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Name of supplier :
Address :

The Contract :
Ministry :

Date :

Dear Sir

Subiject:
Terms

Offer of Accelerated Payment

The Government of the Sultanate of Oman
represented by its Ministry of Finance
(“MOF”) has entered into or may enter into an
agreement with a syndicate of banks based in
Oman (collectively, the “Financiers” and
“Financier” means any of them) to provide a
financing solution to suppliers of goods and
services to the Government of the Sultanate of
Oman (the “Suppliers”) enabling quicker
payments against approved invoices post-
delivery goods and services.

It is expected that this financing solution may
offer some or all of the following benefits to
the Suppliers:

e Suppliers will have certainty on the timing
of payments against the invoices raised
which have been certified and approved for
payment by Us;

¢ the proposed payments by the Financiers to
the suppliers will have no recourse to the
Suppliers;

o it will free the Suppliers from having to
arrange their own working capital
financings;

e  the Suppliers will not have to negotiate or
sign . any further credit related
documentation with the Financiers; and
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e financing is arranged on government
credit risk which allows the Suppliers to
avail a competitive discounting rate.

This offer is available to a select group of
Suppliers in Oman for payments that are due in
Omani Rials only.

This offer applies to invoices to be issued in
the future in respect of the Contract (including
invoices that have been previously issued in
respect of the Contract and have been
outstanding for not more than one hundred and
fifty (150) days from the invoice due date).

A proportion of the facility available to the
Government of the Sultanate of Oman has been
allocated for the payment of invoices
outstanding for more than 150 days from the
invoice due date. Such allocation will only be
available for use within the first three (3)
months from the facility setup date and any
Supplier wishing to apply for payment of these
invoices in accordance with this offer will need
to accept the offer and complete the formalities
for acceptance of the overdue invoices selected
for payment as a matter of priority.

How an Accelerated Payment Works

Should a Supplier choose to accept the offer as
Set Out in this Offer Letter, the Accelerated
Payment Process shall be as follows:

1. Invoices that are approved for payment by
Us will be sent to the MOF for batching
with other invoices. We will also send a
copy of this signed offer letter together with
the relevant documents (including KYC
documents) to MOF to confirm your
acceptance of the offer.

2. The batch of invoices, which could contain
invoices that are either due or will become
due for payment, will be sent electronically
(i.e. scanned on a biweekly basis) by the
MOF to a bank acting as administrator (the
“Administrator”) to confirm acceptance.
The MOF will also submit a copy of the
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signed offer letter together with the relevant
documents to the Administrator for KYC
checks and records purposes as per the
process of payment agreed between the
MOF and the Administrator.

3. The Administrator will confirm to the MOF
which suppliers and invoices have been
accepted for payment by the Administrator.
The Administrator may also report to the
MOF on the reasons why any suppliers or
invoices that have been sent for payment
have not been accepted by the
Administrator.

4. Amounts due or becoming due under
invoices that have been approved for
payment by the Administrator will, without
further notification, be paid by MOF to the
Suppliers on the 12™ and 27" calendar day
(in the event that this day is not a Business
Day, then the immediately preceding
Business Day) of the month in which the
invoices have been accepted for payment by
the Administrator, applying a discount rate
of 2% (so that the payment will equal 98%
of the invoiced amount). Such payments
will be made by direct transfer to the bank
account of the Supplier as nominated by the
Supplier.

If the Supplier accepts this offer, the following
terms and conditions will apply:

Terms and Conditions

In this letter (including, for the avoidance of
doubt, the annexes and recitals thereto):

"Business Day" means a day (other than a
Friday or Saturday) on which banks are
generally open for business in Muscat, Oman;

“Loss” means each loss, claim, liability,
damage, fine, penalty, cost, expense or other
liability (including legal and other professional
fees);

“this letter” is a reference to this offer letter
and its acceptance, entered into between Us
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and Supplier, and includes in such reference all
clauses thereof and annexes thereto, including
all of the conditions set out in this letter as
from time to time varied, novated, amended,
supplemented or replaced in writing;

“You” or “Your” are references to the
Supplier which has executed the relevant
execution block on the execution page of this
letter and the terms “Supplier” and “You” are
interchangeable; and

“We”, “Us”, “Our” are references to the
Ministry of the Government of the Sultanate of
Oman which is the signatory of this letter and
the terms “We”, “Us”, and “Our” are
interchangeable.

