payable (86) 150
30) Utilisation of Government Reserves 100
31) Total Financing (27+28+29+30) 400
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Schedule No. (1)
State’s General Budget for the Financial Year 2003

(Millions of Rial Omani)

Particulars Budget Estimates
First : Revenues:
1) Oil Revenues 1 836
2) Natural Gas Revenues 85
3) Other Current Revenues (Schedule No. 2) 665
4) Capital Revenues (Schedule No. 3) 5
5) Capital Repayments (Schedule No. 3) 9
6) Total Revenues (1+2+3+4+5) 2 600

Second : General Expenditures:

Current Expenditures:

7) Defence and National Security 938
8) Civil Ministries (Schedule No. 4) 1199
9) Interest on Loans 95
10) Government Share in PDO’s Current Expenditures 92
11) Total Current Expenditures (7+8+9+10) 2324

Investment Expenditures:

12) Development Expenditures for Civil Ministries 280
13) Government Share in PDO’s Capital Expenditures 241
14) Capital Expenditures for Civil Ministries (Schedule No. 4) 11
15) Exploration of Natural Gas 12
16) Human Resources Development Programme 35
17) Cost of Purchase and Transportation of Gas 35

18) Total Investment Expenditures (12+13+14+15+16+17)




ROYAL DECREE NO. (1/2003)
Approving the State’s General Budget
for the Year 2003

We, Qaboos bin Said, Sultan of Oman

After having perused the Basic Law of the State issued per Royal
Decree No. 101/96 and the Financial Law issued per Royal Decree
No. 47/98 and its amendments and in the public interest, we hereby:

Decree the following :

Article 1 g The State’s General Budget for the Financial
Year 2003 is hereby approved according to the
attached schedules.

Article 2 : All Ministries and Governmental units shall be
required to implement this decree, each within
its own competence.

Article 3 5 This decree shall be published in the Official
Gazette and shall be effective as from the first
of January 2003.

Qaboos bin Said
Sultan of Oman

Issued on 27th of Shawwal 1423 H
1st January 2003
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