1. You agree that the terms of the Contract are
amended to the extent that accepting the
accelerated payment terms set out in this
letter is an amendment of the Contract.

2. The Supplier represents and warrants that:

(i) it is validly existing and has the
power to enter into and perform,
and has all necessary authorisations
for the entry into, performance and
delivery of, this letter and the
acceptance and the transactions
contemplated by this letter;

(if) this letter constitutes your legal,
valid and binding obligations,
enforceable in accordance with this
letter's terms; and

(iii) execution, delivery and

performance of this letter does not
and shall not contravene your
constitutive documents or any
contract binding on or affecting you
or your material assets, does not
violate any applicable law,
regulation or order, and does not
require any notice, consent, filing or
other action.
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Subject to paragraph 4 below, you
represent and warrant that you have not
entered into any agreement with any
financial institution to discount any
invoices that you propose for accelerated
payment and that the right to claim the
receivables in respect of each invoice
proposed for accelerated payment is free
and clear of any security or interest of a
third party. You agree that you will not
enter into any contract or arrangement with
a third party to discount or assign the
benefit of any invoices that have been
proposed for accelerated payment.

If you have earlier assigned rights to
receivables under the Contract to a lender
or another third party, you will need to
provide a no-objection letter from such
person, in form acceptable to the
Administrator, in order to show satisfaction
of the condition in paragraph 3 above.

You agree and acknowledge that once an
invoice supplied by you has been submitted
for approval to the Administrator, you will
have no recourse or further claim against
Us for the amount due under the relevant
invoice, unless approval of that invoice for
accelerated payment is rejected by the
Administrator or the agreed discounted
payment is not made by MOF. You agree
and acknowledge that each payment due to
You will be discounted at the rate of 2%
and you agree and confirm that receipt of
such discounted payment will be in full and
final satisfaction of your claims to the
invoiced amount.

The Supplier agrees and acknowledges
that:

(@ MOF is not obligated to accept an
invoice for payment;

(b) the payment for the relevant invoice

will be subject to agreed discount

rate;
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(c) the Administrator and/or any
Financier may approve or reject
invoices for payment on terms and
conditions acceptable to each of
them (each acting in its sole and
absolute discretion);

(d) it has no right to challenge any
decision of the Administrator or any
Financier or bring any claims
against them; and

recourse to the
Administrator or any Financier
(and/or their directors, officers,
employees, agents, shareholders or
affiliates) nor will the Administrator
or any Financier be liable to the
Supplier for any Loss or delay in
connection  with any invoice
presented for acceptance, or
payment made or due to be made, in
accordance with this letter.

it neither has

(€)

7. The Supplier agrees and acknowledges that

each of Us, the MOF, the Administrator
and the Financiers (and their affiliates,
contractors, auditors and professional
advisers and their potential transferees,
assignees or successors) may share, store or
transmit information about the Supplier,
the Contract and this letter for the purpose
of the financing contemplated by this letter,
subject to the transmission of information
being done on a confidential basis and
subject to each recipient’s obligation to
maintain confidentiality in accordance with
all applicable laws save for :

(i)  where such disclosure is required by
applicable law (including, without
limitation by the rules of a
regulatory or supervisory body
having  jurisdiction over the
disclosing party);

such information is or becomes
(otherwise than as a result of a
breach of this condition) generally
available to the public; and

(i)
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8.

10.

L1.

(iii) such disclosure is required for the
purpose of any judicial proceedings
or such disclosure is made to a
relevant tax authority in relation to
the tax affairs of the disclosing

party.

We shall be obliged to perform such
obligations and only such obligations as are
specifically set forth herein and no implied
duties or responsibilities shall be read or
implied into this letter against Us, the
MOF, the Administrator or any Financier.
Notwithstanding any other provision
elsewhere contained in this letter, none of
the Administrator or any Financier shall
have any duties or obligations hereunder to
any Party or entity other than the MOF and,
without limiting the foregoing, none of the
Administrator or any Financier assumes
any obligation or relationship of agency or
trust hereunder for, or with, You, Us, or
any other persons.

You may terminate the agreement
concluded by your acceptance of this offer
at any time by giving Us not less than 45
Business Days prior written notice. Upon
receipt of the notification to terminate, We
will notify the MOF accordingly and the
MOF will no longer arrange to collect your
invoices for accelerated payment in
accordance with the terms set out in this
letter. However, You will not be able to
terminate Your application for accelerated
payment in respect of any of Your invoices
that have already been forwarded by the
MOF to the Administrator.

The agreement including the discount rate
is subject to change by written notification
from either Us or the MOF to Suppliers
which should be consented by the
Suppliers in writing for it to be effective.

We shall be entitled to rely on any
communication sent or purported to be sent
by You or on Your behalf, irrespective of
any error or fraud contained in the
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communication or the identity of the
individual who sent the communication,
and shall not be liable for any action taken
or omitted in reliance on any notice,
direction, consent, certificate, affidavit,
statement, designation or other paper or
document reasonably believed by it to be
genuine and to have been duly and properly
signed or presented to it by You or on Your
behalf. We shall not be liable for any
Losses arising out of or relating to any of
its actions or omissions to act hereunder.

12. All calculations and determinations made
by us in connection with this letter shall be
conclusive in the absence of manifest error.

13. Any agreement concluded by your
acceptance of this offer will be governed
by Oman law and subject to the jurisdiction
of the Oman courts.

Acceptance of this Offer

The Supplier should arrange for its duly
authorised signatories to sign and return the
original of this letter, affix its seal in the
appropriate way, stamp and initial each page to
confirm its acceptance of the terms.

Attach all the additional documents required
for the approval of the Supplier application as
set in the appendix to this letter.

Once the Supplier has accepted the offer set
out in this letter and provided all the required
additional documents, it will be forwarded for
approval by the Administrator. Once
eligibility of the Supplier to participate in this
financing is confirmed by the Administrator
(acting on the instructions of the Financiers),
the Administrator will issue to the MOF a
notice confirming approval of the eligibility of
the Supplier under this financing scheme.

Thereafter, the Supplier’s invoices submitted
for payment will be paid directly to the
Supplier’s nominated bank account in
accordance with the accelerated payment terms
set out in this letter (or you will be notified by
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the MOF if an invoice has not been accepted
for an accelerated payment by the
Administrator).

Any queries related to the discounted payment
received (approved invoice value less
applicable discount) by You (as supplier)
should be solely made to the following specific
contact personnel at the MOF:

Name: Zahir Marhoon Mohammed Al-Abri
Email; zmalabri@mof.gov.om
Phone: 24746505/24746504

Yours faithfully

We agree and accept the offer of accelerated
payment terms as set out in this letter

For and on behalf of
[Supplier]

Date:
Acknowledged for administrative purposes
only

For and on behalf of
Relevant Ministry
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Appendix
Documentation Required

Invoices:
(@) stamped and initialled copies of
any issued invoices currently
outstanding that you want to be
submitted for accelerated
payment; and/or

(b) a summary of the terms of
payment for any future invoices
that may be submitted in respect
of the Contract that you wish to
include for accelerated payment
and the dates on which they will
be submitted to Us.

“Know Your Customer”

(@ MOCI registration;

(b) ID copies of individuals if the
supplier is an individual, ID
copies of shareholders in case the
Supplier is not a SAOG

company; and

(c) VAT registration.

Bank Account Details

Details of nominated bank account for
payment. (this should be the same bank
account nominated for payments due
under the Contract or supply invoice)
verified through a cancelled cheque or
bank account statement.

Ministry of Finance
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Lender’s consent

If relevant, a no objection letter from
any lender or third party having rights
to receivables payable under the
Contract.

Names and contact details for Your
authorised  signatories who have
countersigned this letter.
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